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PART B — General Provisions

1

Definitions

As used throughout this Contract, the following terms shall have the meaning set forth below:

Agreement — Any document between the Authority and third party(s) on any issue which
assigns responsibilities reflects a mutual understanding and is signed by all parties. The
term Agreement includes but is not limited to Memoranda of Understanding, Master
Agreements, Contracts and Task Orders.

Alternative Technical Concept (ATC) — Any concept submitted by the Contractor and
accepted by the Authority, which differs from the requirements of the Contract Documents
provided in the RFP and results in performance and quality of the end product that is equal
to or better than the performance and quality of the end product absent the deviation as
determined by the Authority in its sole discretion and is not merely the result of reduced
quantities, performance or reliability.

Authority — California High-Speed Rail Authority.

Authority-Directed Change — Any change in the Work (including changes in the standards
applicable to the Work) that the Authority has directed the Contractor to perform as
described in the “Authority-Directed Changes” clause (Section 17.1) of the General
Provisions.

Authority Provided Approvals — Governmental Approvals listed in the Approach for
Obtaining ICS Environmental Approvals and Permits in Book 3 for which the Authority is
the responsible party for obtaining.

Authority Representative — Any person or persons authorized in writing to act for the
Authority.

Cash Flow Curve — The cap on the aggregate amount of payments which may be made at
any specified time under the Contract. The Cash Flow Curve is attached to the Signature
Document.

Change Order — A written order from the Authority that includes direction, instructions,
interpretation, or determinations that causes a change in the Contractor's obligations under
the Contract.

Change Order Proposal — A written request from the Contractor to increase the Contract
Price and/or the Utility/Third Party Provisional Sum or extend a Completion Deadline.

Completion Deadline — The Substantial Completion Deadline and/or Final Acceptance
Deadline, as the case may be.

Contract — Collectively, the Contract Documents which establish the respective rights and
obligations of the Authority and the Contractor with respect to the Project, including but not
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limited to the performance of the Work, the furnishing of labor and materials, and the basis
of payment.

e Contract Documents — The documents listed in the “Order of Precedence” clause
(Section 36) of the General Provisions.

e Contractor — The Proposer that enters into the Contract with the Authority.

e Contract Price — The amount shown as the Contract Price in the Signature Document,
subject to adjustment as set forth in the Contract Documents.

¢ Contractor-Related Entity — The Contractor; if the Contractor is a joint venture, partnership
or limited liability company, any joint venture member, partner or member of the
Contractor; Subcontractors; their employees, agents and officers; and all other Persons for
whom the Contractor may be legally or contractually responsible.

e Coordination — The act or state of coordinating or of being coordinated

o Critical Path - The sequence of the schedule activities that predicts or defines the longest
duration of the Project.

e Days - Calendar days, unless otherwise stated.

e Disputes Resolution Board (DRB) — The board described in the “Disputes” clause
(Section 51) of the General Provisions.

¢ Employee — A person working for the Contractor or any subcontractor or subconsultant of
the Contractor who may be directly engaged in the performance of work under the
Authority's Contract. Employee includes any person paid to perform work or provide goods
or services for the Contractor.

e Escrowed Proposal Documents (EPDs) — The meaning set forth in the “Escrowed Proposal
Documents” clause (Section 25) of the General Provisions.

¢ Final Acceptance — The meaning set forth in the “Final Acceptance” clause (Section 7.18) of
the General Provisions.

¢ Final Acceptance Deadline — The meaning set forth in the Special Provisions.

e Final Environmental Documents Final EIR/EIS, Record of Decision, and Authority
Approval Resolution.

e Force Majeure — The meaning set forth in Section 7.17.

e Governmental Approval — Any approval, authorization, certification, consent, decision,
exemption, filing, lease, license, permit, agreement, concession, grant, franchise, registration
or ruling, required by or with any Governmental Person in order to design and construct the
Project.

¢ Governmental Person - Any federal, state or local government and any political
subdivision or any governmental, quasi-governmental, judicial, public or statutory
instrumentality, administrative agency, authority, body or entity, other than the Authority.
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e Grant/Cooperative Agreement — Agreement No. FR-HSR-009-10-01-01 and Agreement No.
FR-HSR-0037-11-01-00 between the Authority and the Federal Railroad Administration
(FRA) providing terms for expenditure of federal funds provided for the Project.

e Hazardous Materials - Shall mean any:

- Substance, product, waste or other material of any nature whatsoever which is or
becomes listed, regulated, or addressed pursuant to the Comprehensive Environmental
Response, Compensation and Liability Act, 42 U.S.C. Section 9601, et seq. (“CERCLA”);
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq.; the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901 et seq. (“RCRA”); the Toxic
Substances Control Act, 15 U.S.C. Sections 2601 et seq.; the Clean Water Act, 33 U.S.C.
Sections 1251 et seq.; the California Hazardous Waste Control Act, Health and Safety
Code Sections 25100 et seq.; the California Hazardous Substance Account Act, Health
and Safety Code Sections 25330 et seq.; the California Safe Drinking Water and Toxic
Enforcement Act, Health and Safety Code Sections 25249.5 et seq.; Health and Safety
Code Sections 25280 et seq. (Underground Storage of Hazardous Substances); the
California Hazardous Waste Management Act, Health and Safety Code Sections 25170.1
et seq.; Health and Safety Code Sections 25501 et seq. (Hazardous Materials Response
Plans and Inventory); or the California Porter-Cologne Water Quality Control Act,
Water Code Sections 13000 et seq., all as amended, (the above-cited California state
statutes are hereinafter collectively referred to as the “State Toxic Substances Laws”) or
any other federal, state or local statute, law, ordinance, resolution, code, rule, regulation,
order or decree regulating, relating to, or imposing liability or standards of conduct
concerning, any hazardous, toxic or dangerous waste, substance or material, as now or
at any time hereafter in effect,

- Any substance, product, waste or other material of any nature whatsoever which may
give rise to liability under any of the above statutes or under any statutory or common
law theory based on negligence, trespass, intentional tort, nuisance or strict liability or
under any reported decisions of a state or federal court,

- DPetroleum or crude oil excluding de minimus amounts and excluding petroleum and
petroleum products contained within regularly operated motor vehicles and

- Asbestos or asbestos-containing materials in structures and or other improvements on or
in the Site (other than mineral asbestos naturally occurring in the ground)s.

¢ Indemnified Persons — The meaning set forth in the “Indemnification and Infringement”
clause (Section 28) of the General Provisions.

¢ Interim Guidance — FRA, High-Speed Intercity Passenger Rail (“HSIPR”) Program; Notice,
74 Fed. Reg. 29900 (June 23, 2009).

e Items of Archeological, Geological or Biological Significance -- Historical, archaeological
or paleontological objects, features, sites, human remains or migratory avian species.

e Law - Any statute, law, regulation, ordinance, rule, judgment, order, decree, permit,
concession, grant, franchise, license, agreement, directive, guideline, criteria, standard,
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policy requirement or other governmental restriction or any similar form of decision or
determination by, or any interpretation or administration of any of the foregoing by, any
Governmental Person, which is applicable to the Work or the Project, whether now or
hereafter in effect.

¢ Lead Engineering Firm — The member of the Proposer Team, whether a single entity or a
joint venture, that is primarily responsible for the design and engineering of the Project.

e Licensed Professional Engineer — An engineer licensed in the State of California pursuant
to the Professional Engineers Act (Business and Professions Code Section 6700 et seq.).

e Notice to Proceed (NTP) — One or more written directives from the Authority to the
Contractor authorizing the Contractor to begin prosecution of the Work or a portion of the
Work as specified therein, as may be further described in the Special Provisions.

¢ Open Government Laws — Collectively, the Public Records Act, the Bagley-Keene Open
Meeting Act (Gov. Code Section 11120 et seq.), the Ralph M. Brown Act (Gov. Code Section
54959 et seq.), the Freedom of Information Act (5 U.S.C. § 552, as amended by Pub. L. No.
104-231, 110 Stat. 3048), and other applicable federal open records laws.

e Party — The Contractor or the Authority, as the context may require, and “Parties” means
the Contractor and Authority, collectively.

e Person - Any individual, corporation, company, joint venture, partnership, trust,
unincorporated organization, or governmental agency, including the Authority.

e Preliminary Design — Authority furnished engineering documents set forth in Book 3.
e Project — As described in the Scope of Work in Book 2, Part C.

e Proposal -The proposal submitted by the Contractor in response to this Request for
Proposal, including any revisions thereto. If the RFP requested submittal of best and final
offers, the term “Proposal” means the best and final offer submitted by the Contractor,
including any revisions thereto.

e Proposal Due Date — The date on which the Proposals were due as set forth in the
Instructions to Proposers. If best and final offers were requested, the term “Proposal Due
Date” means the date on which best and final offers were due as set forth in the Instructions
to Proposes.

e Public Records Act — The California Public Records Act, Government Code Section 6250 et
seq.

e Reference Documents — The documents identified in the RFP as Book 4.

e Site — Those areas designated in the Right-of-Way Acquisition Plan as set forth in Book 3 by
the Authority for performance of Work and such additional areas as may, from time to time,
be designated in writing by the Authority for the Contractor’s use in performance of the

Work. For purposes of insurance with respect to the construction Work (subject to any
notification and other requirements imposed by the insurer(s) for approval),
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indemnification, safety and security requirements and payment for use of equipment, the
term "Site" shall also include:

The field office sites
Any property used for bonded storage of material for the Project approved by Authority
Staging areas dedicated to the Project and

Areas where activities incidental to the Project are being performed by the Contractor or
Subcontractors, but excluding any permanent locations of the Contractor or such
Subcontractors.

¢ Small Business Administration (SBA) — The United States Small Business Administration.

e Small Business Concern — For the purpose of this Project and in order to be as inclusive as
possible to small businesses, the Authority recognizes a Small Business Concern to include
certified Small Businesses (SB), Disadvantaged Business Enterprises (DBE), Disabled
Veteran Business Enterprises (DVBE), and Microbusinesses, as set forth below:

Disadvantaged Business Enterprise (DBE) — A DBE is a for-profit small business
concern that is at least 51 percent owned by one or more individuals who are both
socially and economically disadvantaged. In the case of a corporation, 51 percent of the
stock is owned by one or more such individuals; and, whose management and daily
business operations are controlled by one or more of the socially and economically
disadvantaged individuals who own it and has been certified as a Disadvantaged in
accordance with 49 C.F.R. Part 26. The Authority recognizes DBE certifications issued by
the California Unified Certification Program (CUCP). Refer to the Authority’s Small and
Disadvantaged Business Enterprise Program for the Roster of Certifying Agencies,
located in Book 3, Part A.

Disabled Veteran Business Enterprise (DVBE) — A for-profit small business concern
that is at least 51 percent owned by a veteran of the United States Military who has at
least a 10 percent service-connected disability. To qualify as a Disabled Veteran Business
Enterprise, the business must have received the appropriate certification issued by the
California Department of General Services.

Microbusiness (MB) — A for-profit small business concern with gross annual receipts of
less than $3,500,000; or, if the small business is a manufacturer, with 25 or fewer
employees. The Authority recognizes Microbusiness certifications issued by the
California Department of General Services.

Small Business (SB) — A for profit small business that meets the requirements and
eligibility criteria set forth by the U.S. Small Business Administration and California
Department of General Services for certification as a Small Business.

For 100 percent State-funded contracts, a Small Business is independently owned and
operated, with its principal office located in California, and with owners living in
California, has grossed $14 million or less over the previous three (3) tax years, and is
not dominant in its field of operations. This certification is issued by the California
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Department of General Services. The Small Business participation under a strictly state-
funded contract will be counted toward the Authority’s overall Small Business
utilization goal.

e State — The State of California.

e Subcontractor — Any Person with whom the Contractor has entered into a subcontract for
any part of the Work, or with whom any Subcontractor has further subcontracted any part
of the Work, at all tiers.

e Substantial Completion — The meaning set forth in the “Substantial Completion” clause
(Section 7.16.1) of the General Provisions.

e Substantial Completion Deadline — The meaning set forth in the Special Provisions.

e Total Contract Price — The amount shown as the Total Contract Price in the Signature
Document, subject to adjustment as set forth in the Contract Documents.

¢ Value Engineering Change Proposal (VECP) — The meaning set forth in the “Description of
the Value Engineering Change Proposal (VECP) clause (Section 24.1) of the General
Provisions.

e  Work - All services, labor, materials, and other efforts to be provided and performed by the
Contractor including, but not limited to, the following general categories: scheduling, utility
relocation, demolition, permitting, survey, geotechnical, design, environmental mitigation,
construction, quality control, and quality assurance for design and construction, community
relations, quality inspection and testing, construction safety and security program, systems
testing, preparation of CADD As-Builts, implementation of the Contractor’s extended
warranty for the Project after construction completion, coordination with jurisdictional
authorities (governments, public and private entities), utility companies, railroad
companies, and local communities, and other efforts necessary or appropriate to complete
the design and construction of the Project, and to ensure the Project’s ultimate readiness for
passenger rail operations, except for those efforts which the Contract specifies will be
performed by the Authority or other Persons.

e Working Day - Each day during which the Authority conducts regular business. See the
“Authority Designated Holidays” clause (Section 14) of the General Provisions.

2 Termination Due to Non-Appropriation of Funds

The Authority is not bound by the terms hereof or obligated to make any payment hereunder
for Work performed in any fiscal year for which funds have not been appropriated for the
Contract. The Contractor is not obligated to perform Work, and correspondingly is not entitled
to any compensation for Work performed, in any fiscal year for which funds have not been
appropriated for the Contract.

In the event that non-appropriation of funds results in stoppage of Work, the Contractor agrees
to resume performance of the Work without any modification to the terms and conditions
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hereof, provided that an appropriation therefor is approved within 120 days after the start of
the fiscal year in question. Any such work stoppage shall be considered a suspension for
convenience under Section 39.2 of these General Provisions. If funds are not appropriated
before expiration of such 120-day period, the Contract shall be deemed to have been terminated
for convenience under Section 40.

Notwithstanding anything to the contrary contained in this Section 2, if the Contract is
terminated due to non-appropriation of funds, the Contractor shall be entitled to compensation
only for Work performed in the fiscal year in which funds were appropriated.

3 Notice to Proceed and Prerequisites for Start of Construction

3.1 Notice to Proceed

The Contractor shall not proceed with any Work required under this Contract without a NTP
from the Authority for such Work. Any Work performed or expenses incurred by the
Contractor prior to the Contractor's receipt of Notice to Proceed for such Work shall be entirely
at the Contractor's risk. Unless otherwise stated, any deadline in the Contract Documents with
reference to the Notice to Proceed shall refer to the first Notice to Proceed if more than one
Notice to Proceed is contemplated.

3.2 Prerequisites for Start of Construction

The Contractor shall not start construction (or recommence construction following any
suspension) of any portion of the Project until all the following events have been fully satisfied
with respect to the Work proposed to be constructed:

e The Authority has issued NTP.

e All Governmental Approvals necessary for construction of such portion of the Project have
been obtained and all conditions of such Governmental Approvals that are a prerequisite to
commencement of such construction have been performed.

e All insurance policies, OCIP enrollments and payment and performance bonds required to
be delivered to Authority hereunder have been submitted to the Authority as applicable
and remain in full force and effect.

e All necessary rights of access for such portion of the Project have been obtained.

e Released for construction documents have been issued for that portion of the Work and
approved by the Authority.

e Any additional conditions for construction set forth in the Contract Documents have been
fully satisfied.
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4 Key Personnel, Subcontractors, and Outside Associates or
Consultants
4.1 Key Personnel

The Signature Document identifies the key personnel. The Authority shall have the right to
review the qualifications and character of each individual to be assigned to a key position
(including personnel employed by Subcontractors) and to approve or disapprove use of such
key person in such key position prior to the commencement of any Work by such individual or
during the prosecution of the Work. The Contractor shall notify the Authority in writing of any
proposed changes in any key personnel, and shall include a resume of the proposed new key
personnel. The Contractor shall not change any key personnel without the prior written
approval of the Authority.

4.2 Superintendence by Contractor

At all times during performance of this Contract and until the Work is completed and accepted,
the Contractor shall directly superintend the Work or assign and have on the Site a competent
superintendent who is satisfactory to the Authority and has authority to act for the Contractor.

4.3 Subcontractors

In addition to any other requirements under this Contract for the submission of any subcontract
agreement, the Contractor shall provide to the Authority one (1) copy of all executed
subcontracts associated with this Contract, including any changes or modifications to
subcontracts, within three (3) days of their execution.

No subcontractor shall be permitted to perform work associated with the subcontract until the
subcontractor (or the Contractor on the subcontractor's behalf) complies with the insurance
requirements specified elsewhere in this Contract, and has furnished satisfactory evidence of
insurance to the Authority.

Pursuant to Section 6109 of the Public Contract Code, no Subcontractor shall perform Work if
that Subcontractor is ineligible to perform work on public works projects pursuant to Section
1777.1 or 1777.7 of the Labor Code.

4.3.1 Subletting and Subcontracting Fair Practices Act

Except in accordance with the provisions of the Subletting and Subcontracting Fair Practices
Act, Public Contract Code sections 4100 et seq., the Contractor shall not have the right to make
any substitution of identified Subcontractors (whether identified in the Proposal or at a later
date) with a price in excess of %2 of 1% of the difference between:

e The Total Contract Price and

e The amount bid for design services
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4.3.2 Compliance with Authority Subcontracting Policy

The Contractor shall, prior to soliciting any bids for performance of work or labor or rendering
of services in or about the construction of the Project or for special fabrication and installation of
a portion of the Work, submit to the Authority for its review and approval (which approval will
not be unreasonably withheld) a reasonable procedure for the conduct of the bidding and
approval process applicable to all subcontracts (or combination of subcontracts with a single
Subcontractor) with a price in excess of one-half (%2) of 1 percent of the difference between the
following:

e The Total Contract Price and
e The amount bid for design services.

Such procedure shall include times for each step of the process and shall provide that award of
any subcontract will go to the lowest responsive bid by a responsible bidder approved by the
Authority (which approval shall not be unreasonably withheld). The Contractor shall promptly
notify the Authority in writing of the identity of each Subcontractor selected.

Except with Subcontractors listed in the Proposal or Subcontractors selected in accordance with
the foregoing procedure the Contractor shall not enter into any subcontracts (or combinations of
subcontracts with a single Subcontractor) with a total price in excess of one-half (¥2) of 1 percent
of the difference between the following:

e The Total Contract Price

e The amount bid for design services

4.4 Removal of Contractor Personnel

The Authority may require, in writing, that the Contractor remove or terminate any Contractor
employee, subcontractor, consultant, or supplier that the Authority deems objectionable. If the
Authority requires removal or termination without cause, the Contractor may request an
equitable adjustment in accordance with the terms and conditions of the “Changes” clause
(Section 17) of the General Provisions. The Authority shall be deemed to have removed or
terminated a person for cause if the Authority determines, in its sole discretion that such Person
is not performing the Work properly and skillfully, or is disruptive, intemperate, or disorderly.
In such cases Contractor is not entitled to a Contract Price adjustment.

5 Independent Contractor

The Contractor at all times shall be an independent contractor. The Contractor shall be fully
responsible for all acts and omissions of its employees, subcontractors, and their suppliers, and
shall be specifically responsible for sufficient supervision and inspection to ensure compliance
in every respect with the Contract requirements. There shall be no contractual relationship
between any subcontractor or supplier of the Contractor and the Authority by virtue of this
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Contract. No provision of this Contract shall be for the benefit of any party other than the
Authority and the Contractor.

6 Compliance with the Law

The Contractor shall comply with all Laws. To the extent there is a change in one or more
applicable Laws after the date 30 days prior to the Proposal Due Date, excluding;:

e Any change in Law proposed or otherwise reasonably foreseeable 30 days prior to the
Proposal Due Date,

e Any change in Law relating to taxes and

e Any change in Law that does not require a material modification in the Work or does not
require the Contractor to obtain a new major environmental approval (unless the Project or
the Contractor is specifically targeted by the change in Law), and such change has the effect
of increasing the cost or time of performance of the Work,

then the Contractor may request an equitable adjustment in accordance with the “Changes”
clause (Section 17) of the General Provisions.

Before complying with a change in Law that would require a change in Project design or
construction, the Contractor shall promptly provide notice of such change in Law to the
Authority and receive direction from the Authority to comply with the change in Law. The
Authority shall be entitled to a decrease in the Contract Price for any change in Law that
reduces the cost of the Work. Nothing in the Contract Documents shall be construed to permit
work not conforming to applicable Laws. Whenever the Contract Documents require higher
standards than the minimum required by applicable Laws, the Contract Documents shall take
priority.

6.1 Registration of Designers

The design of architectural, structural, mechanical, electrical, civil, or other engineering features
of the Work shall be accomplished or reviewed and approved by architects or engineers
registered to practice in the State of California in the particular professional field involved.

6.2 Design According to Regulatory and Statutory Requirements

In addition to complying with the design requirements, the Contractor warrants that its design
and specifications meet all applicable Laws. In case of differing requirements, the more stringent
requirements shall apply. The Contractor shall fully indemnify, defend and hold harmless the
Indemnified Persons from claims and costs arising out of errors and omissions relating to such
Laws.

Page B-10
Book 2, Part B: General Provisions



California High-Speed Train Project RFP No. HSR 11-16

6.3 California Professional Engineers Act

Contractor shall specifically be responsible for providing licensed professional engineering
services necessary to meet the requirements of the Professional Engineers Act (Business and
Professions Code Sections 6700-6799).

The Authority does not intend to contract for, pay for, or receive any design services which are
in violation of any professional licensing laws, and by execution of the Contract, the Contractor
acknowledges that the Authority has no such intent. The Contractor is fully responsible for
furnishing the design of the Project, although the fully licensed design firms or individuals will
perform the design services required by the Contract Documents. Any references in the
Contract Documents to Contractor's responsibilities or obligations to "perform" the design
portions of the Work shall be deemed to mean that the Contractor shall "furnish" the design for
the Project. The terms and provisions of this clause shall control and supersede every other
provision of all Contract Documents.

6.4 Assignment of Causes of Action

The Contractor’s attention is directed to the following requirements in Public Contract Code
7103.5:

(b) In entering into a public works contract or a subcontract to supply goods,
services, or materials pursuant to a public works contract, the contractor or
subcontractor offers and agrees to assign to the awarding body all rights, title,
and interest in and to all causes of action it may have under Section 4 of the
Clayton Act (15 U.S.C. Sec. 15) or under the Cartwright Act (Chapter 2
(commencing with Section 16700) of Part 2 of Division 7 of the Business and
Professions Code), arising from purchases of goods, services, or materials
pursuant to the public works contract or the subcontract. This assignment shall
be made and become effective at the time the awarding body tenders final
payment to the contractor, without further acknowledgment by the parties.

6.5 Child and Family Support Obligations

The Contractor acknowledges the policy of the State set forth in Public Contract Code 7110(a).
Public Contract Code 7110(a) provides:

It is the policy of this state that anyone who enters into a contract with a state agency shall
recognize the importance of child and family support obligations and shall fully comply with all
applicable state and federal laws relating to child and family support enforcement, including,
but not limited to, disclosure of information and compliance with earnings assignment orders,
as provided in Chapter 8 (commencing with Section 5200) of Part 5 of Division 9 of the Family
Code.
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The Contractor acknowledges that, to the best of its knowledge, it is fully complying with the
earnings assignment orders of all employees and is providing the names of all new employees
to the New Hire Registry maintained by the Employment Development Department.

6.6 Notification of Third Party Claims

Each Party shall each provide timely notification to the other Party of the receipt of any third
party claim relating to the Contract.

7 Performance of the Work

The Contractor shall furnish the design of the Project and shall construct the Project as
designed, in accordance with all professional engineering principles and construction and
manufacturing practices generally accepted as standards of the industry in the State, in a good
and workmanlike manner, suitable for its intended purpose, free from defects and in
accordance with the terms and conditions set forth in the Contract Documents. Except for
materials, services and efforts otherwise specifically excluded from the Contractor's scope of
work in the Contract Documents, all materials, services and efforts necessary to achieve
Substantial Completion and Final Acceptance on or before the Substantial Completion Deadline
and Final Acceptance Deadline (respectively) shall be the Contractor’s sole responsibility; and,
subject to the terms of the “Changes” clause (Section 17) of the General Provisions, the cost of all
such materials, services and efforts is included in the Contract Price.

The Authority assumes no responsibility for any conclusions or interpretations made by the
Contractor based on the information made available by the Authority. Nor does the Authority
assume responsibility for any understanding reached or representation made concerning
conditions, which can affect the Work by any of its officers or agents before the execution of this
Contract, unless that understanding or representation is expressly stated in this Contract.

7.1 Self-Certification and Compliance

The Contractor shall be responsible for self-certifying performance of the Work in accordance
with the standards and requirements set forth in the Contract Documents, and consistent with
industry standards of care for the Work performed. In each Submittal, the Contractor shall
demonstrate how the Work is being performed to these standards and requirements.

7.2 Site Investigation and Conditions Affecting the Work

The Contractor acknowledges that it has taken steps reasonably necessary to ascertain the
nature and location of the Work and that it has investigated and satisfied itself as to the general
and local conditions, which can affect the Work or its cost, including, but not limited to, the
following:

¢ Conditions bearing upon transportation, disposal, handling, and storage of materials.
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e The availability of labor, water, electric power, and roads.

e Uncertainties of weather, flooding patterns, and water drainage, or similar physical
conditions at the site.

e The conformation and conditions of the ground.

e The character of equipment and facilities needed preliminarily to and during work
performance. The Contractor also acknowledges that it has satisfied itself as to the character,
quality, and quantity of surface and subsurface materials or obstacles to be encountered
insofar as this information is reasonably ascertainable from an inspection of the site, access
to the site, and territory surrounding the Site and examination of reasonably available
records with respect to the Site. Including all exploratory work done by the Authority as
well as from the drawings and specifications made a part of this Contract.

e Any failure of the Contractor to take the actions described and acknowledged in this Section
7.2 will not relieve the Contractor from responsibility for estimating properly the difficulty
and cost of successfully performing the Work, or for proceeding to perform the Work
successfully without additional expense to the Authority.

7.3 Responsibility of the Contractor for Design

The Contractor shall be responsible for the professional quality, technical accuracy, and the
coordination of all designs, drawings, specifications, and other non-construction services
furnished by the Contractor under this Contract, regardless of the fact that certain conceptual
design work occurred and was provided to the Contractor prior to the date of execution of the
Contract. The Contractor shall, without additional compensation, correct or revise any errors or
deficiency in its designs, drawings, specifications, and other non-construction services, and
perform any necessary rework or modifications, including any damage to real or personal
property, resulting from the design error or omission.

Neither the Authority’s review, acceptance of, nor payment services required under this
Contract shall be construed to operate as a waiver of any rights under this Contract or of any
cause of action arising out of the performance of this Contract. The Contractor shall be and
remain liable to the Authority in accordance with applicable law for all damages to the
Authority caused by the Contractor’s negligent performance of any of these services furnished
under this Contract. The rights and remedies of the Authority provided for under this Contract
are in addition to any other rights and remedies provided by Law.

The Authority’s approval of design documents for construction as described in the Scope of
Work (Book 2, Part C) shall constitute approval of the design by the Authority for purposes of
Government Code section 830.6, but shall not be deemed to relieve the Contractor of liability for
the design.
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The Contractor specifically acknowledges and agrees that:

e The Preliminary Design is preliminary and conceptual in nature and has not been signed or
sealed.

e The Contractor is not entitled to rely on the Reference Documents, except to the extent the
Contract Documents expressly allow the Contractor to rely on such documents under the
“Differing Site Conditions” clause (Section 22) of the General Provisions.

e The Contractor is responsible for correcting any errors, omissions, inconsistencies,
inaccuracies, deficiencies, or other defects in the Preliminary Design through the design
and/or construction process without any increase in the Contract Price or extension of a
Completion Deadline if the Contractor elects to use the Preliminary Design.

e The Contractor's warranties and indemnities hereunder cover errors, omissions,
inconsistencies and other defects in the Project, even though they may be related to errors,
omissions, inconsistencies and other defects in the Preliminary Design.

The Contractor understands and agrees that the Authority shall not be responsible or liable in
any respect for any loss, damage, injury, liability, cost or cause of action whatsoever suffered by
any Contractor-Related Entity by reason of any use of any information contained in the
Reference Documents (except to the extent the Contract Documents expressly allow the
Contractor to rely on such documents under the "Differing Site Conditions" clause (Section 22)
of the General Provisions) or any action or forbearance in reliance thereon.

Contractor will design and construct the Project in conformity with the HST Design Criteria
Manual (subject to any variances requested by Contractor and approved by Authority during
the performance of the Contract).

7.3.1 Drawings and Other Data

All designs, drawings, specifications, notes, and other works developed in the performance of
this Contract shall become the sole property of the Authority and may be used on any other
Authority design or construction project without additional compensation to the Contractor.
Use by the Authority of the design documents on other projects does not confer any liability on
the Contractor. The Authority shall be considered the “person for whom the Work was
prepared” for the purpose of authorship in any copyrightable work under 17 U.S.C. 201(b).
With respect thereto, the Contractor agrees not to assert or authorize others to assert any rights
or establish any claim under the design patent or copyright laws. The Contractor, for a period of
three (3) years after Final Acceptance, agrees to furnish all retained works on the request of the
Authority. Unless otherwise provided in this Contract, the Contractor shall have the right to
retain copies of all works beyond such period.

7.3.2 Title to Submittals

All information, drawings, or other submittals required to be furnished by the Contractor to the
Authority under this Contract shall become the sole property of the Authority upon preparation
thereof. All other documents prepared or obtained by the Contractor in connection with the

Page B-14
Book 2, Part B: General Provisions



California High-Speed Train Project RFP No. HSR 11-16

performance of its obligations under the Contract shall become the property of the Authority
upon the Contractor’s preparation or receipt thereof.

7.3.3 Specifications and Drawings

The Contractor shall keep on the Site a copy of the drawings and specifications and shall at all
times give the Authority access thereto.

The organization of the specifications into divisions, sections, and articles, and the arrangement
and titles of Project drawings shall not control the Contractor in dividing the Work among
subcontractors or in establishing the extent of work to be performed by any trade.

7.4 Notice and Approval of Restricted Designs

In the performance of this Contract, the Contractor shall make, to the extent practicable,
maximum use of structures, machines, products, materials, construction methods, and
equipment that are readily available through competitive commercial channels, or through
standard or proven production techniques, methods, and processes. Unless approved by the
Authority, the Contractor shall not furnish, in the performance of the Work called for by this
Contract, a design or specification such as to require in this construction work the use of
structures, products, materials, construction equipment, or processes that are known by the
Contractor to be available only from a sole source. As to any such design or specification, the
Contractor shall report to the Authority giving the reason or reasons why it is considered
necessary to so restrict the design or specification.

7.5 Coordination with Other Contracts

The Authority and third parties such as Utilities, Railroads, Cities, Counties, and other
Governmental Persons may award contracts for work at or near the Site. The Contractor shall
fully cooperate with the other contractors and with employees of the Authority, and shall
carefully adapt scheduling and performing the Work under this Contract to accommodate the
said other contract work, heeding any direction that may be provided by the Authority. The
Contractor shall not commit or permit any act that will interfere with the performance of work
by any other contractor. If the Contractor asserts that any of Authority’s other contractors have
interfered with the Work, then the Contractor’s sole remedy shall be to seek recourse against
such other contractors.

7.6 Coordination with Railroads and California Public Utilities
Commiission (CPUC)

The Contractor shall comply with all railroad requirements when working within or adjacent to
railroad right-of-way.

Contractor shall obtain railroad approval of any design and construction activities that are
within railroads right-of-way or impacting railroad operational activities.
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Contractor shall obtain a CPUC Order authorizing grade separation of railroads before any
grade separation is constructed. CPUC requires railroad approval of grade separation before it
issues its Order.

7.7 Permits, Fees, and Notices

Except for Authority-Provided Approvals, the Contractor shall secure and pay for, as part of the
Contract Price, all required Governmental Approvals.

The Contractor shall comply with all conditions imposed by and undertake all actions required
by and all actions necessary to maintain in full force and effect, all Governmental Approvals,
except to the extent that such responsibility is expressly assigned in the Contract Documents to
another Person.

If a change in an Authority-Provided Approval from the draft requirement set forth in the
Contract has the effect of increasing the cost or time of performance of the Work, then the
Contractor may request an equitable adjustment in accordance with the “Changes” clause
(Section 17) of the General Provisions.

In the event of a suspension, termination, interruption, or nonrenewal of any Authority-
Provided Approval (except for modifications to such approvals or any new such approvals
required to allow the Contractor’s design concepts to be incorporated into the Project), the
Contractor may request an equitable adjustment in accordance with the “Changes” clause
(Section 17) of the General Provisions.

If the Contractor observes that portions of the Contract Documents are at variance with
applicable Laws, the Contractor shall promptly notify the Authority in writing. If the Contractor
performs work known to be contrary, or should have known to be contrary, to applicable Laws
without prior notice to the Authority, the Contractor shall assume full responsibility for the
Work and shall bear the attributable costs.

The Contractor is subject to Laws pertaining to off-site Work such as utility connections, fire
protection systems, and encroachment upon federal, State, private, city, county, or railroad

property.

7.8 Warranty

In addition to any other warranties in this Contract, the Contractor warrants that:
e The Work conforms to the requirements of the Contract Documents.

e All design Work furnished pursuant to the Contract Documents shall conform to all
professional engineering principles generally accepted as standards of the industry in the
State, shall be suitable for its intended purpose and shall be free of errors, omissions,
inconsistencies, inaccuracies, deficiencies or other defects. The construction Work furnished
pursuant to the Contract Documents was performed in a workmanlike manner and
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conforms to the standards of care and diligence normally practiced by recognized
construction firms performing construction of a similar nature in the State.

e Materials and equipment furnished under the Contract Documents are of good quality and,
except if otherwise expressly set forth in the Contract Documents, when installed, are new.

e The Project is fit for the purposes intended.

7.8.1 Subcontractor Warranties

The Contractor shall obtain from all Subcontractors, manufacturers and suppliers warranties
that would be given in normal commercial practice; require all such warranties to be executed,
in writing, for the benefit of the Authority, ; and enforce all warranties for the benefit of the
Authority, if directed by the Authority. In no case whatsoever shall other warranties decrease
the warranty provisions specified in the Contract. All such warranties from Subcontractors,
manufacturers and suppliers shall:

e Be written so as to survive all inspections and tests by the Authority and the Contractor and

e Run directly to and be enforceable by the Contractor and/or the Authority, any assignee by
the Authority and their respective successors and assigns.

The Contractor hereby assigns to the Authority all of the Contractor’s rights and interest in all
warranties which are received by the Contractor from any of its Subcontractors, manufacturers
and suppliers.

7.8.2 Remedy

The Contractor shall remedy at its own expense any failure to conform to the Contract
requirements or any defect as well as any damage to real or personal property owned or
controlled by the Authority, when the damage is the result of the Contractor's failure to
conform to Contract requirements or any defect of equipment, material, workmanship, or
design furnished.

If the Contractor fails to remedy any failure, defect, or damage within a reasonable time after
receipt of notice, the Authority shall have the right to replace, remove, or otherwise remedy the
failure, defect, or damage at the Contractor's expense.

7.8.3 Authority Notification to Contractor

The Authority shall notify the Contractor, in writing, within a reasonable time after the
discovery of any failure, defect, or damage.

7.8.4 No Limitation of Liability

The foregoing warranties are in addition to all rights and remedies available under the Contract
Documents or applicable Law, and shall not limit the Contractor’s liability or responsibility
imposed by the Contract Documents or applicable Law with respect to the Work, including
liability for design defects, latent construction defects, strict liability, negligence or fraud;
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provided, however, that, upon expiration of the warranties, the Contractor shall have no further
liability to the Authority hereunder for patent construction defects.

7.8.5 Assignment of Warranty

The Contractor’'s warranties and all warranties from subcontractors, manufacturers and
suppliers shall be assignable by the Authority to any Person in the Authority’s sole discretion,
immediately upon providing written notice to the Contractor.

7.8.6 Handover

At Final Acceptance the Contractor shall provide the Authority with all applicable training,
operations, and warranties.

7.8.7 Warranty Service

Within six months after NTP the Contractor shall submit to the Authority a comprehensive
Warranty Service Plan. The plan shall describe how any constructed or purchased Project
elements shall be serviced by the Contractor after Final Acceptance. The Plan shall include:

¢ Inspection frequencies
e Warranty service activities
e Reporting
e Repair practices and timings
e Safety and Security addressing at a minimum:
- Security measures to preserve the integrity of the site

- The monitoring of established protection measures including fencing, access control,
locks, alarms, intrusion detection, lighting, and any other security requirements that
may be applicable

- The applicable requirements set forth under Section 26 of these General Provisions

7.9 Protection of Existing Site

The Contractor shall preserve and protect all structures, equipment, and vegetation (such as
trees, shrubs, and grass) on or adjacent to the Site, which are not to be removed. The Contractor
shall remove trees only when specifically authorized by the Authority to do so and shall avoid
damaging vegetation that will remain in place. The Contractor shall remove trees only when
specifically authorized to do so and shall avoid damaging vegetation that will remain in place.
If any limbs or branches of trees are broken during Contract performance, or by the careless
operation of equipment, or by workmen, the Contractor shall trim those limbs or branches with
a clean cut in accordance with Clearing and Grubbing specification.

The Contractor shall protect from damage all existing improvements and utilities including
both of the following:
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e Improvements and utilities at or near the Site, and
¢ Improvements and utilities on adjacent property of a third party.

The Contractor shall repair any damage to those facilities, including those that are the property
of a third party, resulting from failure to comply with the requirements of this Contract or
failure to exercise reasonable care in performing the Work. At completion of work Contractor
shall restore the site to condition required by the Final Environmental Documents. If the
Contractor fails or refuses to repair the damage promptly, the Authority may have the
necessary work performed and charge the cost to the Contractor.

7.10 Operations and Storage Areas

The Contractor shall confine all operations (including storage of materials) on Authority
premises to areas authorized or approved by the Authority. The Contractor shall hold and save
the Indemnified Persons, free and harmless from liability of any nature occasioned by the
Contractor's performance. Temporary buildings (e.g., storage sheds, shops, offices) and utilities
may be erected by the Contractor only with the approval of the Authority and shall be built
with labor and materials furnished by the Contractor without expense to the Authority. The
temporary buildings and utilities shall remain the property of the Contractor and shall be
removed by the Contractor at its expense upon Substantial Completion. With the written
consent of the Authority, the buildings and utilities may be abandoned and need not be
removed. The Contractor shall, under regulations prescribed by the Authority, use only
established roadways or use temporary roadways constructed by the Contractor when and as
authorized by the Authority. When materials are transported in the prosecution of the Work,
vehicles shall not be loaded beyond the loading capacity recommended by the manufacturer of
the vehicle or prescribed by Law. When it is necessary to cross curbs or sidewalks, the
Contractor shall protect them from damage. The Contractor shall repair or pay for the repair of
any damaged curbs, sidewalks, or roads.

7.11 Office Space Requirements

The Contractor shall provide and pay for all office and other building space, facilities, and
equipment necessary to construct the Project and meet the requirements of the Contract and of
this Section 7.11, as follows:

¢ In making arrangements for its staff and for accommodating either the Authority staff or the
Authority’s representative or both, Contractor shall provide for:

— Locating Contractor’s staff and the Authority’s representative staff in the same building
or in close proximity to one another

— Providing facilities for visiting Authority staff to be present in the local offices whenever
they are required
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7.11.1  Joint Inventory and Inspection of Facilities

Prior to accepting or using any facility or item provided by the Contractor, the Authority’s
representative in conjunction with the Contractor, will conduct a condition survey and
inventory of all such items, and the Authority and Contractor will note the condition of each
item. The Authority and Contractor will provide written receipts for all facilities and items
found to meet Contract requirements. The written receipt will note the condition of all items.
The Authority will not be obliged to accept any facility or item that the Authority reasonably
considers does not meet the requirements of the Contract.

7.11.2 Facilities and Space Requirements

For office space, including any office trailers, Contractor shall be responsible for providing all
utilities connections and supply, including domestic water, electricity, telephone and gas
[natural gas or liquefied petroleum gas (LPG)] and sewerage and for paying all costs for
providing and supplying such Utilities until at least thirty (30) Days after Final Acceptance for
the Work included in the Contract or after facilities are no longer needed by the Authority,
whichever is earlier.

7.12 Duty to Inform

If, at any time during the performance of the Contract the Contractor becomes aware of an
actual or potential problem, fault, or defect in the Project, or any non-conformance with any
Contract Document, federal or Law the Contractor shall give immediate written notice thereof
to the Authority.

7.13 Project Meetings and Progress Reporting

Contractor shall schedule regular meetings to review formal reporting, which shall include but
not limited to meetings covering the general areas of overall Project progress, technical reviews
and workshops, environmental compliance, handover. Additionally the Contractor shall:

e Prepare and submit all reports in accordance with the provisions in the Contract. Unless
otherwise specified in the Contract, the contents of the reports shall be substantially as
follows:

- The Contactor is on schedule or in compliance with [report subject matter] except: [list
exceptions, reasons why and resolution]

e Proactively identify report and meeting deficiencies to become more efficient in Project
information sharing.

e Work with the Authority to identify more efficient ways of sharing information via
workshops and meetings, working to reduce or merge formal meetings where possible.

e Coordinate with appropriate parties, prepare materials, record and distribute meeting
minutes and action items, and record action completion at follow up meetings. All materials
relevant materials shall be distributed via the Authority’s web portal on conclusion of the
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meeting. This pertains only to meetings that are with elements external to the Contractor’s
own forces.

Maintain Authority required data logs with accurate, verified, and timely information via
the Authority’s web portal. The Contractor shall proactively work with the Authority to
avoid duplication of Project data in multiple logs.

The meeting schedule shall be defined in the initial Project Partnering Workshop.

7.14 Default

7.14.1  Breach of Contract

The Authority may, by written notice to the Contractor, terminate the right to proceed with the
Work (or the separable part of the Work); or the Authority may take over the Work and
complete it by contract or otherwise, if:

The Contractor fails or refuses to commence the Work within the time required by this
Contract.

Contractor fails or refuses to prosecute the Work or any separable part with the diligence
that will ensure its completion within the time specified in this Contract, including any
extension(s).

Contractor fails or refuses to provide sufficient resources to complete the Work in an
acceptable manner and without delay, or promptly pay its subcontractors, or perform any of
its other obligations under this Contract.

Contractor fails or refuses to complete the Work within the time specified in this Contract.

Contractor assigns or transfers the Contract Documents or any right or interest therein,
except as expressly permitted under the “Assignment” clause (Section 15) of the General
Provisions.

Contractor or any guarantor becomes insolvent, generally does not pay its debts as they
become due, admits in writing its inability to pay its debts, or makes an assignment for the
benefit of creditors.

Insolvency, receivership, reorganization or bankruptcy proceedings shall have been
commenced by or against Contractor or any guarantor and not dismissed within 60 days.

Contractor fails to provide and maintain the performance and payment bonds, any guaranty
(see Attachments D, E and F of the Signature Document) and the insurance as required
hereunder.

Contractor breaches any other agreement, representation or warranty contained in the
Contract Documents, or Contractor fails to perform any other obligation under the Contract
Documents.
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¢ Any material representation or warranty made by Contractor or any guarantor in the
Contract Documents or in any certificate, schedule, instrument or other document delivered
pursuant to the Contract Documents is false or materially misleading when made.

e Contractor violates any Law in performance of the Work.

e Any guarantor hereof revokes or attempts to revoke its obligations under its guaranty, or
otherwise takes the position that such instrument is no longer in full force and effect.

The Contractor breaches any other agreement, representation or warranty contained in the
Contract Documents, or the Contractor fails to perform any other obligation under the Contract
Documents.

7.14.2 Cure Periods

There will be no cure period with respect to the following breaches to which the Contractor
agrees are not curable:

e Any material representation or warranty made by Contractor or any guarantor in the
Contract Documents or in any certificate, schedule, instrument or other document delivered
pursuant to the Contract Documents is false or materially misleading when made.

e Contractor violates any Law in performance of the Work.

e Any guarantor hereof revokes or attempts to revoke its obligations under its guaranty, or
otherwise takes the position that such instrument is no longer in full force and effect.

The Authority shall provide the Contractor and its surety under the performance bond
hereunder thirty (30) days” notice and opportunity to cure any other breach before declaring an
event of default. If a breach is curable but by its nature cannot be cured within 30 days, as
reasonably determined by the Authority, the Authority agrees not to declare an event of default
provided that the Contractor commences such cure within such 30-day period and thereafter
diligently prosecutes such cure to completion; provided, however, that in no event will such
cure period exceed sixty (60) days in total.

7.14.3 Remedies

Upon the occurrence of an event of default hereunder, the Authority may, by written notice to
the Contractor, terminate the right to proceed with the Work (or the separable part of the Work)
or the Authority may take over the Work and complete it by contract or otherwise.

The Contractor and its sureties shall be liable for any damage to the Authority resulting from
events of default, whether or not the Contractor’s right to proceed with the Work is terminated.
This liability includes any increased costs incurred by the Authority in completing the Work.
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If, after termination of the Contractor’s right to proceed, it is determined that the Contractor
was not in default, or that the delay was excusable, the rights and obligations of the parties will
be the same as if the termination has been issued for the convenience of the Authority.

7.14.4 No Limitation of Rights and Remedies

The rights and remedies of the Authority in this clause are in addition to any other rights and
remedies provided by law or under this Contract. Time is of the essence for all delivery,
performance, submittal, and completion dates in this Contract.

7.15 Use and Possession Prior to Completion/Substantial Completion

The Authority shall have the right to take possession of or use any completed or partially
completed part of the Work. Before taking possession of or using any work, the Authority shall
furnish the Contractor a list of items of work remaining to be performed or corrected on those
portions of the Work that the Authority intends to take possession of or use. However, failure of
the Authority to list any item of Work shall not relieve the Contractor of responsibility for
complying with the terms of the Contract. The Authority's possession or use shall not be
deemed an acceptance of any Work under the Contract. While the Authority has such
possession or use, the Contractor shall be relieved of the responsibility for the loss of or damage
to the Work resulting from the Authority's possession or use, notwithstanding the terms of the
Contract terms relating to Risk of Loss clause of these General Provisions, Section 61.12. If prior
possession or use by the Authority delays the progress of the Work or causes additional
expense to the Contractor, an equitable adjustment shall be made in the Contract Price or the
time of completion, and the Contract shall be modified in writing accordingly.

7.16 Substantial Completion and Final Acceptance

7.16.1 Substantial Completion

The Contractor shall deliver an application for Substantial Completion to the Authority when
all of the following have occurred:

e The Contractor has completed all Work (except for punch list items, final cleanup and other
items included in the requirements for Final Acceptance);

e The Contractor has ensured that all Work has been performed in accordance with the
requirements of the Contract Documents;

e The Contractor has ensured that the Project may be used without damage to the Project or
any other property on or off the Site, and without injury to any Person; and

e Any special tools purchased by the Contractor as provided in the Contract Documents shall
have been delivered to Authority and all replacement spare parts shall have been purchased
and delivered to Authority free and clear of liens.
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Upon receipt of the Contractor's application for Substantial Completion, Authority shall
conduct such inspections, surveys and/or testing as the Authority deems desirable. If such
inspections, surveys and/or tests disclose that any Work does not meet the requirements of the
Contract Documents, the Authority will promptly advise the Contractor as to any errors,
omissions, deviations, defects or deficiencies in the Work necessary to be corrected as a
condition to Substantial Completion and as to any errors, omissions, deviations, defects or
deficiencies which may be corrected as punch list items. Upon correction of the errors,
omissions, deviations, defects or deficiencies identified as a prerequisite to Substantial
Completion, the Contractor shall provide written notification to the Authority and the
Authority shall conduct another round of inspections, surveys and/or tests. This procedure
shall be repeated until the Authority finds that all prerequisites to Substantial Completion have
been met.

Substantial Completion of the Project shall be deemed to have occurred when:

e The Authority determines that all errors, omissions, deviations, defects and deficiencies
identified as prerequisites to Substantial Completion have been corrected; and

e The Authority and Contractor have agreed upon a punch list for the Project.

The Authority will issue a Certificate of Substantial Completion to the Contractor at such time
as the Authority determines that Substantial Completion has occurred.

7.16.2 Final Acceptance

On or before the Final Acceptance Deadline, the Contractor shall perform all Work, if any,
which was waived for purposes of Substantial Completion and shall satisfy all of its other
obligations under the Contract Documents, including ensuring that the Project has been
completed and all components have been properly inspected and tested. Final Acceptance shall
be deemed to have occurred when all of the following have occurred:

e All requirements for Substantial Completion have been fully satisfied;

e All punch list items shall have been completed to the reasonable satisfaction of the
Authority;

e The Contractor shall have delivered to Authority a certification representing that there are
no outstanding claims of the Contractor or claims, liens or stop notices of any Subcontractor
or laborer with respect to the Work, other than any previously submitted unresolved claims
of the Contractor and any claims, liens or stop notices of a Subcontractor or laborer being
contested by the Contractor (in which event the certification shall include a list of all such
matters with such detail as is requested by the Authority and, with respect to all
Subcontractor and laborer claims, liens and stop notices, shall include a representation by
the Contractor that it is diligently and in good faith contesting such matters by appropriate
legal proceedings which shall operate to prevent the enforcement or collection of the same).
For purposes of such certificate, the term "claim" shall include all matters or facts which may
give rise to a claim;
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e The Authority shall have received and accepted all design documents, record documents,
as-built schedule, right-of-way record maps, surveys, test data, training, operations and
maintenance documents and manuals and other deliverables required under the Contract
Documents;

e All of the Contractor's obligations under the Contract Documents (other than obligations
which by their nature are required to be performed after Final Acceptance) shall have been
satisfied in full or waived in writing by the Authority; and

e The Contractor shall have delivered to Authority a Notice of Completion for the Project in
recordable form and meeting all statutory requirements.

The Authority will issue a Certificate of Final Acceptance to the Contractor at such time as the
Authority determines that Final Acceptance has occurred.

Final Acceptance will not prevent the Authority from correcting any measurement, estimate or
certificate made before or after completion of the Work, nor shall it prevent Authority from
recovering from the Contractor, its surety(ies), or other provider of performance security or any
combination of the foregoing, overpayment or other costs sustained for failure of the Contractor
to fulfill the obligations under the Contract Documents. The occurrence of Final Acceptance
shall not relieve the Contractor from any of its continuing obligations hereunder.

7.17 Force Majeure

To the extent Force Majeure has the effect of increasing the costs directly attributable to changes
in the Work or increases the time of performance of the Work, the Contractor may request an
equitable adjustment in accordance with the “Changes” clause (Section 17) of the General
Provisions. Force Majeure is defined as any of the following events, provided it is beyond the
control and not due to an act or omission of any Contractor-Related Entity or Authority and
could not have been avoided by due diligence or use of reasonable efforts by Contractor:

e Earthquake exceeding 3.5 on the Richter scale;
e Tidal wave;
e Epidemic, blockade, rebellion, war, riot, act of terrorism or civil commotion;

e Discovery at, near or on the Site of any archaeological, paleontological, cultural, biological
or other protected resources, provided that the existence of such resources was not disclosed
in the Contract;

e Lawsuit seeking to restrain, enjoin, challenge or delay construction of the Project or the
granting or renewal of any Governmental Approval of the Project; and

e Strike, labor dispute, work slowdown, work stoppage, secondary boycott, walkout or other
similar occurrence occurring within the vicinity of the Project where each participant in such
occurrence is not a Contractor-Related Entity.

Force Majeure excludes:
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e TFire or other physical destruction or damage, including lightning, explosion, drought, rain,
flood, earthquakes equal to or under 3.5 on the Richter scale, hurricane, storm or action of
the elements or other acts of God;

e Except as provided in bullet 3 above, explosion or malicious or other acts intended to cause
loss or damage or other similar occurrence;

e Strike, labor dispute, work slowdown, work stoppage, secondary boycott, walkout or other
similar occurrence (unless all participants in such occurrence are not a Contractor-Related
Entity); and

e All other matters not caused by or beyond the control of Authority or a Contractor-Related
Entity and not listed in the first six bullets above.

7.18 Alternative Technical Concepts (ATCs)

Contractor shall be solely responsible for obtaining third party approvals required to
implement approved Alternative Technical Concepts.

Notwithstanding anything herein to the contrary, (i) if an approved ATC incorporated in the
Contract Documents requires additional Governmental Approvals or other third party
approvals, and the Contractor fails to obtain or comply with such additional approvals or (ii) if
an ATC incorporated in the Contract Documents was approved with conditions and the
Contractor fails to comply with such conditions, the Contractor shall comply with the
requirements of the Contract Documents excluding the ATC without any right to an equitable
adjustment. Notwithstanding anything herein to the contrary, if implementation of an ATC
will require additional real property or Utility Work, the Contractor shall have full
responsibility for paying for any such real property and any related costs including any
necessary Governmental Approvals, or performing any such Utility Work, without the right to
an equitable adjustment.

8 Governing Law

The Contract Documents shall be governed by and construed in accordance with the law of the
State, without regarding to conflict of law principles. Venue for any arbitration action shall lie
exclusively in Sacramento County, California.

9 Interest of Public Officials

No Authority board member, officer, employee, or agent shall have any direct or indirect
interest in this Contract or its proceeds during, or within one year after, that person's tenure
with the Authority. In addition, the Contractor or its employees shall not enter into any
contract involving services or property with a person or business prohibited by Government
Code sections 1090 et seq. and 87100 et seq. from transacting such business. Unless an explicit
statement to the contrary accompanied the Contractor's Proposal, the Contractor affirms that no
board member, officer, or employee of the Authority has any interest (whether contractual, non-

Page B-26
Book 2, Part B: General Provisions



California High-Speed Train Project RFP No. HSR 11-16

contractual, financial, or otherwise) in this transaction or in the business of Contractor. If any
such interest becomes known to the Contractor at any time, the Contractor shall submit a full
and complete written disclosure of such information to the Authority, even if such interest
would not be considered a conflict under Government Code sections 1090 et seq. and 87100 et

seq.

Neither the Contractor nor any of its employees, agents and representatives shall offer or give to
an officer, official or employee of the Authority any gifts, entertainment, payments, loans or
gratuities. The Authority may, by written notice to the Contractor, terminate the Contractor’s
right to proceed under the Contract if it is found that gratuities (in the form of gifts,
entertainment, or otherwise) were offered or given by the Contractor, or any agent of the
Contractor, to any board member, officer, agent and/or employee of the Authority.

Employment by the Contractor of personnel on the payroll of the Authority is not permitted in
the performance of the Contract, even though such employment may be outside the Authority
employee's regular working hours or on Saturdays, Sundays, holidays or vacation time; further,
employment by Contractor of personnel who have been on the Authority’s payroll within one
year prior to the date of Contract award, where such employment is caused by and/or
dependent upon Contractor securing the Contract or a related contract with the Authority, is
also prohibited.

The Contractor shall include the language of this provision in Subcontracts for any first tier
Subcontractor whose contract exceeds $100,000.

The rights and remedies of the Authority specified in this Section 9 are not exclusive and are in
addition to any other rights and remedies allowed by Law.

10 Composition of Contractor

If the Contractor is a joint-venture, each joint venture member shall be jointly and severally
liable hereunder.

11 Insurance

[To be provided by addendum.]

12 Bonding and Guaranty

The Contractor shall provide security as described in this clause. Performance bonds are
required on all contracts over $100,000 (see Attachment E of the Signature Document) and
payment bonds are required on contracts over $25,000 (see Attachment D of the Signature
Document). The Contractor may be required to update the bonds on an annual basis, or more
frequently if requested by the Authority. Notwithstanding any other provision of the Contract
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Documents, performance by a surety or guarantor of any of the obligations of the Contractor
hereunder shall not relieve the Contractor of any of its obligations hereunder.

12.1 Performance and Payment Bonds

The Contractor shall provide to the Authority and maintain at all times during the term of the
Contract payment and performance bonds as described below. The performance bond shall be
in an amount equal to fifty percent (50%) of the sum of the Total Contract Price and the
payment bond shall be in an amount equal to one hundred percent (100%) of the Total Contract
Price. The surety company providing the bonds must be authorized to do business in the State
of California. The surety company shall be approved for the amount of the bonds and, either
hold a certificate of authority from the U.S. Department of Treasury or have obtained
reinsurance from a Treasury listed insurer or an A.M. Best Co. “Best's Rating” of A- or better
and Class X or better, or as otherwise approved by Authority in its sole discretion. Copies of the
executed payment and performance bonds are attached to the Signature Document.

12.2 Additional Bond Security

The Contractor shall promptly furnish additional security required to protect the Authority and
persons supplying labor or materials under this Contract in the following situations:

e If any surety upon any bond furnished with this Contract becomes unacceptable to the
Authority;

e If any surety fails to furnish reports on its financial condition as required by the Authority;
or

e If the Contract Price is increased so that the penal sum of any bond becomes inadequate in
the opinion of the Authority.

12.3 Guaranty

The Contractor has provided the Authority with a guaranty (if required) in the form attached to
the Signature Document. Such guaranty (if required) assures performance of the Contractor’s
obligations hereunder and shall be maintained in full force and effect throughout the duration
of the Contract (including the warranty period).

A copy of the executed guaranty (if required) is attached to the Signature Document.

13 Records Management and Document Control

To ensure that all Authority program and Project participants and organizations have access to
the latest and current versions of each necessary document, the Authority has established a
formal document and data control system that manages all program and Project related records,
including documents, drawings and other data. The Contractor shall implement a records
management program that follows the principles of ISO 15489 and complies with any
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additional document control requirements and process defined by the Authority. The
Contractor shall describe its procedures for document control within its quality plan. All
submittals shall be English, including reference documents.

13.1 Policy and Implementation

Document control procedures are specified in The Records Management Plan in Book 3. The
Authority will use a web-based content management system to manage all Project related
submittals. The Contractor will be provided with a secure portal address which it shall use for
all submittals. The Contractor shall provide the necessary user licenses required for access to the
content management system. Access to documents will be governed by the information security
policy established by the Authority.

The Authority shall respond to the Contractor's submittals and correspondence that require a
response within 42 days unless otherwise specified elsewhere in the Contract Documents.

The Contractor shall ensure that all Project records are stored and accessible throughout their
lifecycle in accordance with the Authority Retention Schedule in the Records Management Plan
at Book 3.

13.2 Retention of Records

The Contractor shall ensure that the proper collection, storage, access, retrieval, and eventual
destruction of all Project records through their lifecycle in accordance with the Record
Management Plan in Book 3.

13.3 Audit and Inspection Rights

The Contractor and its Subcontractors at all tiers shall grant to the Authority, FRA and any
other parties designated by the Authority, audit and inspection rights of any and all Project
related documents, in any form, including without limitation financial records. The Contractor
and its Subcontractors shall also allow the Authority and any designated representative access
to any and all Project related documents and the right to copy documents, books and records as
such Persons may request in connection with the issuance of Change Orders, the resolution of
disputes and other matters without limitation as such Persons reasonably deem necessary for
purposes of verifying compliance with the Contract and Laws.

Where the payment method for any Work is on a time and materials basis, such examination
and audit rights shall include all books, records, documents and other evidence and accounting
principles and practices sufficient to reflect properly all direct and indirect costs of whatever
nature claimed to have been incurred and anticipated to be incurred for the performance of
such Work. If an audit indicates the Contractor has been over-credited under a previous
progress report or payment, that over-credit will be credited against current progress reports or
payments.
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For cost and pricing data submitted in connection with pricing Change Orders, unless such
pricing is based on adequate price competition, established catalog or market prices of
commercial items sold in substantial quantities to the public, or prices set by law or regulation,
the Authority and its representatives have the right to examine all books, records, documents
and other data of the Contractor related to the negotiation of or performance of Work under
such Change Orders for the purpose of evaluating the accuracy, completeness and currency of
the cost or pricing data submitted. The right of examination shall extend to all documents
deemed necessary by such Persons to permit adequate evaluation of the cost or pricing data
submitted, along with the computations and projections used therein.

All claims filed against the Authority shall be subject to audit at any time following the filing of
the claim. No notice is required before commencing any audit before 60 days after Final
Acceptance. Thereafter, the Authority shall provide 20 days notice to the Contractor, any
Subcontractors or their respective agents before commencing an audit. The Contractor,
Subcontractors or their agents shall provide adequate facilities, acceptable to the Authority, for
the audit during normal business hours. The Contractor, Subcontractors, and their agents shall
cooperate with the auditors.

Full compliance by the Contractor with the provisions of this Section 13 is a contractual
condition precedent to the Contractor’s right to seek relief under the "Disputes” clause (Section
51) of the General Provisions. The Contractor represents and warrants the completeness and
accuracy of all information it or its agents provides in connection with this Section.

The Contractor shall insert in all Subcontracts a requirement that the Subcontractor shall permit
audits and inspection in accordance with this Section, and shall require Subcontractors to insert
the same provision in each Subcontract at all tiers.

Contractor and Subcontractors may request that such Persons execute a reasonable Non-
Disclosure Agreement prior to conducting an audit of any documents, books or records
reasonably determined by the Contractor or Subcontractors to be confidential or proprietary.

14 Authority Designated Holidays

The current Authority designated holidays are: New Year’s Day (January 1); Martin Luther
King, Jr., Day (third Monday in January); Presidents’ Day (third Monday in February);
Memorial Day (last Monday in May); Independence Day (July 4); Labor Day (first Monday in
September); Thanksgiving Day (fourth Thursday in November); the day after Thanksgiving
(fourth Friday in November); and Christmas Day (December 25).

15 Assignment

The Contractor shall not assign the whole or any part of this Contract, or any monies due or to
become due hereunder, without the prior written consent of the Authority.

Page B-30
Book 2, Part B: General Provisions



California High-Speed Train Project RFP No. HSR 11-16

The Authority may assign without the Contractor’s consent all or any portion of the Contract,
payment and performance bonds hereunder or guaranty hereunder (see attachments D, E and F
of the Signature Document) to any Person that succeeds to the governmental powers and
authority of the Authority.

16 Authority's Right to Carry Out the Work

The Authority, in its sole discretion and without waiving any other rights, may elect to correct
work deficiencies and charge the Contractor for the cost of such corrections if the Contractor
fails or refuses to do the following:

e Carry out all or any part of the Work in accordance with the Contract requirements or
within the Contract schedule; or
e Correct a deficiency within seven (7) days of receipt of written notice thereof from the

Authority.

Nothing in this clause shall relieve the Contractor of its obligation to perform the remainder of
the Work in accordance with the Contract.

17 Changes

17.1 Authority-Directed Changes

The Authority may, at any time, without notice to the sureties or any guarantor, by written
order designated or indicated to be a directive letter under this clause 17.1, make changes in the
Work within the general scope of the Contract, including the following changes:

e In the Scope of the Work to be performed

e In the specifications including, but not limited to performance specifications, drawings and
designs

¢ In the means, method, sequences, techniques or manner of performance of the Work

e In the facilities, equipment, materials, services, or site to be furnished by the Contractor or
the Authority

e Directing acceleration in the performance of the Work

The Contractor shall proceed immediately with the Work as directed in the directive letter,
pending the execution of a formal Change Order (or, if the directive order states that the Work
is within the original scope of the Work, the Contractor shall proceed with the Work as directed
but shall have the right pursuant to the “Disputes” clause (Section 51) of these General
Provisions to request that Authority issue a Change Order with respect to the directive letter).
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Receipt of a directive letter from the Authority is a condition precedent to the Contractor’s right
to claim that an Authority-Directed Change has occurred, provided that no directive letter shall
be required for alleged Authority-Directed Changes directly attributable to delays caused by
bad faith actions, active interference, gross negligence or comparable tortious conduct by the
Authority. The fact that a directive letter was issued by the Authority shall not be considered
evidence that in fact an Authority-Directed Change occurred. The determination whether an
Authority-Directed Change in fact occurred shall be based on an analysis of the original
Contract Documents requirements and a determination whether the directive letter in fact
constituted a material change in those requirements. that materially increases the cost of the
Project and/or affects the critical path.

17.2 Contractor Right of Request Time Extension and Price Increase

Upon the Contactor’s fulfillment of all applicable requirements of the Contract Documents and
subject to the limitations contained therein, any circumstance that causes a change in the
Contractor's obligations shall be treated as a Change Order under this clause; provided, that:

e The Contract Documents expressly contemplate that such event or condition entitles the
Contractor to an equitable adjustment and

e The Contractor timely gives the Authority written notice which includes the following
information:

- Date
- Circumstances allowing an equitable adjustment

- Applicable provision of the Contract Documents expressly contemplating that an
equitable adjustment is allowed for such event or condition

- A statement providing that the Contractor regards the circumstance as allowing a
Change Order

Each such notice shall be delivered as promptly as possible after the occurrence of such event or
circumstance. If any such notice is delivered later than 14 days after the Contractor first
discovered (or should have discovered in the exercise of reasonable prudence) the occurrence of
such circumstance, the Contractor shall be deemed to have waived the right to collect any and
all costs incurred prior to the date of delivery of the written notice, and shall be deemed to have
waived the right to seek an extension of any Completion Deadline with respect to any delay in
the Critical Path that accrued prior to the date of delivery of the written notice.

Except as provided in Section 17.1 or Section 17.2, no circumstance, order, statement, or conduct
of the Authority shall be treated as a change, modification, amendment or entitle the Contractor
to an equitable adjustment.

Furthermore, if any such notice concerns any condition or material described in Section 34 the
Contractor shall be deemed to have waived the right to collect any and all costs incurred in

Page B-32
Book 2, Part B: General Provisions



California High-Speed Train Project RFP No. HSR 11-16

connection therewith to the extent that the Authority is not afforded the opportunity to inspect
such material or condition before it is disturbed. The Authority’s failure to provide such notice
within 28 days after the Contractor first discovered (or should have discovered in the exercise of
reasonable prudence) the occurrence of a given event or situation shall preclude the Contractor
from any relief whatsoever. Such notice shall be deemed delivered only if it fully conforms to
the requirements of this "Changes" clause and the Contract Documents.

17.3 Equitable Adjustment

Subject to complying with the requirements of this “Changes” clause, if any change under this
“Changes” clause causes an increase or decrease in the Contractor's cost of, or the time required
for, the performance of any part of the Work under this Contract, the Authority shall make an
equitable adjustment and modify the Contract Price, Utility/Third Party Provisional Sum and/or
any Completion Deadline in writing.

17.4 Proposal for Adjustment

The Contractor must submit any Change Order Proposal under this clause within forty-two (42)
days after either of the following;:

e Receipt of a written directive letter under Section 17.1

e The furnishing of a written notice under Section 17.2

Each Change Order Proposal shall contain a sworn certification in form acceptable to the
Authority by Contractor (and each Subcontractor, for any Subcontractor involved in the Work
or event contemplated by the Change Order) that the Change Order is made is good faith and
in accordance with the terms of the Contract, the amount of time and/or compensation
requested accurately reflects the appropriate adjustments and includes all known and
anticipated impacts that may be incurred as a result of the event giving rise to such proposed
change and that the Contractor (and each Subcontractor, as applicable) has no reason to believe
and does not believe that the factual basis for the Change Order is falsely represented.

Each Change Order proposal involving Subcontractor Work shall include a sworn certification
including that Contractor has investigated the basis for the Subcontractor’s claims and has
determined that all such claims are justified as to entitlement and amount of money and/or time
requested.

The Change Order Proposal shall comply with the requirements of the “Equitable Adjustments”
clause (Section 23) of the General Provisions. The Change Order Proposal shall include
sufficient backup documentation and must outline any cost and time impact to the Contract
performance as the result of the change specified in the Change Order. If no reasonable Change
Order Proposal is submitted by the Contractor within the specified time, the Contractor shall be
conclusively deemed to have accepted the cost and time adjustment stated in the written
directive letter under Section 17.1 or shall be deemed to have withdrawn its request for a
Change Order under Section 17.2.
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Each Change Order Proposal provided under this clause shall meet all requirements set forth in
this clause, provided that if any such requirements cannot be met due to the nature of the
occurrence, the Contractor shall provide an incomplete Change Order Proposal, which shall:

e Comply with all requirements capable of being met.

e Include a list of requirements, which are not fulfilled together with an explanation
reasonably satisfactory to the Authority stating why such requirements cannot be met.

e DProvide such information regarding projected impact on the Critical Path affecting a
Completion Deadline as is requested by the Authority.

e In all events include sufficient detail to ascertain the basis for the proposed Change Order
and for any price increase associated therewith, to the extent such amount is then
ascertainable.

The Contractor shall furnish, when requested by the Authority, such further information and
details as may be required to determine the facts or contentions involved. The Contractor
agrees that it shall give the Authority access to any and all of the Contractor’s books, records,
and other materials relating to the Work, and shall cause its Subcontractors to do the same, so
that the Authority can investigate the basis for such proposed Change Order. The Contractor
shall provide the Authority with a monthly update to all outstanding incomplete Change Order
Proposals, describing the status of all previously unfulfilled requirements and stating any
changes in projections previously delivered to the Authority, time expenditures to date and
time anticipated for completion of the Activities for which the time extension is claimed.
Failure to provide the above monthly information as required shall prevent the Contractor from
being compensated for that month for any Change Order Proposal amounts that otherwise may
be owed or become owed.

The Contractor may request a Change Order only for those events and situations that the
Contract Documents expressly contemplate that a Change Order is permitted.

No Change Order Proposal by the Contractor for an equitable adjustment shall be allowed if
asserted after final payment under this Contract.

17.5 Importance of Timely Notice

The Contractor acknowledges and agrees that, due to the limited availability of funds for the
Project, timely delivery of notification of such events and situations and requests for Change
Orders and updates thereto are of vital importance to the Authority. The Authority is relying
on the Contractor to evaluate, promptly upon the occurrence of any event or situation, whether
the event or situation will affect schedule or costs and, if so, whether the Contractor believes a
time extension and/or price increase is required hereunder. If an event or situation occurs that
may affect the Contract Price and/or Utility/Third Party Provisional Sum or a Completion
Deadline, the Authority will evaluate the situation and determine whether it wishes to make
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any changes to the definition of the Project so as to bring it within the Authority’s funding and
time restraints.

17.6 Waiver

THE CONTRACTOR HEREBY EXPRESSLY WAIVES ALL RIGHTS TO ASSERT ANY AND
ALL CLAIMS BASED ON ANY CHANGE IN THE WORK, DELAY OR ACCELERATION
(INCLUDING ANY CHANGE, DELAY, SUSPENSION OR ACCELERATION WHICH, BUT
FOR THE EXPRESS TERMS OF THE CONTRACT DOCUMENTS, COULD BE INFERRED OR
IMPLIED AT LAW) FOR WHICH THE CONTRACTOR FAILED TO PROVIDE PROPER AND
TIMELY NOTICE OR FAILED TO PROVIDE A TIMELY CHANGE ORDER REQUEST, AND
AGREES THAT THE CONTRACTOR SHALL NOT BE ENTITLED TO ANY COMPENSATION
OR DAMAGES WHATSOEVER IN CONNECTION WITH THE WORK EXCEPT TO THE
EXTENT THAT THE CONTRACT DOCUMENTS EXPRESSLY SPECIFY THAT THE
CONTRACTOR IS ENTITLED TO A CHANGE ORDER OR OTHER COMPENSATION OR
DAMAGES.

17.7 Disputes

The failure of the Authority and the Contractor to agree to any Change Order hereunder shall
be a dispute to be resolved pursuant to the “Disputes” clause (Section 51) of the General
Provisions. = The Contractor’s claim and any award by the resolver of the dispute shall be
limited to the incremental costs incurred by the Contractor with respect to the disputed matter
(crediting the Authority for any corresponding reduction in the Contractor’s other costs) and
shall in no event exceed the amounts allowed hereunder with respect thereto.

17.8 Release of Claims

All Change Orders executed under this Contract shall contain the following “Release of Claims”
language:

“Except as modified by this Change Order, all terms and conditions of the
Contract, as previously modified, remain unchanged and in full force and effect.
The parties agree that this Change Order is a final and equitable adjustment of
the Contract time and Contract amount and constitutes a mutual accord and
satisfaction of all claims, current or future, of whatever nature caused by or
arising out of the facts and circumstances surrounding this Change Order
including, but not limited to, direct, indirect, and consequential costs; additional
time for performance; and the impact of the modifications specified in this
Change Order, along or taken with other changes, on the unchanged work.”
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18 Change Order Accounting

In the event an equitable adjustment under the General Provision clause entitled “Changes” as
supplemented by the General Provision entitled “Equitable Adjustment” cannot be agreed to in
a timely manner, the Authority may issue a directive letter under Section 17.1 and require
Change Order accounting. The Contractor, for each change or series of related changes, shall
maintain separate accounts, by job order or other suitable accounting procedure, of all incurred
segregable direct costs (less allocable credits) of work, both changed and not changed, which
are allocable to the change. The Contractor shall maintain such accounts until the parties agree
to an equitable adjustment for the changes ordered by the Authority or the matter is
conclusively disposed of in accordance with the “Disputes” clause (Section 51) of the General
Provisions.

19 Pricing of Adjustments

When costs are a factor in any determination of a Contract Price and/or Utility/Third Party
Provisional Sum adjustment, pursuant to the “Changes” clause (Section 17) of the General
Provisions or any other provision of this Contract, such costs shall be in accordance with the
Federal Acquisition Regulation (FAR) Part 31, Contract Cost Principles and Procedures.

19.1 Requirements for Cost or Pricing Data (Modifications)
The requirements for cost and pricing data (modifications) to this Contract are provided below:

e For any Contract modification of more than $100,000, if the Contractor is not granted an
exemption from the requirement to submit cost or pricing data, the Contractor shall submit
cost or pricing data and supporting documents in a form prescribed by the Authority.

e Before awarding any subcontract expected to exceed $100,000 when entered into, or pricing
any subcontract change order involving a pricing adjustment expected to exceed $100,000,
the Contractor shall require the subcontractor to submit cost or pricing data (actually or by
specific identification in writing), unless the price of the subcontract or modification thereto
is as follows:

— Based on adequate price competition

— Based on established catalog or market prices of commercial items sold in substantial
quantities to the general public; or

— Setby Law

e The Contractor shall require the subcontractor to certify in substantially the form prescribed
in the “Certificate of Cost and Pricing Data” as set forth in FAR 15.406.2 and (Section 20)
below, that, to the best of its knowledge and belief, the data submitted under the second
bulleted item above are accurate, complete, and current as of the date of agreement on the
negotiated price of the subcontract or subcontract modification.
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e The Contractor shall insert the substance of bullets two through four of this clause in each
subcontract that exceeds $100,000 when entered into.

20 Certificate of Cost and Pricing Data

When the Contractor and the Authority negotiate a Contract change in excess of $100,000 a
“Certificate of Current Cost or Pricing Data” as set forth in FAR 15.406.2 in form acceptable to
the Authority must be submitted by the Contractor. Any documentation to support the price
negotiated must be attached to the certificate when it is submitted to the Authority. If a
certificate is required and the information is subsequently found to have been inaccurate,
incomplete, or more than ninety (90) days old as of the date stated in the certificate, the
Authority is entitled to an adjustment of the Contract Price and/or Utility/Third Party
Provisional Sum, including profit or fee, to exclude any significant sum by which the price,
including profit or fee, was increased because of the defective data. The exercise of an option at
the price established in the initial negotiation in which certified cost or pricing data were used
does not require recertification or further submission of data.

21 Price Reduction for Defective Cost or Pricing Data (Modifications)

This clause shall become operative only for any modification to this Contract involving either
aggregate increases or decreases in costs or both, plus applicable profits, of more than $100,000,
except that this clause does not apply to any modification for which the price is:

e Based on adequate price competition;

e Based on established catalog or market prices of commercial items sold in substantial
quantities to the general public; or

e Setby Law.

If any price (including profit) or fee negotiated in connection with any modification covered by
this clause was increased by any significant amount because:

e The Contractor or a subcontractor furnished cost or pricing data that were not complete,
accurate, and current as certified in its respective Certificate of Current Cost or Pricing Data

e A subcontractor or prospective subcontractor furnished to the Contractor (in support of the
subcontractor cost estimates) cost or pricing data that were not complete, accurate, and
current as certified in the Contractor's Certificate of Current Cost or Pricing Data, or

e Any of these parties furnished data of any description that were not accurate,

the price shall be reduced accordingly and the Contract shall be modified to reflect the
reduction.
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Any reduction in the Contract Price and/or Utility/Third Party Provisional Sum under the
paragraph above, due to defective data from a prospective subcontractor that was not
subsequently awarded the subcontract shall be limited to the amount, plus applicable overhead
and profit markup, by which the actual subcontract or the actual cost to the Contractor (if there
was no subcontract) was less than the prospective subcontract cost estimate submitted by the
Contractor; provided, that the actual subcontract price was not itself affected by defective cost
or pricing data.

22 Differing Site Conditions

The Contractor shall promptly, and before the conditions are disturbed, give written notice to
the Authority of any of the following:

e Subsurface or latent physical conditions encountered at the exact boring locations included
in the Contract Documents that differ materially from those indicated for such locations in
the Contract Documents; or

e Unknown physical conditions at the Site, of an unusual nature, which differ materially from
those ordinarily encountered and generally recognized as inherent in work of the character
provided for in the Contract

Notwithstanding the above, the following conditions shall be excluded:

e Conditions that the Contractor had, or should have had, actual or constructive knowledge
as of the Proposal Due Date.

o Utility facilities, Hazardous Materials Hazardous Materials, non-contaminated water and
any conditions which constitute or are caused by Force Majeure.

e Conditions that could have been discovered by reasonable Site investigation or review of
other available information prior to the Proposal Due Date.

e Variations in soil moisture content or groundwater levels from that represented in reports,
borings or tests included in the Contract.

To the extent such conditions materially differ and cause an increase or decrease in the
Contractor’s cost of, or the time required for, performing any part of the Work under this
Contract, whether or not changed as a result of the conditions, the Contractor or the Authority
may request an equitable adjustment in accordance with the “Changes” clause (Section 17) of
the General Provisions.

No request by the Contractor for an equitable adjustment to the Contract under this clause shall
be allowed unless the Contractor has given the required written notice; provided that the time
prescribed for giving written notice may be extended by the Authority in the Authority’s sole
discretion.
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No request by the Contractor for an equitable adjustment to the Contract for differing site
conditions shall be allowed if made after final payment under this Contract.

23 Equitable Adjustments

The provisions of the “Changes” clause (Section 17) in these General Provisions are
supplemented as follows:

e Change Order Proposals totaling $5,000 or less shall be submitted in the form of a lump sum
proposal with supporting information to clearly relate elements of cost with specific items of
work involved to the satisfaction of the Authority.

e For Change Order Proposals in excess of $5,000, the claim for equitable adjustment shall be
submitted in the form of a lump sum proposal supported with an itemized breakdown of all
increases and decreases in the Contract. The itemized breakdown shall, at a minimum,
include the items specified in Section 23.1 below.

¢ Change Order Proposals shall not include any cost for insurance provided by the Authority

e The Contractor shall submit with the Change Order Proposal its request for time extension
(if any), and shall include sufficient information and dates, and include a Time Impact
Analysis under the “Project Controls” clause (Section 58) of the General Provisions, to
demonstrate whether and to what extent the change will delay the Contract in its entirety.

In considering a Change Order Proposal, the Authority shall check estimates in detail, utilizing
unit prices where specified or agreed upon, with a view to arriving at an equitable adjustment.
After receipt of a Change Order Proposal, the Authority shall act thereon. If the necessity to
proceed with a change does not allow time to properly check a Change Order Proposal, the
change cannot be reasonably estimated, or in the event of a failure to reach an agreement on a
Change Order Proposal, the Authority may order the Contractor to proceed based on a price to
be determined at the earliest practicable date. If appropriate, the Contractor may be required to
proceed in accordance with the General Provision entitled "Change Order Accounting" (Section
18). If a mutually acceptable agreement cannot be reached, the Authority may determine the
price unilaterally, subject to the "Disputes” clause (Section 51) clause of the General Provisions.

23.1 Overhead and Profit

For forward priced negotiated Change Orders, profit and overhead will be paid at 10 percent of
the direct allocable, allowable and reasonable costs plus, if the Work is subcontracted, 5 percent
of the direct costs, regardless of the number of lower-tier subcontractors involved in any and all
changed Work, for a total maximum markup of 15 percent. This amount shall fully compensate
Contractor for administration, general superintendence, overhead, profit and all other expenses
not otherwise directly recoverable with respect to a Change Order.

The foregoing overhead and profit will be paid to the Contractor only for Work it performs; in
the case of Work that is subcontracted, the additional payment for Subcontract administration
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will be allowed to the Contractor as described above and all other overhead and profit will be
allowed to the Subcontractor who actually performs the Work.

For time and materials and unit price Change Orders, no markup for overhead and profit will
be allowed.

23.2 Limitation on Price Increases

Any increase in the Contract Price and/or Utility/Third Party Provisional Sum allowed
hereunder shall exclude:

e Costs caused by breach of Contract or fault or negligence, or act or failure to act of any
Contractor-Related Entity.

e Costs that could reasonably have been avoided by the Contractor, including by re-
sequencing, reallocating, or redeploying its forces to other portions of the Work or to other
activities unrelated to the Work (including any additional costs reasonably incurred in
connection with such reallocation or redeployment).

e Costs for (a) any rejected Work that failed to meet the requirements of the Contract
Documents and (b) any necessary remedial Work.

23.3 Limitation on Time Extensions

Any extension of a Completion Deadline allowed hereunder shall exclude any delay to the
extent that it:

¢ Did not impact the Critical Path affecting a Completion Deadline.
e Was due to the fault or negligence, or act or failure to act of any Contractor-Related Entity.

e Could reasonably have been avoided by Contractor, including by re-sequencing,
reallocating or redeploying its forces to other portions of the Work (provided that if the
request for extension involves an Authority caused delay, Authority shall have agreed, if
requested to do so, to reimburse Contractor for its costs incurred, if any, in re-sequencing,
reallocating, or redeploying its forces).

e Was concurrent with any other delay for which Contractor is not entitled to an extension.

The Contractor shall be required to demonstrate to the Authority’s satisfaction that the change
in the Work or other event or situation which is the subject of a Change Order seeking a change
in a Completion Deadline has caused or will result in an identifiable and measurable delay of
the Work which has impacted the Critical Path activity affecting a Completion Deadline.

23.4 Limitation on Delay and Disruption Damages

Delay damages shall be compensable hereunder only in the case of delays to the extent that they
entitle the Contractor to an extension of a Completion Deadline and result from the following
(and no other delays):
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e A written order designated to be a directive letter under the “Authority-Directed Changes”
clause (Section 17.1) of the General Provisions,

e A suspension for convenience under the “Suspension for Convenience” clause (Section 39.2)
of the General Provisions.

e TFailure of the Authority to provide access to the real property identified in the ROW
Acquisition Plan on or before the deadline for such access set forth therein as described
under the “Right Of Way” clause.

e Failure of the Authority to provide responses to proposed schedules, design submittals or
other submittals and matters for which response by the Authority is required within the
time periods indicated in the Contract Documents.

Delay damages are limited to additional field office and jobsite overhead costs incurred by the
Contractor directly attributable to the delay of a Completion Deadline. Home office overhead is
excluded from delay damages and not compensable under the Contract. Before the Contractor
may obtain any increase in the Contract Price and/or Utility Provisional Sum to compensate for
any delay damages, the Contractor shall have demonstrated to the Authority’s satisfaction that:

e The Project schedule in fact sets forth a reasonable method for completion of the Work.

e The change in the Work or other event or situation that is the subject of the requested
Change Order has caused or will result in an identifiable and measurable delay of the Work
and impact the Critical Path affecting a Completion Deadline.

e The Delay Damage was not due to any breach of Contract or fault or negligence, or act or
failure to act of any Contractor-Related Entity, and could not reasonably have been avoided
by the Contractor, including by re-sequencing, reallocating or redeploying its forces to other
portions of the Work or other activities unrelated to the Work (subject to reimbursement for
additional costs reasonably incurred in connection with such reallocation or redeployment).

e The delay for which compensation is sought is not concurrent with any other delay for
which the Contractor is not entitled to delay damages.

e The Contractor has suffered or will suffer actual costs due to such delay, each of which costs
shall be documented in a manner satisfactory to the Authority.

Disruption damages, whether from a single event or continual, multiple or repetitive events, are
not allowed or recoverable under the Contract. Disruption damages include costs of
(i) rearranging the Contractor’'s Work plan not associated with an extension of a Completion
Deadline and (ii) loss of efficiency, momentum or productivity.

As provided in Section 58.4, the Contractor shall not be entitled to delay damages to the extent
of available Total Float.

Notwithstanding the above, the Contractor shall be entitled to compensation for idle time of
equipment as set forth in Section 49.
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24 Value Engineering

The Authority is committed to cost-effective implementation of the Project and encourages the
Contractor to submit Value Engineering Change Proposals if, during the course of the Project, it
determines that an alternative not previously considered in its response to the RFP offers added
value to the Authority at a reduced total cost.

24.1 Description of the Value Engineering Change Proposal (VECP)

A VECP is a proposal to change the Contract requirements to reduce the cost of the Project
without impairing essential functions or characteristics of the Project, as determined by the
Authority in its sole discretion, provided that a VECP cannot be based solely on a change in
quantities. The Authority retains the right to determine, in its sole discretion, if a VECP
represents an opportunity to reduce costs without impairing essential functions. Any VECP
submission must include a determination of essential functions and characteristics including
analyses of the following;:

e The relative service life of the proposed change and the existing requirement

e The warranty service requirements of the proposed change and the existing requirement
(level of effort and frequency)

e Environmental and aesthetic impacts of the change
e Effects on system service
e Effects on other system components

Contents of the VECP Package — At a minimum, the following information must be submitted
by the Contractor with each VECP:

e A narrative description of the proposed change. In the event the Authority requests a VECP,
it shall provide the description of the proposed change.

e A comparison of the differences between existing requirements and the proposed change,
together with advantages and disadvantages of each changed item.

e A complete cost analysis, including the cost estimate of any additional right-of-way or
easements required for implementation of the VECP.

e A justification for changes in function or characteristics of each item, and effect of the
change on the performance on the end items.

e A description of any previous use or testing of the proposed approach, and the conditions
and results.

¢ An estimate of the costs of development and implementation of the proposed change.

e A statement of the time by which a Contract modification accepting the VECP must be
issued in order to achieve the maximum cost reduction, noting any effect on the Contract
completion time or delivery schedule.
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The Authority at its sole discretion may request additional information to further the
Authority’s evaluation of the VECP.

24.2 Review by the Authority

The Authority shall process the VECP expeditiously, but will not be liable for any delay in
acting upon any VECP submitted pursuant to this Section. The Contractor may withdraw all or
part of any VECP at any time prior to approval by the Authority, but shall be liable for costs
incurred by the Authority in review of the withdrawn VECP, or part thereof. Except in the case
of a withdrawn VECP, the Authority and the Contractor shall each be responsible for its own
costs in connection with preparation and review of a VECP.

24.3 Approval or Rejection of a VECP

The Authority shall determine whether a VECP qualifies for consideration and evaluation.
Value Engineering Change Proposals that require excessive time or costs for review, evaluation,
or investigations, or that are not consistent with the Authority’s design policies and basic design
criteria, may be rejected. The Contractor shall have no claim for any additional costs or delays
resulting from the rejection of a VECP, including development costs, loss of anticipated profits,
or increased material or labor costs. The Authority may approve, in whole or in part, any VECP
submitted. The decision regarding rejection or approval of any VECP will be at the sole
discretion of the Authority and will be final and not subject to appeal.

244 Share in Savings

Any net savings estimated to accrue to the Contract due to an approved VECP will be split
equally between the Authority and the Contractor, after taking into account any additional costs
or savings anticipated to be incurred by the Authority resulting from the VECP, including costs
relating to Relocations, ROW and implementation.

The Contractor is not entitled to share in either of the following:

¢ Any measurable net reductions in the Authority’s costs resulting from the VECP, including
costs of maintenance by the Authority and logistics, excluding net reductions in the
Authority’s costs relating to Right-of-Way, or

e A reductions in the cost of performance of future contracts resulting from a VECP.

25 Escrowed Proposal Documents

The Contractor has delivered to the Authority all documentary information used in preparation
of the Contract Price (the “Escrowed Proposal Documents” or EPDs). The EPDs are held in a
locked fireproof cabinet supplied by Contractor and located in the Authority's offices or in
another location as designated by the Authority, with the key held only by the Contractor.
Concurrently with submission of quotations or revisions to quotations provided in connection
with formally proposed amendments to the Contract and currently with approval of each
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Change Order, if appropriate, as determined solely by the Authority, all documentary
information used in preparation of the quotation or Change Order shall be added to the cabinet
to be held with the other EPDs. The EPDs will be held in such cabinet or otherwise maintained
subject to this Section until all of the following have occurred:

e Expiration of Contractor's Warranties or termination of the Work, as applicable;
e All disputes regarding the Contract have been settled; and

e Final payment on the Contract has been made by the Authority and accepted by the
Contractor.

25.1 Availability for Review

The EPDs shall be available during business hours for joint review by the Contractor. The
Authority, the DRB and any other dispute resolvers and their successors and assigns, in
connection with approval of the Schedule of Values, negotiations of Change Orders, in the
resolution of disputes, and as described in Section 25.6. Authority shall be entitled to review all
or any part of the EPDs in order to satisfy itself regarding the applicability of the individual
documents to the matter at issue. The Authority shall be entitled to make and retain copies of
such documents as it deems appropriate in connection with any such matters, provided that the
Authority has executed and delivered to the Contractor a confidentiality agreement specifying
that all proprietary information contained in such documents will be kept confidential, that
copies of such documents will not be distributed to any third parties other than the Authority’s
attorneys and experts, the DRB, and other dispute resolvers hereunder, and that all copies of
such documents (other than those delivered to dispute resolvers) will be either destroyed or
returned to the depository (or to Contractor if the EPDs have been returned to it) upon final
resolution of the negotiations or disputes. The foregoing shall in no way be deemed a limitation
on the Authority's discovery rights with respect to such documents.

25.2 Proprietary Information

The EPDs are, and shall always remain, the property of Contractor, and shall be considered to
be in the Contractor’s possession, subject to the Authority's right to review the EPDs as
provided in this Section. The Authority acknowledges that the Contractor may consider that the
EPDs constitute trade secrets or proprietary information. This acknowledgment is based upon
Authority's understanding that the information contained in the EPDs is not known outside the
Contractor’s business, is known only to a limited extent and by a limited number of employees
of the Contractor, is safeguarded while in the Contractor’s possession, and may be valuable to
the Contractor’s construction strategies, assumptions, and intended means, methods, and
techniques of construction. The Authority further acknowledges that the Contractor expended
money in developing the information included in the EPDs, and further acknowledges that it
would be difficult for a competitor to replicate the information contained therein. The Authority
acknowledges that the EPDs and the information contained therein are being made accessible to
Authority only because it is an express prerequisite to award of the Contract.

Page B-44
Book 2, Part B: General Provisions



California High-Speed Train Project RFP No. HSR 11-16

25.3 Representation

The Contractor represents and warrants that the EPDs constitute all of the information used in
the preparation of its Contract Price, and agrees that no other Proposal preparation information
will be considered in resolving disputes or claims. Contractor agrees that the EPDs are not part
of the Contract and that nothing in the EPDs shall change or modify the Contract.

25.4 Contents of EPDs

The EPDs provided with the Proposal shall, inter alia, clearly detail how each price included in
the Proposal has been determined and shall be adequate to enable a complete understanding
and interpretation of how Contractor arrived at the Contract Price. The EPDs provided in
connection with quotations and Change Orders shall, inter alia, clearly detail how the total price
and individual components of that price were determined and shall be adequate to enable a
complete understanding and interpretation of how the Contractor arrived at its quotation
and/or Change Order price. In this regard, crews, equipment, quantities, and rates of
production shall be detailed. Estimates of costs shall be further divided into Contractor's usual
cost categories such as direct labor, repair labor, equipment ownership and operation,
expendable materials, permanent materials, and subcontract costs as appropriate. Plant and
equipment and indirect costs shall also be detailed in Contractor's usual format. Contractor's
allocation of plant and equipment, indirect costs, contingencies, mark-up, and other items to
each direct cost item shall be clearly identified. The EPDs shall include all assumptions, detailed
quantity takeoffs, rates of production and progress calculations, quotes from Subcontractors
and suppliers, memoranda, narratives, and all other information used by Contractor to arrive at
the Contract Price or amendment or Change Order.

25.5 Form of EPDs

Contractor shall submit the EPDs in such format as is used by Contractor. It is not intended that
the Contractor perform any significant extra work in the preparation of these documents.
However, the Contractor represents and warrants that the EPDs provided with the Proposal
were personally examined prior to delivery by an authorized officer of the Contractor and that
they meet the requirements of the Section 25.4; and that the EPDs provided in connection with
quotations and Change Orders will be personally examined prior to delivery by an authorized
officer of the Contractor and that they will meet the requirements of Section 25.4.

25.6 Review by Authority

Authority may at any time conduct a review of the EPDs to determine whether they are
complete. In the event the Authority determines that any data is missing, Contractor shall
provide such data within three (3) Working Days of the request, and at that time it will be date
stamped, labeled to identify it as supplementary EPDs information, and added to the EPDs.
Contractor shall have no right to add documents to the EPDs except upon the Authority's
request.
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At the Authority's option, which may be exercised at any time, the EPDs associated with any
Change Order or Contract amendment shall be reviewed, organized, and indexed in the
following manner: Representatives of the Authority and the Contractor shall organize the EPDs,
labeling each page so that it is obvious that the page is a part of the EPDs and so as to enable a
person reviewing the page out of context to determine where it can be found within the EPDs,
and shall compile an index listing each document included in the EPDs and briefly describing
the document and its location in the EPDs. The Authority shall have a right to retain a copy of
the index. If, following the initial organization, the Authority determines that the EPDs are
incomplete; the Authority may require the Contractor to supply data to make the EPDs
complete.

25.7 Subcontractor Pricing Documents

Contractor shall require each Subcontractor whose subcontract price equals or exceeds
$5,000,000 to submit to Contractor a copy of all documentary information used in determining
its subcontract price, immediately prior to executing the Subcontract or change orders or
amendments thereto, to be held in the same manner as the EPDs, and which shall be accessible
by the Contractor and its successors and assigns (including the Authority), the DRB, and other
dispute resolvers, on terms substantially similar to those contained herein. Each such
Subcontract shall include a representation and warranty from the Subcontractor stating that its
EPDs constitute all the documentary information used in establishing its subcontract price. Each
Subcontract with a Subcontractor whose subcontract price is less than $5,000,000 shall require
the Subcontractor to preserve all documentary information used in establishing its subcontract
price and to provide such documentation to either the Contractor or Authority or both in
connection with any claim made by such Subcontractor.

26 Safety and Security

It is the policy of the Authority to perform work on the California High-Speed Train Project
(CHSTP) in a manner that ensures the safety and security of employees, contractors, emergency
responders, and the public. The application of system safety and security is a fundamental
hazard and vulnerability management process that incorporates the characteristics of planning,
design, construction, testing, operational readiness, and subsequent operation of the high-speed
rail system. Safety and security are priority considerations in the planning and execution of all
work activities on the Project.

All trains, facilities, systems, and operational processes must be designed, constructed, and
implemented in a manner that promotes the safety and security of persons and property. The
design, construction, testing, and start-up of the CHSTP shall comply with applicable safety and
security laws, regulations, requirements, and railroad industry practices. The Authority shall
maintain or improve upon the public transit and railroad industry standards for safety and
security. Through the Reliability, Availability, Maintainability, and Safety (RAMS) Program, a
standard of safety will be established that is as safe as or safer than conventional U.S. railroad
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operations. The design, construction, testing, and start-up of the CHSTP will be accomplished in
compliance with this standard.

The Authority is committed to providing a safe and secure travel and work environment.
Therefore, safety, accident prevention, and security breach prevention must be incorporated
into the performance of every employee task. All Authority and Contractor personnel are
charged with the responsibility for ensuring the safety and security of employees, contractors,
emergency responders, and the public who come in contact with the CHSTP. Each individual
and organization is responsible for hazard and vulnerability management, for applying the
processes that are designed to ensure safety and security, and for maintaining established safety
and security standards, consistent with their position and organizational function. Through a
cooperative team effort and the systemic application of safety and security principles, the
CHSTP shall be designed, constructed, tested, and placed into service in a safe and secure
manner.

26.1 Goals and Objectives

The Safety and Security Management Plan (SSMP) is established by the Authority to implement
safety initiatives associated with the Project. The SSMP applies to all persons or entities
involved in the design, construction, and warranty service of the post-construction California
High-Speed Train Project, including but not limited to the Authority and Contractors (prime
contractors and subcontractors).

SSMP goals are as follows:

e Prevent personal injuries and property damage or loss

e Provide safe and secure work environment for employees, contractors, passengers,
emergency responders, and the public at large

e To convey the CHSTP Safety and Security Policy Statement to all contractors and
subcontractors

e To ensure compliance with the stated objectives and requirements contained in the CHSTP
Safety and Security Policy Statement; Contractor’s Site-Specific Health and Safety Plan
(SSHASP); Contractor’s Site-Specific Security Plan (SSSP); Contract provisions; applicable
Laws; and industry consensus standards

e To identify general requirements for the Contractors’ workplace safety and security

programs

e To identify a process for Authority approval of the safety and security submittals

26.2 Construction Safety and Security

Contractor shall provide for protecting the lives and health of employees and other persons;
preventing damage to property, materials, supplies, and equipment; and avoiding work
interruptions. The effectiveness of the Contractor’s safety and security efforts depends upon
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active participation, cooperation, and compliance by Contractor’s and subcontractor’s project
managers, superintendents, supervisors, and other employees. The Contractor shall:

e Plan and execute all Work to prevent personal injury, breaches in security, property damage
or loss

e Comply with Laws, industry consensus standards; and Authority and Contractor, policies,
procedures, and requirements

e Implement and maintain a system of prompt identification and correction/abatement of
unsafe and unhealthy practices and conditions

e Implement and maintain a system of prompt identification and correction/abatement of
unsecure assets and conditions

e Prompt notification and investigation of all incidents of injury, damage, or near-miss
incidents to determine causes and take necessary corrective action

¢ Prompt notification and investigation of all reports of security breaches

e Establish and conduct an educational program for all employees through safety and security
meetings and training programs

e Proper utilization of required safety equipment/devices

e Employ competent personnel to develop processes to provide safe and secure working
environments for the design and construction work force, management facilities, the
affected public, and private businesses and their properties

e Establish and maintain a comprehensive security program encompassing personnel, facility,
and site management in conjunction with emergency planning and response procedures

e Maintain an accurate record of exposure data on all accidents incident to work performed
under this Contract resulting in death, traumatic injury, occupational disease, or damage to
property, materials, supplies, or equipment.

26.2.1 Contractor Responsibilities

The Contractor is responsible for ensuring safety and security at all of its work sites, including
the activities of subcontractors. Safety and security management and enforcement for each
contract shall be administered by employees (direct hire) of the Contractor. This responsibility
shall not be delegated nor contracted out to subcontractors, suppliers, consultant
service/company, or any other persons/agency without written approval from the Authority.
Accordingly, the Contractor shall:

e Develop a Site-Specific Health and Safety Plan (SSHASP).
e Develop a Site-Specific Security Plan (SSSP).

e DPlan and execute all work in compliance with the stated objectives and requirements
contained in the CHSTP Safety and Security Policy Statement (contained in the CHSTP
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Safety and Security Management Plan in Book 3); the Contractor’'s SSHASP and SSSP;
Contract provisions; applicable federal, State, and local laws and regulations; and industry
consensus standards.

e Ensure all subcontractors, suppliers, etc. are provided with a copy of the CHSTP Safety and
Security Policy Statement, and the Contractor's SSHASP and SSSP, and are properly
informed of their obligations with regards to compliance.

e Complete safety and security certification processes as identified below.

¢ Obtain permits required by the California Division of Occupational Safety. Permits shall be
kept on file at the work site.

e Designate one or more persons as the safety and security representative(s) responsible to
ensure the proper implementation of the SSHASP and SSSP. Identify the response plan for
the representative(s) and reporting responsibilities. The representatives will have sufficient
knowledge and experience to demonstrate competency for applicable subject matter.
Qualifications may include: OSHA outreach Construction Training card; competent person
training certifications for trenching and excavations; confined space entry and rescue; tunnel
construction and ventilation; fall protection; certification as a Construction Health and
Safety Technician, Certified Safety Professional, or Certified Industrial Hygienist. The
qualifications of the Contractor’s safety and security team shall be submitted to the
Authority with the SSHASP.

e For any engineering or construction equipment (such as drills, cranes, concrete pump
trucks, backhoes, and other mobile equipment) that could encroach into the operating right-
of-way of other railroads or public spaces, the Contractor shall submit and obtain approval
from the other railroads or third parties a plan describing the use of such equipment and the
precautions to be taken to preclude any unintended encroachment of the right-of-way.
Encroachment shall be as defined by the other railroads and third parties. The Contractor
will comply with the safety requirements specified by the adjacent railroad or third parties
for work in and adjacent to the respective rights-of-way.

e The Contractor shall submit to the Authority a monthly report of safety performance,
including but not limited to incidents of injury or property damage incurred, injury rates,
incident investigation results, corrective action plans, a summary of communication and
training efforts, a narrative summary of safety activities, and other items as identified by the
Contractor.

e The Contractor shall submit to the Authority a monthly report of security performance,
including but not limited to incidents of trespass or security breach, incident investigation
results, corrective action plans, a narrative summary of security activities, and other items as
identified by the Contractor.
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26.2.2 Site-Specific Health and Safety Plan

The safety processes, equipment utilized, and personnel assignments to be provided by the
Contractor at each work site may differ based upon a site-specific Job Hazard Analysis (JHA)
performed by the Contractor. The Site-Specific Health and Safety Plan shall, but not be limited
to:

e Contractor’s Safety and security policy statement.

e Conform to applicable workplace safety regulations including but not limited to California
Code of Regulations Title 8 Construction Safety Orders, Federal Railroad Administration
regulations as found at 49 C.F.R. Parts 214, 219, 225, 228, and 236; California Public Utilities
Commission General Orders; Federal and State OSHA regulations

e Identify the makeup, reporting structure, and inter-action processes of the Contractor’s
Safety team with the rest of the Project work force (including subcontractors and the
Authority), and with third parties such as emergency responders, utilities, and adjacent
railroad operators.

e Identify roles and responsibilities of all employees for the Contractor and subcontractors
with respect to safety.

e Detail a process for managing hazards or incident of injury or damage through
identification, reporting, and correction or abatement or mitigation, including descriptions
for processes and applicability of Job Hazard Analyses for each job assignment within the
scope of the contract for which a person may be exposed to incidents of injury or illness.
JHAs previously performed by the Contractor will be acceptable for use in determining
preventive measures if the scope and functionality of the jobs under review are justifiably
the same. The previously-performed JHAs, however, must address the specific
characteristics of each site and tasks performed within the Project scope. JHAs shall be
submitted via the Authority’s web portal and a copy kept on the Site.

e Detail procedures for work site safety audits and inspections, including assignment of
responsibility, frequency, documentation method, and actions following various audit
results.

e Detail an employee communication program that identifies individual responsibilities for all
employees, schedules for specific communication techniques, and a process for recording
and tracking communication program performance. The employee communication program
shall include but not be limited to:

— Job briefing procedures/requirements
— Hazard communications (HazComm)
— Employee safety committees

— Project safety committees

— Notification to employees and the Authority of incidents or hazards when identified
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e Detail site-specific workplace health and safety rules and procedures that conform to
regulatory requirements of local, State, and federal occupational safety and health
regulations, including but not limited to California Code of Regulations Title 8 Construction
Safety Orders, Federal Railroad Administration regulations 49 C.E.R. Parts 200-299,
California Manual on Uniform Traffic Control Devices, the Contractor’s corporate safety
plan, and the CHSTP Safety and Security Policy Statement. Rules and procedures shall
address Site-specific work activities and conditions including but not limited to:

Safeguards for the protection of all workers, pedestrians, and the public from
excavations, construction equipment, obstructions, and other dangers. Safeguards may
include but are not limited to fencing, adequate railings, guard rails, temporary walks,
barricades, warning signs, directional signs, overhead protection, planking, decking,
danger lights, and other suitable safeguards.

Personal protective equipment for all work site hazards and conditions, including
equipment issuance/availability procedures

Mobile equipment operation procedures and training program, including qualification
process and requirements, and performance observation/evaluation requirements

Fall protection and scaffolding procedures, including minimum fall protection
equipment requirements, a process for training workers, and performance
observation/evaluation requirements

Motor vehicle operation program, including rules and procedures for specific
equipment to be used at the work site (including industrial lift trucks), operator
screening and qualification process and requirements, and performance
observation/evaluation requirements

Roadway worker protection (on-track safety) for Authority right-of-way in compliance
with FRA regulations contained in 49 C.F.R. Part 214

Hazardous materials handling and storage plan specific to each work site, including a
plan for cataloguing Material Safety Data Sheets and submitting same to the Authority,
and for communicating Material Safety Data Sheet information to employees

Lockout/tagout programs for all applicable energy sources, including but not limited to
electrical, hydraulic, and kinetic

Fire prevention and suppression, including procedures for identification of hazards that
could lead to fire, procedures for local fire suppression and notification to authorities,
inspection processes, and a detailed training and exercise program

Safety and security program training requirements and documentation including
training curriculum, frequencies of and method of delivery for training, training records,
and lists of qualified/competent persons for specific tasks

Roadway worker protection for adjacent railroad right-of-ways — Employees working in
these locations shall be trained by the Contractors to ensure they become fully familiar
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with railway operations, procedures, rules, and safety requirements; and a daily Jobsite
Hazard Analysis (JHA) shall be conducted

e Detail a Hazardous Waste Operations and Emergency Response Plan (HAZWOPER Plan)
for the control of hazardous substances in compliance with California Code of Regulations,
Title 8, Section 5192. The HAZWOPER Plan will be kept on site, available to all employees,
authorized visitors, and the Authority upon request.

e Detail a program for coordinating roadway worker protection activities and compliance
with adjacent railroads. All Contractors working in the shared corridor will meet frequently
with the responsible representatives of the operating railway and coordinate activities to
minimize risks and hazards to Contractor personnel, and to avoid hazards or disruptions to
the operation of the railway.

e Detail work site first-aid resources and a training program for employees.

e Detail an Emergency Response Plan for management of emergency situations associated
with, but not limited to, the following: injury to an employee or member of the public; fire;
flood; earthquake; property damage and damage to various utilities (such as, electrical, gas,
sewage, water, telephone, or public roadways); public demonstrations; acts of sabotage
including threats of sabotage; Hazardous Materials Hazardous Materials encountered; toxic
spills; explosions; vehicular accidents; and confined space rescues. The Emergency Response
Plan shall be updated when conditions or procedures change. The Emergency Response
Plan will be kept on site, available to all employees, authorized visitors, and the Authority
upon request. The Emergency Response Plan shall include the following items, at minimum:

- Identification of the person responsible for handling an emergency
- Establishment of teams for handling each type of emergency

- Identification of the person responsible for making emergency call (preferably the
ranking Supervisor present)

- The requirement to conspicuously post a list of emergency phone numbers, along with
information to be transmitted. Include with the emergency phone numbers, the number
of the Authority representative to be contacted (request telephone number and name of
Authority contact person or persons from the Authority Representative)

- Site identification and signage for emergency responders
- Trench and confined space rescue plan or tunnel evacuation plan, as applicable

- The procedure for contacting the Authority Representative when an incident of
emergency response occurs

- Scene management for the emergency response including procedures for ensuring the
safety of employees and emergency responders, safeguarding the scene from unwanted
entry, and handling on-scene media

e Detail a program for ensuring public safety at work sites and avoiding damage to public
property. The public shall be considered as any persons and property not employed or
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owned by the Contractor or its Subcontractors. The program shall address site-specific work
activities and conditions including but not limited to:

— Identification of potential hazards to the public

— Erection and proper upkeep at all times of all necessary safeguards for the protection of
the public, including pedestrian and vehicle traffic, and the assignment of trained and
competent flaggers whose sole duties shall consist of directing the movement of public
traffic through or around the Work site

— DPosting of signs warning against the hazards created by construction or warranty service
activities

— Elimination of unnecessary noise, obstructions, and other annoyances to nearby
residents and businesses

— Procedures and competency training for employees assigned to public safety and public
property protection

— Designated work zones — Work outside of the designated work zones shall be performed
only when specifically stated in writing from the Authority Representative

e Detail a Temporary Traffic Control Plan for each phase of the work. Temporary Traffic
Control Plans will be developed in compliance with the requirements of the current
California MUTCD. The Contractor shall apply to the jurisdictional authority for approval
of the plan and for a permit or permits to work in the public right-of-way. In cases where
there is more than one jurisdictional authority, a separate Temporary Traffic Control Plan
will be developed for each jurisdictional authority, as required. The Temporary Traffic
Control Plan shall include:

- Drawings showing proposed traffic control devices including temporary signage and
temporary pavement markings and striping.

- Different traffic diversion patterns and methods of control. Include for each phase
detailed schedules for performance of work and include proposed traffic control
devices.

- Requirements for flagger training and qualifications, assignment, and supervision.

- Notification plans for vehicular, bicycle, and pedestrian traffic detours including
notifications of business owners, residents, and property owners in the vicinity of traffic
and parking disruptions.

- Any other requirements of the local government

The Temporary Traffic Control Plan will be kept on site, available to all employees,
authorized visitors.

e Other elements that conform to the Contractor’s corporate health and safety plan.
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26.2.3 Site-Specific Security Plan Elements

Security at construction sites is to ensure all personnel working at the site, the Authority’s assets
and property, and the surrounding communities, are protected from trespassers, vandalism,
theft, encroachment and illegal dumping. In compliance with these provisions, the Contractor
shall develop a Site-Specific Security Plan (SSSP) which shall address all crime and security-
related conditions. This includes protection of property, materials, tools, equipment, and
personal property of workers at sites. The types of security to be provided by the Contractor at
each site may differ based upon a site-specific security assessment performed by the Contractor.

The Site-Specific Security Plan shall include, but not be limited to:

e Safety and security policy statement

e Identification of the makeup, reporting structure, and inter-action processes of the
Contractor’s Project Management Team, including the Contractor’s Security Management
Team, with the rest of the Project work force (including subcontractors and the Authority)
and with third parties such as local law enforcement agencies

e Identification of roles and responsibilities of all employees for the Contractor and
subcontractors with respect to security

e Protection of the public and property, materials, equipment, and tools through the use of
fencing, access control, locks, alarms, intrusion detection, lighting, and security guards as
necessary, and any other security requirements that may be applicable

e Personnel security program including employee background requirements, a code of
conduct and expectations for employee behavior, and procedures for internal and external
notification when personnel security is violated

e Access control program to identify authorized persons for each work site, procedures for
authorizing new employees or visitors, and procedures for monitoring access control
performance

e Coordination program with local law enforcement for incident reporting, traffic control, and
other security-related conditions or events

e Other elements that conform to the Contractor’s corporate security plan
e Reporting of incidents to the Authority including the following reports:
- Incident reports for graffiti, vandalism, theft, and trespass

- Daily reports, which shall include the number of security personnel who worked the 24-
hour shift, current weather conditions, time and location, including city and county, east
or west side of alignment, streets and cross streets, or distances from nearest streets

- Immediate reports to the Authority via telephone all significant damage or conditions
observed, and any injuries, to either the security personnel or trespassers

- Reports from local agencies who respond to incidents on the Authority’s property
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e A process for recommending enhancements to the Authority’s security elements.
26.2.4 Noncompliance

Contractor shall take all necessary corrective actions to avoid the issuance of a stop work order
on identification of a safety or security noncompliance. If the Contractor fails or refuses to take
corrective action promptly, the Authority may issue an order stopping all or part of the Work
until satisfactory corrective action has been taken. The Contractor shall not base any claim or
request for equitable adjustment for additional time or money on any stop order issued under
these circumstances. The Contractor shall be responsible for its subcontractors' compliance with
this clause.

26.2.5 Submittals

The Site-Specific Health and Safety Plan, Site-Specific Security Plan and qualifications of
proposed safety and security representatives shall be submitted to the Authority for review
sixty (60) days following Initial Notice to Proceed. The Authority will provide a Statement of
No Objection (SONO) following review.

The Site-Specific Health and Safety Plan and Site-Specific Security Plan shall be updated when
substantial changes are made to Project phases, conditions, locations, or processes. The
updated plans shall be resubmitted to the Authority for review.

The Contractor shall submit to the Authority monthly reports of Safety Performance and
Security Performance with the monthly schedule report at Section 58.4.

26.3 Safety and Security Certification Program

26.3.1 Purpose

The purpose of safety and security certification is to ensure:

e The Work is in conformance with the safety and security design criteria and specifications
requirements, and to verify their readiness for operational use

e The Project is safe and secure for customers, employees, emergency responders, and the
general public.

The objective is to achieve an acceptable level of risk through a systematic approach to safety
hazard and security vulnerability management, design criteria adherence, and specification and
construction compliance. The Contractor shall apply hazard management principles in
conformance with the CHSTP Safety and Security Management Plan when designing and
constructing elements contributing to overall system safety.

The Verification and Validation and Self-Certification process detailed in Book 3 and Section 57
of these General Provisions shall be applied to the Safety and Security Certification Program.
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26.3.2 Safety and Security Certification Plan Elements

The Contractor is responsible for safety and security certification activities associated with its
Work. The Contractor shall develop a Safety and Security Certification Plan that describes in
detail how the Contractor shall identify, mitigate, verify/validate, and certify safety and security
requirements. The Safety and Security Certification Plan shall include but not be limited to the
following:

Organizational structure identifying personnel responsible for safety and security
certification activities.

Qualifications of safety and security personnel. Personnel must have adequate experience
in either railroad system safety or security or both and be able to demonstrate proficiency in
hazard management, systems safety and security hazard analysis, verification, validation,
and self-certification, processes as supported by their resumes.

A method for demonstrating that that the Work is designed and constructed in conformance
with the system-level Preliminary Hazard Analysis Reports, Site-Specific Hazard Analysis
Reports, and CHSTP Safety and Security Management Plan (Book 3).

Regular updates to and expansion of the Certifiable Elements and Hazards Log. Hazards
associated with each certifiable element that can reasonably be expected to occur in the
CHST System shall be identified on the Certifiable Elements and Hazards Log.

Hazard and vulnerability mitigations are identified as output from site-specific hazard
analyses, and are input to the Verification and Validation Process for the creation of
Certifiable Items Lists.

Management of the verification and validation of safety and security requirements, in
conformance with the Contractor’s verification and validation plan.

Completion of the Safety and Security Certification Package in compliance with the
requirements of the CHSTP Safety and Security Management Plan and the CHSTP
Verification and Validation Management Plan. A Safety and Security Certification Package
shall be compiled by the Contractor when all Certifiable Items Lists for a particular element
or infrastructure component are completed for applicable milestone payments. The Safety
and Security Certification Package shall consist of a signed Certificate of Conformance for
the Project element, all completed Certifiable Items Lists, a completed Certifiable Elements
and Hazards Log, and all supporting documentation such as hazard analysis, drawings, and
design element descriptions.

Outreach to safety and security stakeholders including but not limited to emergency
response agencies, adjacent railroad operators, adjacent highway agencies, and local
communities.

Participation in the Authority’s monthly Safety and Security Project Committee, monthly
Fire/Life Safety and Security Committee meetings, and other committee meetings as
identified by the Contractor or the Authority. Committee meeting participation shall occur
during the period prior to Final Acceptance and shall facilitate consistent, comprehensive,
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and recorded communication of information pertinent to the fire and life safety of the
Project elements included in the Contract scope.

26.3.3 Submittal

The Safety and Security Certification Plan shall be submitted to the Authority for review sixty
(60) days following Notice to Proceed.

27 Drug-Free Workplace Program

Contractor shall comply with the requirements of the Drug-Free Workplace Act of 1990 (Gov.
Code § 8350 et seq.), and shall provide a drug-free workplace by taking the following actions:

e DPublish a statement notifying employees that unlawful manufacture, distribution,
dispensation, possession, or use of a controlled substance is prohibited; and specifying
actions to be taken against employees for violations

e Establish a Drug-Free Awareness Program to inform employees about the following;:

the dangers of drug abuse in the workplace

the person's or organization's policy of maintaining a drug-free workplace

any available counseling, rehabilitation, and employee assistance programs

Penalties that may be imposed upon employees for drug abuse violations

e Every employee who works on the Project will receive a copy of the company's drug-free
workplace policy statement, and must agree to abide by the terms of this statement as a
condition of employment on the Project.

e Failure to comply with these requirements may result in suspension of payments under the
Contract or termination of the Contract or both; and Contractor may be ineligible for award
of any future State agreements if the State determines that any of the following has
occurred:

- The Contractor has made false certification

- The Contractor has violated the certification by failing to carry out the requirements as
noted above (Gov. Code § 8350 et seq.)

27.1 Pass-through Requirement

A Drug-Free Workplace Program clause identical to the language in this Section 27 (except for
changes appropriate for designation of the parties), including this subparagraph, shall be
included in every subcontract entered into in connection with this Contract.
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28 Indemnification and Infringement

28.1 Indemnification

The Contractor shall fully defend, indemnify and hold harmless the Authority, FRA and all of
their Board members, officers, employees, and agents and their respective successors and
assigns (“Indemnified Persons”) from any and all claims, demands, causes of action, damages,
losses, and expenses (including attorney's fees) of whatsoever nature, character, or description
that any person or entity has or may have arising out of or related to:

e The breach or alleged breach of or failure or alleged failure to perform the Contract or any
subcontract thereunder by any Contractor-Related Entity;

e The failure or alleged failure by any Contractor-Related Entity to comply with any
applicable Law;

e The breach or alleged breach of or failure or alleged failure to perform any contract or
agreement to use private property for any purpose under the Contract;

e The negligent act, omission, misconduct, or fault, or the alleged negligent act, omission,
misconduct or fault, of any Contractor-Related Entity arising out of or related to any
contract or agreement to use private property for any purpose under this Contract;

e The negligent act, omission, misconduct, or fault, or the alleged negligent act, omission,
misconduct or fault of any Contractor-Related Entity;

e Any service or design, or product called for in any service or design, provided by any
Contractor-Related Entity that infringes or allegedly infringes any patent, copyright,
trademark, service mark, trade dress, utility model, industrial design, mask work, trade
secret or other proprietary right of a third party;

e Any and all claims by any governmental or taxing authority claiming taxes based on gross
receipts, purchases or sales, the use of any property or income of any Contractor-Related
Entity with respect to any payment for the Work made to or earned by such Contractor-
Related Entity under the Contract Documents;

e Any and all stop notices and/or liens filed in connection with the Work, including all
expenses and attorneys' fees incurred in discharging any stop notice or lien, provided that
Authority is not in default in payments owing to Contractor with respect to such Work;

e Any release or threatened release of Hazardous Materials Hazardous Materials (a) brought
onto the Site by any Contractor-Related Entity or (b) where the removal or handling
involved negligence, willful misconduct or breach of Contract by any Contractor-Related
Entity; or
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e The claim or assertion by any contractor of inconvenience, disruption, delay or loss caused
by interference by any Contractor-Related Entity with or hindering the progress or
completion of work being performed by other contractors or failure of any Contractor-
Related Entity to cooperate reasonably with other contractors.

28.2 Infringement

The Contractor agrees to fully defend, indemnify, and hold harmless the Indemnified Persons
against any demand, claim, cause of action, suit, proceeding, or judgment that any service or
design, or product called for in any service or design, provided by any Contractor-Related
Entity (herein called “deliverables”) that infringes or allegedly infringes any patent, copyright,
trademark, service mark, trade dress, utility model, industrial design, mask work, trade secret
or other proprietary right of a third party.

The Contractor shall pay any and all costs of such defense and settlement (including, without
limitation, interest, fines, penalties, costs of investigation, costs of appeals, and attorney 's fees),
and will pay any and all costs and damages finally awarded against any of the Indemnified
Persons. The Authority shall have the right to employ separate counsel and participate in its
defense. No settlement pertaining to the Authority's right to use the deliverables as provided
herein shall be made without the Authority's prior written consent.

In the event that any deliverables furnished hereunder, or called for in any design or services
provided under this Contract, is in any suit, proceeding, or judgment held to constitute an
infringement on any third party's right, and its use is enjoined, Contractor shall use its best
efforts immediately, and at its own expense to accomplish the following;:

e Procure the fully paid-up, irrevocable and perpetual right for the Authority to continue
using the deliverable

e Modify the deliverable

e Provide for the replacement of the deliverable with an alternative product that is
functionally equivalent to the deliverable.

If the Contractor is unable to provide the Authority with one of the forms of relief described
above, the Contractor shall reimburse to the Authority the total paid by the Authority for the
deliverable that is held to constitute an infringement.

28.3 Design Defects

The Contractor shall fully defend, indemnify and hold harmless the Indemnified Persons from
any and all claims, demands, causes of action, damages, losses, and expenses (including
attorney's fees) of whatsoever nature, character, or description that any person or entity has or
may have arising out of or related to errors, omissions, inconsistencies, inaccuracies,
deficiencies or other defects in the design documents furnished by the Contractor, regardless of
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whether such errors, omissions, inconsistencies, inaccuracies, deficiencies or other defects were
also included in the Preliminary Design or Reference Documents. The Contractor agrees that,
because the Preliminary Design and Reference Documents are preliminary and conceptual in
nature and are subject to review and modification by the Contractor, such documents shall not
be deemed "design furnished" by the Authority or any of the other Indemnified Persons, as the
term "design furnished" is used in Civil Code Section 2782. The Contractor hereby waives the
benefit (if any) of Civil Code Section 2782 and agrees that this clause constitutes an agreement
governed by Civil Code section 2782.5.

Except as permitted by Civil Code sections 2782.1, 2782.2 and 2782.5, such indemnities shall not
inure to the benefit of an Indemnified Person so as to impose liability on the Contractor for the
active negligence of an Indemnified Person, or to relieve an Indemnified Person of liability for
such active negligence.

28.4 Restrictions

The following restrictions shall apply to the indemnities set forth in this “Indemnification and
Infringement” clause:

e With respect to any loss, damage or cost of the type covered by the insurance required to be
provided hereunder, the Contractor’s indemnity obligation shall not extend to any loss,
damage or expense arising from the sole negligence or willful misconduct of such
Indemnified Person or its agents, servants or independent contractors who are directly
responsible to such Indemnified Person.

e With respect to any loss, damage or cost which is not of the type covered by the insurance
required to be provided hereunder, the Contractor’s indemnity obligation shall not extend
to any loss, damage or cost to the extent that such loss, damage or cost was caused by the
gross negligence or willful misconduct of such Indemnified Person or its agents, servants or
independent contractors who are directly responsible to such Indemnified Person.

e Except as permitted by Civil Code sections 2782.1, 2782.2 and 2782.5, such indemnities shall
not inure to the benefit of an Indemnified Party so as to impose liability on the Contractor
for the active negligence of an Indemnified Person, or to relieve an Indemnified Person of
liability for such active negligence.

e Such indemnities shall not be construed to effect any extension of statutes of limitations
otherwise applicable to causes of action for breach of Contract held by the Authority against
the Contractor.

¢ In claims by an employee of the Contractor, a Subcontractor, anyone directly or indirectly
employed by them or anyone for whose acts they may be liable, the indemnification
obligation under this “Indemnification and Infringement” clause shall not be limited by a
limitation on the amount or type of damages, compensation or benefits payable by or for the
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Contractor or a Subcontractor under workers” compensation, disability benefit or other
employee benefits laws.

29 Royalties and Patents

The Contractor shall pay all royalties and license fees. The Contractor shall defend all suits or
claims for infringement of any patent rights, and shall save the Indemnified Persons harmless
from loss on account thereof, except when a particular design, process, or product of a
particular manufacturer is specified by the Authority; provided, that, if the Contractor has
reason to believe that the design, process, or product specified infringes a patent, the Contractor
shall be responsible for such loss unless it promptly gives such information to the Authority.

30 Invoicing and Payment

The Cash Flow Curve set forth in the Signature Document constitutes a preliminary cap on
cumulative milestone payments and will be confirmed in writing by the Authority. Payment of
any amounts included in an invoice which exceed the maximum aggregate amount payable
under the Authority approved Cash Flow Curve will be deferred (without interest) until funds
are available under the Cash Flow Curve. The Contractor may propose changes to the Cash
Flow Curve on an annual basis which is subject to Authority approval.

Payment will be made after delivery and acceptance of all items associated with the
milestone(s) in the approved resource loaded schedule. Milestone payments do not represent
“progress” payments or “monthly” payments for level of effort expended. Rather, a “milestone”
payment shall only be made at the completion of a definable and measurable point considered
integral and necessary to the completion of the performance objective.

A payment milestone may be the culmination of a series of deliverables, or a single deliverable
in its own right. A payment milestone is an event selected by the Contractor to signify that
certain tasks have been completed.

A payment milestone shall include the means of verifying the achievement and the date it was
achieved. Such verification shall be sufficient detail to allow the Authority to readily determine
that the milestone is in fact complete.

The Contractor shall demonstrate that milestones are verified as 100% complete. As such, each
milestone may include deliverables such as, but not limited to:

e All applicable environmental certifications and reports
e Applicable Verification and Validation certifications and tracking documentation
e Applicable ICE or ISE certifications

e Self-certifications
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e Applicable drawings, documents and records

e Photographic evidence of completion

e Certifications of Third Party requirement completion

e Operations and maintenance deliverables

e Appropriate Reliability Availability, Maintainability and Safety statements

e Quality data packs inclusive of but not limited to test results and close out results of
non-conformances

e The disposition of any outstanding SONO comments

¢ Any other Contractually required documents, reports or records

Invoices may be submitted to the Authority no more frequently than once per month. The
process for invoicing shall be defined in advance of any work being performed. Invoices shall
be legible and shall contain, as a minimum, the following information:

e The Contract number documentation that the price of the invoiced milestone(s) is within the
ceiling of the Cash Flow Curve and is in accordance with the terms of the Contract.

e Evidence acceptable to the Authority that payments have been made to each Subcontractor.

e Any other information necessary to demonstrate entitlement to payment under the terms of
the Contract which includes meeting all Federal, State and ARRA invoicing and reporting
requirements.

Failure to provide the above information may result in the rejection and return of the invoice for
resubmission with complete data. Payment will be made within 30 days after the Authority's
receipt of an acceptable invoice.

30.1 Certifications

Concurrently with the submission of each request for a payment under this Contract, the
Contractor shall certify that all due and payable bills with respect to the Work either have been
paid or will be paid with the proceeds of the current request for payment. A false certification to
the Authority under the provisions of this clause may be a criminal offense in violation of the
California Penal Code.

30.2 Prompt Payment and Payment to Subcontractors

The Contractor agrees to pay each subcontractor under this Contract for satisfactory
performance of its subcontract no later than seven (7) days from receipt of each payment the
Contractor receives from the Authority, regardless of subcontractor tier.
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30.3 Retainage

Retainage will be withheld under the Contract at the rate of 5 percent of all invoices paid up to a
cap of $10,000,000.00.

Contractor acknowledges and agrees that, pursuant to Public Contract Code section 7200, the
percentage of retainage amounts withheld by Contractor from its Subcontractors, if any, may
not exceed the percentage withheld by Authority from Contractor as specified herein.

Upon satisfactory completion of all Work to be performed by a Subcontractor, including
provision of appropriate releases, certificates and other evidence of the Subcontractor’s
compliance with all applicable requirements of the Contract Documents, Contractor shall
submit an application to Authority for the release of the portion of the Retention attributed to
the Subcontractor’s work, stating that the Subcontractor has completed all Work required to be
performed under its Subcontract, stating the amount withheld by Contractor under the
Subcontract and providing all backup information and Stop Notice and Lien releases as may be
required by Authority.

Within seven days following receipt of payment from Authority for the completed
Subcontractor Work, Contractor shall return all moneys withheld as retainage from the
Subcontractor, even if Work to be performed by Contractor or other Subcontractors is not
completed and has not been accepted. Contractor shall, by appropriate agreement with each
Subcontractor, require each first tier Subcontractor to make payments to sub-subcontractors and
Suppliers in a similar manner.

Authority’s release of such retainage shall not relieve Contractor of its contractual obligations
relating to the Work.

30.4 Interest

The Authority shall not be liable for interest on any late or delayed payment caused by any
claim or dispute, any failure to provide supporting documentation or other information
required with the invoice or as a precondition to payment under the Contract, or due to any
payment the Authority has a right to withhold under the Contract.

30.5 Federal, State, and Local Taxes

The Contract Price includes all applicable federal, State, and local taxes and duties. The
Authority is exempt from California State and local sales and use taxes, and any such taxes
included on any invoice or voucher received by the Authority shall be deducted from the
amount of the invoice or voucher for purposes of payment.
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31

Final Payment

The Authority shall pay the final amounts due the Contractor under this Contract after
completion and acceptance of all work, and presentation to the Authority of a properly
executed voucher, an executed release of all claims against the Authority. Authority and all
other documentation required by the Authority.

As a condition to Final Acceptance, the Contractor shall have prepared and the Authority shall
have approved a final invoice as follows:

The Contractor shall prepare and submit to the Authority a proposed final invoice showing
the proposed total amount due the Contractor, including the payment for Final Acceptance.
The Contractor shall not be entitled to the Final Acceptance payment prior to delivery of its
final invoice. In addition to meeting all other requirements for invoices hereunder, the final
invoice shall list all outstanding claims, stating the amount at issue associated with each
such claim. The final invoice shall be accompanied by complete and legally effective
releases or waivers of liens and stop notices satisfactory to the Authority, from all persons
legally eligible to file stop notices in connection with the Work, consent of surety(ies) to final
payment, and such other documentation as the Authority may reasonably require. Prior
applications and payments shall be subject to correction in the proposed final invoice.
Claims filed concurrently with the final invoice must be otherwise timely and meet all
requirements hereunder.

The Authority will review the Contractor's proposed final invoice, and changes or
corrections will be forwarded to the Contractor for correction. If no changes or corrections
are required, the Authority will approve the final invoice. The “Final Invoice Payment
Date” shall mean the due date for payment of the final Approved Invoice under the third
bullet below or the fourth bullet below, as applicable.

Notwithstanding anything to the contrary in the “Invoicing and Payment” clause
(Section 30) of the General Provisions, if the final approved invoice shows no outstanding or
pending claims, liens or stop notices, and provided that no claim, lien or stop notice is
thereafter filed, the Authority, in exchange for an executed release meeting the requirements
of the fifth bullet below and otherwise satisfactory in form and content to the Authority, will
pay the entire sum found due on the approved final invoice no later than 30 days after
issuance of the Certificate of Final Acceptance.

Notwithstanding anything to the contrary in the “Invoicing and Payment” clause
(Section 30) of the General Provisions, if the final approved invoice lists any outstanding
claims, liens or stop notices, or if any claim, lien or stop notice is thereafter filed, final
payment will be made no later than 60 days after issuance of the Certificate of Final
Acceptance. The Authority, in exchange for an executed release meeting the requirements
of the fifth bullet below and otherwise satisfactory in form and content to the Authority, will
pay the entire sum found due on the approved final invoice. The Authority may withhold
from payment an amount not to exceed 150% of any Subcontractor claims, liens or stop
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notices plus 150% of any amount in dispute between the Authority and the Contractor,
pending resolution of such matters.

e The executed release from the Contractor shall be from any and all claims arising from the
Work as represented in the Contract Documents, and shall release and waive any claims
against the Authority and its Board, officers, agents and employees, excluding only those
matters identified in any claim listed as outstanding in the final invoice. The release shall be
accompanied by an affidavit from the Contractor certifying that:

- It has resolved any claims made by Subcontractors and others against the Contractor or
the Project;

- It has no reason to believe that any Person has a valid claim against the Contractor or the
Project which has not been communicated in writing by the Contractor to the Authority
as of the date of the certificate; and

- All guarantees and warranties are in full force and effect.

- The release and the affidavit shall survive final payment.

32 Liquidated Damages

32.1 Basis for Liquidated Damages

As the result of late completion of the Project, Authority will suffer financial damages which
cannot be quantified as of the date of execution hereof. Therefore, the Contractor and Authority
have agreed to a stipulated amount to be paid by the Contractor in the event the Contractor fails
to achieve Final Acceptance by the Final Acceptance Deadline. The Parties intend for the
Liquidated Damages set forth herein to constitute liquidated damages under California law.
The Contractor acknowledges and agrees that the Liquidated Damages are intended to
compensate Authority solely for the Contractor’s failure to meet the Final Acceptance Deadline,
and shall not excuse the Contractor from liability from any other breach of the Contract
requirements, including any failure of the Work to conform to applicable requirements. The
fact that Authority has agreed to accept Liquidated Damages as compensation for its damages
associated with a delay in meeting the Final Acceptance Deadline shall not preclude Authority
from exercising its other rights and remedies available at law or in equity other than the right to

collect compensation for other damages associated with such delay.

32.2 Reasonableness of Liquidated Damages

The Contractor acknowledges and agrees that the foregoing damages have been set based on an
evaluation by the Authority of damages which it will incur in the event of late completion,
including additional administrative costs. The Contractor and the Authority agree that the

amount of such damages is impossible to ascertain as of the date of execution hereof and the
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parties have agreed to such Liquidated Damages in order to fix the Contractor’s costs and to
avoid later disputes over which items are properly chargeable to the Contractor. It is
understood and agreed by the Contractor that any Liquidated Damages payable in accordance
with this Section are in the nature of liquidated damages and not a penalty and that such sums
are not manifestly unreasonable under the circumstances existing as of the date of execution

and delivery of the Contract.

The Contractor acknowledges and agrees that Liquidated Damages may be owing even though
no Event of Default has occurred.

32.3 Waiver

Permitting or requiring Contractor to continue and finish the Work or any part thereof after the
Final Acceptance Deadline shall not act as a waiver of Authority's right to receive Liquidated

Damages hereunder or any rights or remedies otherwise available to Authority.

33 Consequential Damages

Contractor and Authority will not be liable for punitive damages or special, indirect or
incidental consequential damages, whether arising out of breach of the Contract, tort (including
negligence) or any other theory of liability, and each party releases the other party from any
such liability. The foregoing limitation on liability for consequential damages will not apply to
or limit any right of recovery respecting the following:

e Losses (including defense costs) to the extent covered by (a) the proceeds of insurance
required to be carried under the Contract or (b) the proceeds of insurance actually carried by
or insuring Contractor under policies solely with respect to the Project and the Work;

e Losses arising out of fraud, criminal conduct, intentional misconduct, recklessness, bad faith
or gross negligence;

¢ Contractor’s or Authority’s indemnities under the Contract;
e Contractor’s obligation to pay liquidated damages in accordance with the Contract;
e Specific amounts owing under the express provisions of the Contract; and

e Losses arising out of releases of Hazardous Materials Hazardous Materials by Contractor or
Authority.
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34 Process to be Followed for Discovery of Certain Site Conditions

34.1 Notification to the Authority

If the Contractor becomes aware of: (i) any Differing Site Conditions; (ii) any on-Site material
that the Contractor believes may contain Hazardous Materials Hazardous Materials that is
required to be removed or treated; or (iii) any Items of Archeological, Geological or Biological
Significance within the Right-of-Way, as a condition precedent to the Contractor’s right to a
Change Order, the Contractor shall immediately notify the Authority thereof by telephone or in
person, to be followed by written notification as soon as practicable, but in no event later than
24 hours after becoming aware. The Contractor shall have the burden of proving such oral
notice was given and when it was given. The Contractor’s written notification shall advise the
Authority of any obligation to notify any Governmental Person or other Person required under
applicable Law, Governmental Approval or the Contract Documents. The Contractor shall
immediately stop Work in, and secure, the area. Operations that may impact the area shall be
temporarily suspended and shall not be resumed at that location unless and until authorized by
the Authority. In such event, the Authority will view the location promptly upon receipt of
notification, and will advise the Contractor at that time whether to resume Work or whether
further investigation is required. Upon the Contractor’s fulfillment of all applicable
requirements of the "Changes" clause and the Contract Documents and subject to the limitations
contained therein, the Authority shall be responsible for, and agrees to issue Change Orders to
compensate the Contractor for, any additional costs for and to extend the affected Completion
Deadlines as a result of any delay in the Critical Path resulting from the Authority’s viewing of
the location that exceeds three Working Days.

34.2 Further Investigation

The Contractor shall promptly conduct such further investigations, as the Authority reasonably
deems appropriate. As soon as possible but no later than five Working Days after its initial
notice to the Authority, the Contractor shall advise the Authority of any action recommended to
be taken regarding the situation in a written remediation plan. If Hazardous Materials
Hazardous Materials are involved, the remediation plan shall describe the type of remediation
Work, if any, that the Contractor proposes to undertake with respect thereto. If any Items of
Archeological, Geological or Biological Significance are discovered, the remediation plan shall
advise the Authority what course of action the Contractor intends to take with respect thereto
and whether the location must be fenced off or whether Work can resume. The Authority then
will either Approve, or require modification of, the Contractor’s proposed remediation plan.

34.3 Recommence Work

The Authority shall have the right to require the Contractor to recommence Work in the area at
any time, even though an investigation may still be ongoing, provided such Work is not in
violation of any Laws or Governmental Approvals. The Contractor shall promptly recommence
Work in the area upon receipt of such notification from the Authority. On recommencing Work,
the Contractor shall follow all applicable procedures contained in the Contract Documents and
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Laws with respect to such Work, consistent with the Authority’s determination or preliminary
determination regarding the nature of the material, resources, species or condition.

35 Notice of Labor Disputes

If the Contractor has knowledge that any actual or potential labor dispute is delaying or
threatens to delay the timely performance of this Contract, the Contractor immediately shall
give notice, including all relevant information, to the Authority. The Contractor agrees to insert
the substance of this clause, including this paragraph in any subcontract under which a labor
dispute may delay the timely performance of this Contract; except that each subcontract shall
provide that in the event its timely performance is delayed or threatened by delay by any actual
or potential labor dispute, the subcontractor shall immediately notify the next higher tier
subcontractor or the Contractor, as the case may be, of all relevant information concerning the
dispute.

36 Order of Precedence

In the event of any inconsistency between the provisions of the Contract Documents, the
inconsistency shall be resolved by giving precedence in the following order:

Signature Document

Special Provisions (Book 2, Part A)

General Provisions (Book 2, Part B)

Scope of Work (Book 2, Part C)

Final Environmental Documents and Mitigation Monitoring Plan
Third Party Agreements and Permits

Approved Design Variances

Design Criteria Manual (Book3, Part C)

O *® N o D

Directive Drawings (Book 3, Part E)
. HST CADD Manual (Book 2, Part C)
. HST Plans Preparation Manual (Book 2, Part C)

O
N — O

. All other documents in Book 3

—_
W

. Proposal (provided that if the Authority determines, in its sole discretion that the Proposal
contains a provision that is more restrictive/beneficial to the Authority than is specified
elsewhere in the Contract Documents, that Proposal provision shall take precedence)

Alternative Technical Concepts (see Section 7.18), amendments and Change Orders will have
the priority just above the document that is being amended.
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The Contractor shall not take advantage of any apparent error, omission, inconsistency,
inaccuracy, deficiency or other defect in the Contract Documents. Should it appear that the
Work to be done or any matter relative thereto is not sufficiently detailed or explained in the
Contract Documents, the Contractor shall apply to the Authority in writing for such further
written explanations as may be necessary and shall conform to the explanation provided. The
Contractor shall promptly notify the Authority of all errors, omissions, inconsistencies,
inaccuracies, deficiencies or other defects that it may discover in the Contract Documents, and
shall obtain specific instructions in writing from the Authority before proceeding with the Work
affected thereby.

37 Publicity Releases

All publicity releases or releases of reports, papers, articles, maps, or other documents in any
way concerning this Contract or the Work hereunder, which the Contractor or any of its
subcontractors desires to make for purposes of publication in whole or in part, shall be subject
to approval by the Authority prior to release.

38 Severability

If any provision of this Contract, or the application thereof to any Person or circumstances, is
rendered or declared illegal for any reason, or shall be invalid or unenforceable, the remainder
of this Contract and the application of such provision to other Persons or circumstances shall
not be affected thereby but shall be enforced to the greatest extent permitted by applicable Law.
The Parties agree to negotiate in good faith for a proper amendment to this Contract in the
event any provision hereof is declared illegal, invalid, or unenforceable.

39 Suspension of Work

The Authority may order the Contractor in writing to suspend all or any part of the Work for
such period of time as determined appropriate by the Authority.

39.1 Suspension for Cause

No adjustment will be made for suspensions:

e required to correct conditions unsafe for Project personnel or the general public;

e required to comply with any Governmental Approval, law or otherwise carry out the
requirements of the Contract; or

e to the extent that performance would have been suspended or delayed by any other cause,
including the fault or negligence of Contractor for which an equitable adjustment is
provided for or excluded under any other provision of the Contract.
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39.2 Suspension for Convenience.

The Contractor may request an equitable adjustment in accordance with the “Changes” clause
(Section 17) of the General Provisions for additional costs (including overhead and delay
damages but excluding profit) and a time extension for suspensions beyond a 240-hour
cumulative period.

No claim under this clause shall be allowed for any costs incurred unless the claim, in an
amount stated, is asserted in writing as soon as practicable after the termination of such
suspension or delay, but not later than the date of final payment. No part of any claim based on
the provisions of this clause shall be allowed if not supported by adequate evidence showing
that the cost would not have been incurred, but for a delay within the provisions of this clause.

40 Termination for Convenience

The Authority may, whenever the interests of the Authority so require, terminate this Contract,
in whole or in part, for the convenience of the Authority. The Authority shall give written notice
of the termination to the Contractor specifying the part of the Contract terminated and when
termination becomes effective.

The Contractor shall incur no further obligations in connection with the terminated work, and,
on the date set in the notice of termination, the Contractor shall stop work to the extent
specified. The Contractor shall also terminate outstanding orders and subcontracts as they
relate to the terminated work. The Contractor shall settle the liabilities and claims arising out of
the termination of subcontracts and orders connected with the terminated work. The Authority
may direct the Contractor to assign the Contractor's right, title, and interest under terminated
orders or subcontracts to the Authority. The Contractor must still complete the Work not
terminated by the notice of termination, and may incur obligations as are necessary to do so.

The Authority may require the Contractor to transfer title and deliver to the Authority in the
manner and to the extent directed by the Authority, the following;:

e The fabricated or unfabricated parts, work in process, completed work, supplies, and other
material produced or acquired for the work terminated

e The completed or partially completed plans, drawings, information, and other property
that, if the Contract had been completed, would be required to be furnished to the Authority

The Contractor shall, upon direction of the Authority, protect and preserve property in the
possession of the Contractor in which the Authority has an interest. If the Authority does not
exercise this right, the Contractor shall use its best efforts to sell such supplies and
manufacturing materials.

Contractor and all Subcontractors will not be entitled to anticipatory or unearned profit or
consequential or other damages as a result of a termination or partial termination for
convenience.
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40.1 Payments on Termination

The Authority shall pay the Contractor the following amounts for termination under this
“Termination for Convenience” clause:

e For Work performed before the effective date of termination, the total (without duplication
of any items) of the cost of this Work; the cost of settling and paying termination settlement
proposals under terminated subcontracts that are properly chargeable to the terminated
portion of the Contract if not included above; plus 10 percent for overhead and profit.
However, if it appears that the Contractor would have sustained a loss on the entire
Contract had it been completed, the Authority shall allow no profit under this clause and
shall reduce the settlement to reflect the indicated rate of loss.

e The reasonable costs of settlement of the Work terminated, including accounting, legal,
clerical, and other expenses reasonably necessary for the preparation of termination
settlement proposals and supporting data; the termination and settlement of subcontracts
(excluding the amounts of such settlements); and storage, transportation, and other costs
incurred, reasonably necessary for the preservation, protection, or disposition of the
termination inventory.

e The total sum to be paid the Contractor shall not exceed the Contract Price plus the
reasonable settlement costs of the Contractor reduced by the amount of payments otherwise
made, the proceeds of any sales of construction, supplies, and construction materials under
this Section 40.1, and the Contract Price of Work not terminated.

40.2 Reduction in Amount of Claim

The amount otherwise due the Contractor under this clause shall be reduced by: (i) all
unliquidated payments for Work or materials not yet performed on or supplied to the Project at
the time of the payment; (ii) the amount of any claim which the Authority may have against any
Contractor-Related Entity in connection with the Contract; (iii) the agreed price for, or the
proceeds of the sale of, any property, materials, supplies or other things acquired by the
Contractor or sold, pursuant to the provisions of this clause, and not otherwise recovered by or
credited to the Authority; (iv) amounts that the Authority reasonably deems advisable to retain
to cover any existing or threatened claims, liens and stop notices relating to the Project,
including claims by Utility Owners; (v) the cost of repairing any nonconforming Work; and
(vi) any amounts due or payable by the Contractor to the Authority.

40.3 Subcontracts

The Contractor shall insert in all subcontracts a requirement that the Subcontractor shall stop
Work on the date and to the extent specified in a notice of termination from the Authority in
accordance with this clause, and shall require Subcontractors to insert the same provision in
each subcontract at all tiers.

Upon termination under of Work under any subcontract, the Contractor will not be entitled to
reimbursement for that portion of the termination settlement with any such Subcontractor
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which constitutes anticipatory or unearned profit on Work not performed, or which constitutes
consequential damages on account of the termination or partial termination.

40.4 No Unearned Profit or Consequential Damages

Under no circumstances shall the Contractor be entitled to anticipatory or unearned profit or
consequential or other damages as a result of a termination or partial termination under this
clause. The payment to the Contractor determined in accordance with this clause constitutes
the Contractor’s sole and exclusive remedy for a termination under this clause.

40.5 No Waiver

Anything contained in the Contract to the contrary notwithstanding, a termination under this
clause shall not waive any right or claim to damages, which the Authority may have, and the
Authority may pursue any cause of action, which it may have at law or in equity or under the
Contract.

40.6 Allowability of Costs

All costs claimed by the Contractor under this clause shall, at a minimum, be allowable,
allocable and reasonable in accordance with the cost principles and procedures of 48 CFR Part
31.

41 Interest on Contractor Indebtedness

Notwithstanding any other clause of this Contract, all amounts that become payable by the
Contractor to the Authority under this Contract shall bear simple interest from the date due
until paid unless paid within 30 days of becoming due. The interest rate shall be the interest rate
established by the Secretary of the Treasury as provided in Section 12 of the Contract Disputes
Act of 1978 (Pub. L. 95-563, 92 Stat. 2383), which is applicable to the period in which the amount
becomes due, as provided in this clause, and then at the rate applicable for each 6-month period
as fixed by the Secretary until the amount is paid. In no event shall the interest charged or
payable hereunder exceed that allowable under applicable Law. Amounts shall be due at the
earliest of the following dates:

e The date fixed under this Contract

e The date of the first written demand for payment consistent with this Contract, including
any demand resulting from a default termination

e The date the Authority transmits to the Contractor a proposed Contract Order to confirm
completed negotiations establishing the amount of debt (unless a later date is set forth
therein) if this Contract provides for revision of prices, the date of written notice to the
Contractor stating the amount of refund payable in connection with a pricing proposal or a
negotiated pricing agreement not confirmed by Contract modification
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42 Environmental Requirements

In addition to the Federal environmental requirements set forth in Section 46.3, the Contractor
shall comply with the requirements contained in the Final Environmental Documents including
all supplemental documents thereto.

42.1 General Requirements

The Contractor shall include in the monthly schedule updates required at Section 58.4 all
applicable environmental requirements. In the narrative report the Contractor shall report on
status and schedule for environmental activities that are to occur prior to, during and following
Project construction. To support this effort, the Contractor shall provide environmental
compliance monitors during Project construction. This will include, but is not limited to,
Wildlife and Fish Biologists, Noise/Vibration Specialists, Water Quality monitors,
Archaeologists, and Cultural Resources Monitors.

42.2 Pre-Construction Activities

The Contractor shall comply with all permit terms and conditions, and implementation of
mitigation measures outlined in the permits or as adopted by the Authority in the Mitigation
Monitoring and Reporting Plan, Book 3.

The Contractor shall produce an Environmental Management Plan that includes all compliance
requirements as detailed in the environmental documents. A draft plan shall be submitted to
the Authority within ninety (90) days of NTP and a final plan within one hundred-eighty (180)
days of NTP or prior to any construction activities commencing. The plan will include a
detailed list identifying each environmental approval and commitment, with reference to the
approved EIR/S, and the federal, state, or local agency providing the permit or the approval.
The plan shall detail environmental roles and responsibilities of all entities involved in the
Project.

The Contractor shall track detailed progress against environmental commitments, including but
not limited to:

e Effective dates of approvals and commitments
e Triggers of approvals

e Responsible parties

e Milestone dates and deadlines

¢ Final clearance dates

The plan and all associated documents and daily reporting data for permits and approvals shall
be provided to the Authority electronically via the Authority web portal.
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As additional environmental permits are obtained by the Contractor, the plan shall be updated
to incorporate new commitments agreed to by the permitting agency and Authority.

Any amendments to or new permits required as a result of Contractor-initiated changes to the
Project will be at the Contractor’s expense. Any resulting schedule delay shall also be the
responsibility of the Contractor. Other Contractor responsibilities shall include:

¢ Community Outreach, as addressed in the Public Involvement section of this document.

e Monthly permitting review meeting where the formal status report is reviewed. Further
informal permitting review meetings may be required.

e Submit to the Authority environmental compliance reports with designs that are ready for
construction demonstrating that the design remains consistent with the Project described in
the final EIR/S and the environmental analysis provided therein.

e Providing, as needed, subsequent environmental analyses to assess changes in Project
design.

42.3 Construction Activities

During construction, the Contractor will be required to implement and demonstrate
effectiveness of all applicable environmental compliance requirements. The Contractor’s
Environmental Management Plan shall include procedures to identify and rectify
environmental non-conformances.

The Contractor will initiate and obtain variances and amendments to existing permits and
environmental commitments, resulting from their Project design and conditions changes. The
Contractor will coordinate with the appropriate agencies to obtain needed approvals for these
activities. The Contractor will be responsible for the costs and any schedule delay for these
activities.

Submit to the Authority environmental compliance reports with the as built drawings
demonstrating that the construction is consistent with the project described in the final EIR/S
and the environmental analysis provided therein. The Contractor shall conduct an annual
review to demonstrate how the project and project construction practices are consistent with
EIR/S.

42.4 Post-Construction Activities

The Contractor shall be required to complete all necessary environmental compliance activities
associated with the Contract. For all environmental compliance activities that need to continue
after final acceptance, the Contractor shall prepare a long term environmental compliance plan
and provide the plan to the Authority prior to Contract close out.
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43 Hazardous Materials

The Contractor shall remove all Hazardous Material in accordance with the Contract Scope of
Work. Prior to performing the hazardous material removal work, the Contractor shall submit a
Hazardous Materials Remediation Plan per the requirements of the regulatory agency having
jurisdiction over the site as well as requirements delineated elsewhere in this Contract.

As between the Contractor and the Authority, the Authority will be considered the generator
and arranger for Hazardous Materials other than Hazardous Materials brought onto the Site by
any Contractor-Related Entity or Hazardous Materials where the removal or handling involved
negligence, willful misconduct or breach of Contract by any Contractor-Related Entity.

Whenever the Authority has such arranger liability, the Contractor’s remediation plans will be
subject to the prior written approval of the Authority and the Authority will have exclusive
decision-making authority regarding selection of the destination facility to which such
Hazardous Materials will be transported. The Authority will comply with the applicable
standards for generators and arrangers with regard to such Hazardous Materials, including the
responsibility to sign manifests for the transport of hazardous wastes. The Authority will
indemnify, save, protect and defend the Contractor from third party claims, causes of action
and losses arising out of or related to generator or arranger liability for such Hazardous
Materials.

As between the Contractor and the Authority, the Contractor will be considered the generator
and arranger for Hazardous Materials brought onto the Site by any Contractor-Related Entity or
Hazardous Materials where the removal or handling involved negligence, willful misconduct or
breach of Contract by any Contractor-Related Entity.

If the Contractor encounters any Hazardous Materials that have the effect of increasing the cost
or time of performance of the Work, then the Contractor may request an equitable adjustment
for its direct remediation costs, excluding overhead, delay damages and profit, and a time
extension, in accordance with the “Changes” clause (Section 17) of the General Provisions. To
the extent the Hazardous Materials are within a category for which unit prices are provided in
the Signature Document, compensation will be based on the unit prices.

Compensation under this clause will not be made unless the Contractor demonstrates to the
Authority’s satisfaction that: (i) any remediation work could not have been avoided by
reasonable design modifications or construction techniques; and (ii) the Contractor’s
remediation plan represents the approach that is most beneficial to the Project and the public.
The Contractor shall provide the Authority with such information, analyses and certificates as
may be requested by the Authority in order to enable a determination regarding eligibility for
payment.

The Contractor shall not be entitled to an equitable adjustment under this clause for:

e Investigation or characterization of Hazardous Materials or preparation of a remediation
plan.
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e Hazardous materials brought onto the Site by any Contractor-Related Entity or Hazardous
Materials where the removal or handling involved negligence, willful misconduct or breach
of Contract by any Contractor-Related Entity.

e Hazardous materials that could have been avoided by reasonable design modifications or
construction techniques.

e Hazardous materials on additional properties requested by Contractor.

e Hazardous materials (including lead and asbestos) encountered during the demolition of
buildings, fixtures or other improvements on the Site.

44 Sustainability

In addition to California regulatory requirements and Project specifications, the Contractor shall
address Project sustainability while carrying out the Work under the Contract.

44.1 Project Sustainability Goals
The Project Sustainability Goals are as follows:

¢ Exemplary energy use minimization and energy efficiency

* Minimize water use

* Reduce GHG emissions and dependency on fossil fuels

¢ Employ sustainable, healthy materials and reduce the extraction of scarce resources

e Reduce waste to landfill

44.2 Requirements

e The Contractor shall reduce emissions and energy use beyond regulatory and other Project
requirements by:

— Use of cleaner engines, including non-road engines meeting or exceeding Tier III, and
on-road engines meeting 2004 On-Highway Heavy Duty Engine Emissions Standards or
cleaner, whether the equipment is owned or rented

— Use of cleaner fuels including ultra-low sulfur diesel

— Use of cleaner diesel control technology, including EPA or California Air Resources
Board (CARB) verified diesel particulate filters (DPFs) or diesel oxidation catalysts
(DOCs)

— Efficient use of fuel
— Reduction of energy use

— Efficient energy practices
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— Efficient construction practices

— Materials delivery streamlining

— Other Contractor identified initiatives

The Contractor shall practice water conservation and efficiency in water use by:

— Use of efficient fixtures in facilities and temporary offices, such as Energy Star or Water
Sense certified products

— using non-potable water for appropriate uses such as allaying dust (including, for
example, retaining and treating concrete wash water on site)

— Strategies for addressing equipment and temporary system maintenance to avoid leaks
— Strategies for reducing runoff and increasing ground water re-charge

— Strategies for monitoring compliance with the Contractor Sustainability Plan, identifying
opportunities to enhance performance, and addressing non-compliance conditions

The Contractor shall manage and minimize construction waste by diversion of construction
and demolition debris from landfill, which shall not be less than that required by local
regulations. The minimum percentages for diversion of construction and demolition waste
are:

— 75 percent of construction waste from landfill.
— 100 percent of steel and concrete demolition waste from landfill.

Excavated soil shall be excluded from the waste calculation. Contaminated materials shall
be excluded from the waste calculation.

The Contractor shall apply pollution controls beyond regulatory requirements.
The Contractor shall procure environmentally preferable products; refer to

http://www.dgs.ca.gov/buyinggreen/Home/BuyersMain.aspx

The Contractor shall promote sustainability activities and successes as part of its Public
Involvement requirement.

Where practicable the Contractor shall use post-consumer, post-industrial recycled products
and materials or waste materials, such as fly-ash, ground granulated blast-furnace slag
(GGBS), crushed glass, recycled aggregate, and tire derived aggregate (TDA).

Where feasible the Contractor shall use Renewable Energy:

— The Contractor shall evaluate the use of all reasonably feasible renewable energy
sources. Sources of renewable energy include solar, wind, and biomass and biogas.
Examples of renewable energy technologies include photovoltaic panels, wind turbines,
digesters, gasifiers, and microturbines.

— The Contractor shall conduct a cost analysis that compares the energy costs from
renewable sources versus traditional electricity sources provided by local utilities, over
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the expected Project schedule. Similarly, an evaluation of the avoided emissions as a
result of using renewable energy sources versus traditional energy sources provided by
local utilities shall be performed.

— The Contractor shall also evaluate the cost of purchasing green power from
organizations that offer green power within the appropriate utility provider.

44.3 Plans
44.3.1 Sustainability Management Plan

The Contractor is required to submit a final Sustainability Management Plan ninety (90) days
after NTP. The plan shall demonstrate how the Contractor shall meet or exceed regulatory and
Contract requirements during design and construction activities. The plan shall establish a
sustainability baseline from which improvements shall be measured. The Plan shall identify
how the Contractor shall track and report site fuel, emissions, energy, water consumption,
waste, materials and other appropriate sub categories. The ability to reasonably measure
consumption will be a factor in determining the viability of a subcategory.

44.3.2 Construction Waste Management Plan (CWMP)

Included in the Sustainability Management Plan, the CWMP shall demonstrate how the
Contractor shall carry out regulatory and Contract requirements to divert the specified
percentage of construction and demolition debris from landfill. The plan will include either
written or graphic information or both to indicate how waste will be diverted from landfills,
and calculations of estimated quantities to establish the sustainability baseline. The CWMP shall
include details of:

e The collection and separation of each type of waste deemed reusable or recyclable.
Designation of specific area(s) on the construction site for segregated or comingled
collection of recyclable materials.

e Tracking of recycling efforts throughout the construction process.

e Materials to be recycled, which may include cardboard, metal, brick, mineral fiber panel,
concrete, plastic, clean wood, glass, gypsum wallboard, carpet, and insulation.

e Materials to be re-used in the Work, such as demolished concrete to be crushed and used as
aggregate base. Indicate items to be salvaged and re-used in the Work, and items to be
salvaged and turned over to jurisdictional authorities or utilities in accordance with
Contract requirements.

e Items to be removed for salvage and sale or re-use through donation to identified charitable
or other organizations.

e Materials that are not recyclable or otherwise recoverable, and which will be disposed of in
landfill (or other means acceptable to the State of California and other jurisdictional
authorities). Explain why these materials are not recyclable or otherwise recoverable.
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Include a list of permitted landfill or other permitted disposal facilities that will be accepting
waste materials.

44.3.3 Innovative Project Sustainability Methods

Within the plans above the Contractor shall consider improvements to the sustainability of the
Project with innovations such as:

¢ Recycling and reuse of construction and demolition debris on-site — Construction and
demolition debris which may be candidates for recycling and reuse on-site include non-
hazardous, non-contaminated solid waste resulting from construction, repair, renovation, or
demolition operations and may include concrete, cement, masonry materials, scrap metal,
rock, wood (not treated), glass, plastics, landscape materials, piping/plumbing materials,
drywall, asphalt pavement, and other construction materials

e Modular construction, and offsite fabrication to minimize onsite waste

e Using low impact development approaches like permeable pavement and cool and green
roofs for temporary facilities

e Reusable formwork

e Packaging take-back arrangements with suppliers

e Selection of compostable or re-usable temporary erosion control devices
¢ Minimizing site travel

e FSC-certified timber for on-site carpentry or formwork

e Recycling and composting facilities in site offices

e Recycled paper for site office use

e Purchase products formulated with safer chemicals to reduce chemical exposures to
workers and the public

e Use of electronic reference standards

e DPaperless documentation, records management, and submittal process during design and
construction to the extent permitted by the Authority and other governmental agencies
including federal and state

The Contractor Sustainability Plan shall document all measures the Contractor shall take that
are beyond regulatory requirements and Contract requirements for use of recycled materials,
construction site emissions, energy efficiency, water efficiency, pollution controls, and
construction waste management, and any other sustainability practices that the Contractor
considers exemplary.
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44.4 Reporting

The Contractor shall provide monthly reporting via the Authority’s web portal on its
sustainability and construction waste management activities including;:

Off-site recycling services and identification of the hauler of each designated material or
item, who have agreed to accept and divert that item from landfill, in the proposed
quantities. Schedule each item and list off-site recycling service and hauler company name,
telephone number, address, and person contacted.

Delivery receipts for the materials and waste materials sent to the permitted recycling
facilities, processing facilities, or landfill

Delivery receipts for the materials and salvaged items donated, sold, or delivered to
jurisdictional authority or Utility Owner

Documentation for the materials and salvaged items re-used as part of the Work
Calculations of quantities in accordance with the appropriate adopted Conversion Rate

The Contractor shall track emissions reduced (i.e., tons of diesel particulate matter reduced)
associated with using cleaner diesel equipment and fuels.

Data including:
- Fuel use
-  Water use
- Power use

Materials

- Waste

Diesel emissions

The use of post-consumer, post-industrial recycled products and materials including data
on:

- Type of material/product

Quantity

Location/structure

Dollar value

The Contractor shall complete a Contract close-out report, documenting final levels of:
- Fuel savings

- Emissions savings

Energy savings

- Water savings
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- Recycling/waste diversion

- Materials goals

45 Labor Code Requirements

45.1 Worker’s Compensation

Contractor hereby certified that it is aware of the provisions of Section 3700 of the California
Labor Code (Labor Code) which require every employer to be insured against liability for
workers’ compensation or to undertake self-insurance in accordance with the provisions of that
Code, and the Contractor will comply with such provisions before commencing performance of
the Work under the Contract Documents and at all times during the term hereof, whether by
provision of its own insurance or self-insurance.

45.2 Prevailing Wages

Pursuant to the provisions of Section 1773 of the Labor Code, the Authority has obtained the
general prevailing rate of wages (which includes employer payments for health and welfare,
pension, vacation, travel time, and subsistence pay as provided for in Section 1773.1 of said
Code, apprenticeship or other training programs authorized by Section 3093 of said Code, and
similar purposes) applicable to the Work to be done, for straight time, overtime, Saturday,
Sunday, and holiday work. The holiday wage rate listed shall be applicable to all holidays
recognized in the collective bargaining agreement of the particular craft, classification or type of
worker concerned. Copies of the prevailing rates of wages are on file at Authority's offices, and
will be furnished to Contractor and other interested parties on request. For crafts or
classifications not shown on the prevailing wage determinations, Contractor may be required to
pay the wage rate of the most closely related craft or classification shown in such
determinations for the Work.

45.3 Hours of Work
Eight hours labor constitutes a legal day's work.

45.3.1 Specific Labor Code Provisions

Contractor’s attention is directed to the following requirements of the Labor Code. A copy of
each such Code section shall be included in each subcontract hereunder:

45.3.1.1 Labor Code Section 1771

Except for public works projects of one thousand dollars ($1,000) or less, not less than the
general prevailing rate of per diem wages for work of a similar character in the locality in which
the public work is performed, and not less than the general prevailing rate of per diem wages
for holiday and overtime work fixed as provided in this chapter, shall be paid to all workers
employed on public works. This section is applicable only to work performed under contract,
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and is not applicable to work carried out by a public agency with its own forces. This section is
applicable to contracts let for maintenance work.

45.3.1.2 Labor Code Section 1775

The contractor and any subcontractor under the contractor shall, as a penalty to the state or

political subdivision on whose behalf the Contract is made or awarded, forfeit not more than
two hundred dollars ($200) for each calendar day, or portion thereof, for each worker paid less
than the prevailing wage rates as determined by the director for the work or craft in which the
worker is employed for any public work done under the Contract by the contractor or, except as
provided in subdivision (b) of Section 1775, by any subcontractor under the contractor.

The amount of the penalty shall be determined by the Labor Commissioner based on
consideration of both of the following:

e  Whether the failure of the contractor or subcontractor to pay the correct rate of per diem
wages was a good faith mistake and, if so, the error was promptly and voluntarily corrected
when brought to the attention of the contractor or subcontractor

e Whether the contractor or subcontractor has a prior record of failing to meet its prevailing
wage obligations

e The penalty may not be less than forty dollars ($40) for each calendar day, or portion
thereof, for each worker paid less than the prevailing wage rate, unless the failure of the
contractor or subcontractor to pay the correct rate of per diem wages was a good faith
mistake and, if so, the error was promptly and voluntarily corrected when brought to the
attention of the contractor or subcontractor

e The penalty may not be less than eighty dollars ($80) for each calendar day, or portion
thereof, for each worker paid less than the prevailing wage rate, if the contractor or
subcontractor has been assessed penalties within the previous 3 years for failing to meet its
prevailing wage obligations on a separate contract, unless those penalties were
subsequently withdrawn or overturned

e The penalty may not be less than one hundred and twenty dollars ($120) for each calendar
day, or portion thereof, for each worker paid less than the prevailing wage rate, if the Labor
Commissioner determines that the violation was willful, as defined in subdivision (c) of
Section 1777.1

If the amount due under this section is collected from the contractor or subcontractor, any
outstanding wage claim under Chapter 1 (commencing with Section 1720) of Part 7 of
Division 2 against that contractor or subcontractor shall be satisfied before applying that
amount to the penalty imposed on that contractor or subcontractor pursuant to this section.

The determination of the Labor Commissioner as to the amount of the penalty shall be
reviewable only for abuse of discretion.
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The difference between the prevailing wage rates and the amount paid to each worker for each
calendar day or portion thereof, for which each worker was paid less than the prevailing wage
rate, shall be paid to each worker by the contractor or subcontractor, and the body awarding the
contract shall cause to be inserted in the contract a stipulation that this section will be complied
with.

If a worker employed by a subcontractor on a public works project is not paid the general
prevailing rate of per diem wages by the subcontractor, the prime contractor of the project is not
liable for any penalties under subdivision (a) of Section 1775 unless the prime contractor had
knowledge of that failure of the subcontractor to pay the specified prevailing rate of wages to
those workers or unless the prime contractor fails to comply with all of the following
requirements:

e The contract executed between the contractor and the subcontractor for the performance of
work on the public works project shall include a copy of the provisions of Sections 1771,
1775, 1776, 1777.5, 1813, and 1815

e The contractor shall monitor the payment of the specified general prevailing rate of per
diem wages by the subcontractor to the employees, by periodic review of the certified
payroll records of the subcontractor

e Upon becoming aware of the failure of the subcontractor to pay his or her workers the
specified prevailing rate of wages, the contractor shall diligently take corrective action to
halt or rectify the failure, including, but not limited to, retaining sufficient funds due the
subcontractor for work performed on the public works project

e Prior to making final payment to the subcontractor for work performed on the public works
project, the contractor shall obtain an affidavit signed under penalty of perjury from the
subcontractor that the subcontractor has paid the specified general prevailing rate of per
diem wages to his or her employees on the public works project and any amounts due
pursuant to Section 1813

The Division of Labor Standards Enforcement shall notify the contractor on a public works
project within 15 days of the receipt by the Division of Labor Standards Enforcement of a
complaint of the failure of a subcontractor on that public works project to pay workers the
general prevailing rate of per diem wages.

45.3.1.3 Labor Code Section 1776

Each contractor and subcontractor shall keep accurate payroll records, showing the name,
address, social security number, work classification, straight time, and overtime hours worked
each day and week, and the actual per diem wages paid to each journeyman, apprentice,
worker, or other employee employed by him or her in connection with the public work. Each
payroll record shall contain or be verified by a written declaration that it is made under penalty
of perjury, stating both of the following:

e The information contained in the payroll record is true and correct.
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e The employer has complied with the requirements of Sections 1771, 1811, and 1815 for any
work performed by his or her employees on the public works project.

The payroll records enumerated under subdivision (a) of Section 1776 shall be certified and
shall be available for inspection at all reasonable hours at the principal office of the contractor
on the following basis:

e A certified copy of an employee's payroll record shall be made available for inspection or
furnished to the employee or his or her authorized representative on request.

e A certified copy of all payroll records enumerated in subdivision (a) of Section 1776 shall be
made available for inspection or furnished upon request to a representative of the body
awarding the contract, the Division of Labor Standards Enforcement, and the Division of
Apprenticeship Standards of the Department of Industrial Relations.

e A certified copy of all payroll records enumerated in subdivision (a) of Section 1776 shall be
made available upon request by the public for inspection or for copies thereof. However, a
request by the public shall be made through either the body awarding the contract, the
Division of Apprenticeship Standards, or the Division of Labor Standards Enforcement. If
the requested payroll records have not been provided pursuant to paragraph (2) of Section
1776, the requesting party shall, prior to being provided the records, reimburse the costs of
preparation by the contractor, subcontractors, and the entity through which the request was
made. The public may not be given access to the records at the principal office of the
contractor.

The certified payroll records shall be on forms provided by the Division of Labor Standards
Enforcement or shall contain the same information as the forms provided by the division. The
payroll records may consist of printouts of payroll data that are maintained as computer
records, if the printouts contain the same information as the forms provided by the division,
and the printouts are verified in the manner specified in subdivision (a) of Section 1776.

A contractor or subcontractor shall file a certified copy of the records enumerated in subdivision
(a) of Section 1776 with the entity that requested the records within 10 days after receipt of a
written request.

Except as provided in the paragraph below, any copy of records made available for inspection
as copies and furnished upon request to the public or any public agency by the awarding body,
the Division of Apprenticeship Standards, or the Division of Labor Standards Enforcement shall
be marked or obliterated to prevent disclosure of an individual's name, address, and social
security number. The name and address of the contractor awarded the contract or the
subcontractor performing the contract shall not be marked or obliterated. Any copy of records
made available for inspection by, or furnished to, a joint labor-management committee
established pursuant to the federal Labor Management Cooperation Act of 1978 (29 U.S.C. §
175a) shall be marked or obliterated only to prevent disclosure of an individual's name and
social security number. A joint labor management committee may maintain an action in a court
of competent jurisdiction against an employer who fails to comply with Section 1774. The court
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may award restitution to an employee for unpaid wages and may award the joint labor
management committee reasonable attorney's fees and costs incurred in maintaining the action.
An action under this subdivision of Section 1776 may not be based on the employer's
misclassification of the craft of a worker on its certified payroll records. Nothing in this
subdivision limits any other available remedies for a violation of this chapter.

Notwithstanding any other provision of law, agencies that are included in the Joint
Enforcement Strike Force on the Underground Economy established pursuant to Section 329 of
the Unemployment Insurance Code and other law enforcement agencies investigating
violations of law shall, upon request, be provided non-redacted copies of certified payroll
records. Any copies of records or certified payrolls made available for inspection and furnished
upon request to the public by an agency included in the Joint Enforcement Strike Force on the
Underground Economy or to a law enforcement agency investigating a violation of law shall be
marked or redacted to prevent disclosure of an individual’s name, address, and social security
number. An employer shall not be liable for damages in a civil action for any reasonable act or
omission taken in good faith in compliance with this subdivision.

The contractor shall inform the body awarding the contract of the location of the records
enumerated under subdivision (a) of Section 1776, including the street address, city, and
county, and shall, within five (5) Working Days, provide a notice of a change of location and
address.

The contractor or subcontractor has 10 days in which to comply subsequent to receipt of a
written notice requesting the records enumerated in subdivision (a) of Section 1776. In the event
that the contractor or subcontractor fails to comply within the 10-day period, he or she shall, as
a penalty to the state or political subdivision on whose behalf the contract is made or awarded,
forfeit one hundred dollars ($100) for each calendar day, or portion thereof, for each worker,
until strict compliance is effectuated. Upon the request of the Division of Apprenticeship
Standards or the Division of Labor Standards Enforcement, these penalties shall be withheld
from progress payments then due. A contractor is not subject to a penalty assessment pursuant
to this section due to the failure of a subcontractor to comply with this section.

The body awarding the contract shall cause to be inserted in the contract stipulations to
effectuate this section.

The director shall adopt rules consistent with the California Public Records Act (Chapter 3.5
[commencing with Section 6250] of Division 7 of Title 1 of the Government Code) and the
Information Practices Act of 1977 (Title 1.8 [commencing with Section 1798] of Part 4 of
Division 3 of the Civil Code) governing the release of these records, including the establishment
of reasonable fees to be charged for reproducing copies of records required by this section.

Regulations implementing Labor Code Section 1776 are located in Sections 16000, 16400, 16401,
16402, 16403, and 16500 of Title 8, California Code of Regulations.
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45.3.1.4 Labor Code Section 1777.5
Nothing in this chapter shall prevent the employment of properly registered apprentices upon

public works.

Every apprentice employed upon public works shall be paid the prevailing rate of per diem
wages for apprentices in the trade to which he or she is registered, and shall be employed only
at the work of the craft or trade to which he or she is registered.

Only apprentices, as defined in Section 3077, who are in training under apprenticeship
standards that have been approved by the Chief of the Division of Apprenticeship Standards
and who are parties to written apprentice agreements under Chapter 4 (commencing with
Section 3070) of Division 3 are eligible to be employed at the apprentice wage rate on public
works. The employment and training of each apprentice shall be in accordance with either of
the following;:

e The apprenticeship standards and apprentice agreements under which he or she is training

e The rules and regulations of the California Apprenticeship Council

When the contractor to whom the contract is awarded by the state or any political subdivision,
in performing any of the work under the contract, employs workers in any apprenticeable craft
or trade, the contractor shall employ apprentices in at least the ratio set forth in this section, and
may apply to any apprenticeship program in the craft or trade that can provide apprentices to
the site of the public work for a certificate approving the contractor under the apprenticeship
standards for the employment and training of apprentices in the area or industry affected.
However, the decision of the apprenticeship program to approve or deny a certificate shall be
subject to review by the Administrator of Apprenticeship. The apprenticeship program or
programs, upon approving the contractor, shall arrange for the dispatch of apprentices to the
contractor. A contractor covered by an apprenticeship program's standards shall not be
required to submit any additional application in order to include additional public works
contracts under that program.

“Apprenticeable craft or trade,” as used in this section, means a craft or trade determined as an
apprenticeable occupation in accordance with rules and regulations prescribed by the California
Apprenticeship Council. As used in this section, “contractor” includes any subcontractor under
a contractor who performs any public works not excluded by subdivision (o) Section 1777.5.

Prior to commencing work on a contract for public works, every contractor shall submit
contract award information to an applicable apprenticeship program that can supply
apprentices to the site of the public work. The information submitted shall include an estimate
of journeyman hours to be performed under the contract, the number of apprentices proposed
to be employed, and the approximate dates the apprentices would be employed. A copy of this
information shall also be submitted to the awarding body if requested by the awarding body.

Within 60 days after concluding work on the contract, each contractor and subcontractor shall
submit to the awarding body, if requested, and to the apprenticeship program a verified
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statement of the journeyman and apprentice hours performed on the contract. The information
under this subdivision shall be public. The apprenticeship programs shall retain this
information for 12 months.

The apprenticeship program that can supply apprentices to the area of the site of the public
work shall ensure equal employment and affirmative action in apprenticeship for women and
minorities.

The ratio of work performed by apprentices to journeymen employed in a particular craft or
trade on the public work may be no higher than the ratio stipulated in the apprenticeship
standards under which the apprenticeship program operates where the contractor agrees to be
bound by those standards; but, except as otherwise provided in this section, in no case shall the
ratio be less than one hour of apprentice work for every five hours of journeyman work.

This ratio of apprentice work to journeyman work shall apply during any day or portion of a
day when any journeyman is employed at the jobsite, and shall be computed on the basis of the
hours worked during the day by journeymen so employed. Any work performed by a
journeyman in excess of eight hours per day or 40 hours per week shall not be used to calculate
the ratio. The contractor shall employ apprentices for the number of hours computed as above
before the end of the contract or, in the case of a subcontractor, before the end of the
subcontract. However, the contractor shall endeavor, to the greatest extent possible, to employ
apprentices during the same time period that the journeymen in the same craft or trade are
employed at the jobsite. Where an hourly apprenticeship ratio is not feasible for a particular
craft or trade, the Chief of the Division of Apprenticeship Standards, upon application of an
apprenticeship program, may order a minimum ratio of not less than one apprentice for each
five journeymen in a craft or trade classification.

A contractor covered by this section that has agreed to be covered by an apprenticeship
program's standards upon the issuance of the approval certificate, or that has been previously
approved for an apprenticeship program in the craft or trade, shall employ the number of
apprentices or the ratio of apprentices to journeymen stipulated in the applicable
apprenticeship standards, but in no event less than the 1 to 5 ratio required by subdivision (g) of
Section 1777.5.

Upon proper showing by a contractor that he or she employs apprentices in a particular craft or
trade in the state on all of his or her contracts on an annual average of not less than one hour of
apprentice work for every five hours of labor performed by journeymen, the Chief of the
Division of Apprenticeship Standards may grant a certificate exempting the contractor from the
1:5 hourly ratio, as set forth in this section for that craft or trade.

An apprenticeship program has the discretion to grant to a participating contractor or
contractor association a certificate, which shall be subject to the approval of the Administrator
of Apprenticeship, exempting the contractor from the 1 to 5 ratio set forth in this section when it
finds that any one of the following conditions is met:
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¢ Unemployment for the previous 3-month period in the area exceeds an average of 15
percent

e The number of apprentices in training in the area exceeds a ratio of 1 to 5

e There is a showing that the apprenticeable craft or trade is replacing at least one-thirtieth of
its journeymen annually through apprenticeship training, either on a statewide basis or on a
local basis

e Assignment of an apprentice to any work performed under a public works contract would
create a condition that would jeopardize his or her life or the life, safety, or property of
fellow employees or the public at large, or the specific task to which the apprentice is to be
assigned is of a nature that training cannot be provided by a journeyman

When an exemption is granted pursuant to subdivision (k) of Section 1777.5 to an organization
that represents contractors in a specific trade from the 1 to 5 ratio on a local or statewide basis,
the member contractors shall not be required to submit individual applications for approval to
local joint apprenticeship committees, if they are already covered by the local apprenticeship
standards.

A contractor to whom a contract is awarded, who, in performing any of the Work under the
contract, employs journeymen or apprentices in any apprenticeable craft or trade shall
contribute to the California Apprenticeship Council the same amount that the director
determines is the prevailing amount of apprenticeship training contributions in the area of the
public works site. A contractor may take as a credit for payments to the council any amounts
paid by the contractor to an approved apprenticeship program that can supply apprentices to
the site of the public works project. The contractor may add the amount of the contributions in
computing his or her bid for the contract.

At the conclusion of the 2002-03 fiscal year and each fiscal year thereafter, the California
Apprenticeship Council shall distribute training contributions received by the council under
this subdivision, less the expenses of the Division of Apprenticeship Standards for
administering this subdivision, by making grants to approved apprenticeship programs for the
purpose of training apprentices. The funds shall be distributed as follows:

e If there is an approved multiemployer apprenticeship program serving the same craft or
trade and geographic area for which the training contributions were made to the council, a
grant to that program shall be made

e If there are two or more approved multiemployer apprenticeship programs serving the
same craft or trade and geographic area for which the training contributions were made to
the council, the grant shall be divided among those programs based on the number of
apprentices registered in each program

e All training contributions not distributed under subparagraphs (A) and (B) of Section 1777.5
shall be used to defray the future expenses of the Division of Apprenticeship Standards
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All training contributions received pursuant to this subdivision shall be deposited in the
Apprenticeship Training Contribution Fund, which is hereby created in the State Treasury.
Notwithstanding Section 13340 of the Government Code, all money in the Apprenticeship
Training Contribution Fund is hereby continuously appropriated for the purpose of carrying
out this subdivision and to pay the expenses of the Division of Apprenticeship Standards.

The body awarding the contract shall cause to be inserted in the contract stipulations to
effectuate this section. The stipulations shall fix the responsibility of compliance with this
section for all apprenticeable occupations with the prime contractor.

This section does not apply to contracts of general contractors or to contracts of specialty
contractors not bidding for work through a general or prime contractor when the contracts of
general contractors or those specialty contractors involve less than thirty thousand dollars
($30,000).

All decisions of an apprenticeship program under this section are subject to Section 3081.

45.3.1.5 Labor Code Section 1813

The contractor or subcontractor shall, as a penalty to the state or political subdivision on whose
behalf the contract is made or awarded, forfeit twenty-five dollars ($25) for each worker
employed in the execution of the contract by the respective contractor or subcontractor for each
calendar day during which the worker is required or permitted to work more than 8 hours in
any one calendar day and 40 hours in any one calendar week in violation of the provisions of
this article. In awarding any contract for public work, the awarding body shall cause to be
inserted in the contract a stipulation to this effect. The awarding body shall take cognizance of
all violations of this article committed in the course of the execution of the contract, and shall
report them to the Division of Labor Standards Enforcement.

45.3.1.6 Labor Code Section 1815

Notwithstanding the provisions of Sections 1810 to 1814, inclusive, of this code, and
notwithstanding any stipulation inserted in any contract pursuant to the requirements of said
sections, work performed by employees of contractors in excess of 8 hours per day, and 40
hours during any one week, shall be permitted upon public work upon compensation for all
hours worked in excess of 8 hours per day at not less than 1 1/2 times the basic rate of pay.

45.3.1.6.1 Labor Nondiscrimination
Contractor’s attention is directed to Section 1735 of the Labor Code, which reads as follows:

“A contractor shall not discriminate in the employment of persons upon
public works on any basis listed in subdivision (a) of Section 12940 of the
Government Code, as those bases are defined in Sections 12926 and
12926.1 of the Government Code, except as otherwise provided in Section
12940 of the Government Code. Every contractor for public works who
violates this section is subject to all the penalties imposed for a violation
of this chapter.”
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Contractor’s attention is directed to the following “Nondiscrimination Clause” that is required
by Chapter 5 of Division 4 of Title 2, California Code of Regulations.

45.3.1.6.2 Nondiscrimination Clause

During the performance of this contract, the Contractor and its subcontractors shall not
unlawfully discriminate against any employee or applicant for employment because of race,
religion, color, national origin, ancestry, physical handicap, medical condition, marital status,
age (over 40) or sex. Contractors and subcontractors shall insure that the evaluation and
treatment of their employees and applicants for employment are free of such discrimination.
Contractors and subcontractors shall comply with the provisions of the Fair Employment and
Housing Act (Gov. Code, Section 12900 et seq.) and the applicable regulations promulgated
thereunder (Cal. Admin. Code, Tit. 2, Section 7285.0 et seq.). The applicable regulations of the
Fair Employment and Housing Commission implementing Government Code, Section 12990,
set forth in Chapter 5 of Division 4 of Title 2 of the California Administrative Code are
incorporated into this contract by reference and made a part hereof as if set forth in full.
Contractor and its subcontractors shall give written notice of their obligations under this clause
to labor organizations with which they have a collective bargaining or other agreement.

The Contractor shall include the nondiscrimination and compliance provisions of this clause in
all subcontracts to perform work under the contract.

46 Federal Requirements

The Contractor understands that the Authority has received Federal funding from FRA for the
Project and acknowledges that as a result the Authority has determined that federal laws,
regulations, policies, and related administrative procedures shall apply to the Contract as set
forth herein. Notwithstanding the foregoing, the Contractor shall comply with all applicable
federal laws, regulations, policies, and related administrative practices. The most recent of such
federal laws, regulations, policies, and related administrative practices at the time of Proposal
submission will govern the Project, unless the Authority issues a written determination
otherwise. The Contractor shall ensure compliance by its Subcontractors and include
appropriate flow down provisions in each of its lower-tier Subcontracts as required by
applicable federal laws, regulations, policies, and related administrative practices, whether or
not required herein.

Notwithstanding anything to the contrary contained in the Contract Documents, all FRA
mandated terms shall be deemed to control in the event of a conflict with other provisions
contained in the Contract Documents. The Contractor shall not perform any act, fail to perform
any act, or refuse to comply with any Authority requests, which would cause the Authority to
be in violation of FRA requirements.

46.1 Compliance with Federal Requirements

Contractor's failure to so comply shall constitute a material breach of this Contract.

Page B-90
Book 2, Part B: General Provisions



California High-Speed Train Project RFP No. HSR 11-16

46.2 Access Requirements for Individuals with Disabilities

The Contractor agrees to comply with, and assure that any Subcontractor under this Contract
complies with all applicable requirements regarding Access for Individuals with Disabilities
contained in the Americans with Disabilities Act of 1990 (ADA), as amended, 42 U.S.C. §§ 12101
et seq.; Section 504 of the Rehabilitation Act of 1973, as amended, 29 U.S.C. § 794; 49 U.S.C.
§ 5301(d); and any other applicable federal regulations, including any amendments thereto.

46.3 Environmental Requirements

The Contractor and any Subcontractor under this Contract shall comply with all applicable
environmental requirements and regulations, including any amendments, as follows:

46.3.1 Clean Air

The Contractor agrees to comply with all applicable standards, orders or regulations issued
pursuant to the Clean Air Act, as amended, 42 U.S.C. §§ 7401 et seq. The Contractor agrees to
report each violation to the Authority, and understands and agrees that the Authority shall, in
turn, report each violation as required to assure notification to the Federal Railroad
Administration (FRA) and the appropriate Environmental Protection Agency Regional Office.

The Contractor also agrees to include these requirements in each subcontract exceeding $50,000
financed in whole or in part with federal assistance provided by the FRA.

46.3.2 Clean Water

The Contractor agrees to comply with all applicable standards, orders or regulations issued
pursuant to the Federal Water Pollution Control Act, as amended, 33 U.S.C. 1251 et seq. The
Contractor agrees to report each violation to the Authority, and understands and agrees that the
Authority shall, in turn, report each violation as required to assure notification to the FRA and
the appropriate EPA Regional Office.

The Contractor also agrees to include these requirements in each subcontract exceeding $50,000
financed in whole or in part with federal assistance provided by FRA.

46.3.3 Energy Conservation

The Contractor agrees to comply with mandatory standards and policies relating to energy
efficiency which are contained in the State energy conservation plan issued in compliance with
the Energy Policy and Conservation Act (42 U.S.C. 6421 et seq.).

46.3.4 Agreement Not To Use Violating Facilities.

The Contractor agrees not to use any facility to perform work hereunder that is listed on the List
of Violating Facilities maintained by the Environmental Protection Agency ("EPA"). The
Contractor shall promptly notify the Authority if the Contractor any Subcontractor receives any
communication from the EPA indicating that any facility which will be used to perform work
pursuant to this Contract is under consideration to be listed on the EPA’s List of Violating
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Facilities; provided, however, that the Contractor’s duty of notification hereunder shall extend
only to those communications of which it is aware, or should reasonably have been aware.

The Contractor also agrees to include these requirements in each Subcontract hereunder
exceeding $50,000.

46.3.5 Environmental Protection

The Contractor shall comply with all applicable requirements of the National Environmental
Policy Act of 1969, as amended, 42 U.S.C. §§ 4321 et seq.

46.4 Recycled Products

The Contractor agrees to comply with all the requirements of Section 6002 of the Resource
Conservation and Recovery Act (RCRA), as amended (42 U.S.C. §6962), including but not
limited to the regulatory provisions of 40 C.F.R. Part 247, and Executive Order 12873, as they
apply to the procurement of the items designated in Subpart B of 40 C.E.R. Part 247.

46.5 Fly America

The Contractor agrees to comply with 49 U.S.C. § 40118 (the “Fly America” Act) in accordance
with the General Services Administration's regulations at 41 C.F.R. 301-10, which provide that
recipients and sub-recipients of federal funds and their contractors are required to use U.S. flag
air carriers for U.S. Government-financed international air travel and transportation of their
personal effects or property, to the extent such service is available, unless travel by foreign air
carrier is a matter of necessity, as defined by the Fly America Act. If a foreign air carrier was
used, the Contractor shall submit an appropriate certification or memorandum adequately
explaining why service by a U.S. flag air carrier was not available or why it was necessary to
use a foreign air carrier, and shall, in any event, provide a certificate of compliance with the Fly
America requirements. The Contractor agrees to include the requirements of this section in all
Subcontracts that may involve international air transportation.

46.6 Restrictions on Lobbying

Contractors who apply or bid for an award of $100,000 or more shall file the certification
required by 49 C.F.R. Part 20, “New Restrictions on Lobbying.” Each tier certifies to the tier
above that it will not and has not used federal appropriated funds to pay any person or
organization for influencing or attempting to influence an officer or employee of any agency, a
member of Congress, officer or employee of Congress, or an employee of a member of Congress
in connection with obtaining any Federal contract, grant or any other award covered by 31
U.S.C. § 1352. Each tier shall also disclose the name of any registrant under the Lobbying
Disclosure Act of 1995 (2 U.S.C. 1601)who has made lobbying contracts on its behalf with non-
Federal funds with respect to that Federal contract, grant or award covered by 31 U.S.C. § 1352.
Such disclosures are forwarded from tier to tier up to the recipient. See Form entitled
“Certification of Restrictions on Lobbying” in Section 46.19.
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46.6.1 Fraud and False or Fraudulent Statements, and Related Acts

The Contractor acknowledges that the provisions of the Program Fraud Civil Remedies Act of
1986 (6 C.F.R. 13), as amended, 31 U.S.C. § 3801 et seq., and USDOT regulations Program Fraud
Civil Remedies (49 C.F.R. Part 31), apply to its actions pertaining to this Project. Upon execution
of the underlying Contract, the Contractor certifies or affirms the truthfulness and accuracy of
any statement it has made, it makes, it may make, or causes to be made, pertaining to the
underlying Contract or the FRA assisted project for which this Contract Work is being
performed. In addition to other penalties that may be applicable, the Contractor further
acknowledges that if it makes or causes to be made, a false, fictitious, or fraudulent claim,
statement, submission, or certification, the Federal Government reserves the right to impose the
penalties of the Program Fraud Civil Remedies Act of 1986 as cited above on the Contractor to
the extent the Federal Government deems appropriate.

The Contractor also acknowledges that if it makes, or causes to be made, a false, fictitious, or
fraudulent claim, statement, submission, or certification to the Federal Government under a
contract connected with a project that is financed in whole or in part with Federal assistance
originally awarded by FRA, the Government reserves the right to impose the penalties of 18
US.C. § 1001 and 49 U.S.C. § 5307 (n)(1) on the Contractor, to the extent the Federal
Government deems appropriate.

The Contractor agrees to include the above two (2) paragraphs in each Subcontract financed in
whole or in part with federal assistance provided by FRA. It is further agreed that the
paragraphs shall not be modified, except to identify the Subcontractor who will be subject to the
provisions.

46.6.2 No Obligation by the Federal Government

The Authority and the Contractor acknowledge and agree that, notwithstanding any
concurrence by the federal government in or approval of the solicitation or award of the
underlying contract, absent the express written consent by the federal government, the federal
government is not a party to this Contract and shall not be subject to any obligations or
liabilities to Authority, Contractor, or any other party (whether or not a party to that Contract)
pertaining to any matter resulting from the underlying Contract.

The Contractor agrees to include the above paragraph in each Subcontract financed in whole or
in part with federal assistance provided by FRA. It is further agreed that the paragraph shall not
be modified, except to identify the Subcontractor who will be subject to its provisions.

46.6.3 Debarment and Suspension

This Contract is a covered transaction for purposes of 2 C.F.R. 1200. As such, the Contractor is
required to comply with applicable provisions of Executive Orders Nos. 12549 and 12689,
“Debarment and Suspension,” 31 U.S.C. § 6101 note, and U.S. DOT regulations, “Non-
procurement Suspension and Debarment,” 2 C.F.R. Part 1200, which adopt and supplement the
provisions of U.S. Office of Management and Budget (U.S. OMB) “Guidelines to Agencies on
Government-wide Debarment and Suspension (Non-procurement),” 2 C.F.R. Part 180.
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To the extent required by the aforementioned U.S. DOT regulations and U.S. OMB guidance,
the Contractor must verify that the Subcontractor is not excluded or disqualified in accordance
with said regulations by reviewing the “Excluded Parties Listing System” at http://epls.gov/.
The Contractor shall obtain appropriate certifications from each such Subcontractor and
provide such certifications to the Authority.

The Contractor shall include a term or condition in the contract documents for each lower tier
covered transaction, assuring that, to the extent required by the U.S. DOT regulations and U.S.
OMB guidance, each Subcontractor will review the “Excluded Parties Listing System,” will
obtain certifications from lower tier Subcontractors, and will include a similar term or condition
in each of its lower-tier covered transactions.

46.7 Civil Rights
The following requirements apply to the Contract:

46.7.1 Nondiscrimination

In accordance with Title VI of the Civil Rights Act, as amended; 42 U.S.C. § 2000d, Section 303 of
the Age Discrimination Act of 1975, as amended; 42 U.S.C. § 6102, Section 202 of the Americans
with Disabilities Act of 1990; 42 U.S.C. § 12132; and 49 U.S.C. § 306, the Contractor agrees that it
will not discriminate against any employee or applicant for employment because of race, color,
creed, national origin, sex, age, handicap or disability. The Contractor also agrees not to
discriminate on the basis of drug abuse, in accordance with the Drug Abuse Office and
Treatment Act of 1972 (P.L. 92-255), as amended, alcohol abuse, in accordance with the
Comprehensive Alcohol Abuse and Alcoholism Prevention, Treatment and Rehabilitation Act
of 1970 (P.L. 91-616), as amended, and to comply with Sections 523 and 527 of the Public Health
Service Act of 1912 (42 U.S.C. §§ 290 dd-3 and 290 ee-3), as amended, relating to confidentiality
of alcohol and drug abuse patient records. In addition, the Contractor agrees to comply with
applicable federal implementing regulations and other implementing requirements that FRA
may issue.

46.7.2 Equal Employment Opportunity
The following equal employment opportunity requirements apply to the Agreement:

46.7.2.1 Race, Color, Creed, National Origin, Sex

In accordance with Title VII of the Civil Rights Act, as amended, 42 U.S.C. § 2000e, the
Contractor agrees to comply with all applicable equal opportunity requirements of U.S.
Department of Labor (U.S. DOL) regulations, “Office of Federal Contract Compliance Programs,
Equal Employment Opportunity, Department of Labor,” including 41 C.F.R 60 et seq. (which
implements Executive Order No. 11246, “Equal Employment Opportunity,” as amended by
Executive Order No. 11375, “Amending Executive Order 11246 Relating to Equal Employment
Opportunity,” 42 U.S.C. § 2000e note), and with any applicable federal statutes, executive
orders, regulations, and federal policies that may in the future affect construction activities
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undertaken in the course of the Project. The Contractor agrees to take affirmative action to
ensure that applicants are employed, and that employees are treated during employment,
without regard to their race, color, religion, national origin, sex, or age. Such action shall
include, but not be limited to, the following: employment, upgrading, demotion or transfer,
recruitment or recruitment advertising, layoff or termination; rates of pay or other forms of
compensation; and selection for training, including apprenticeship. In addition, the Contractor
agrees to comply with any implementing requirements FRA may issue.

46.7.2.2 Age

In accordance with Section 4 of the Age Discrimination in Employment Act of 1967, as
amended, 29 U.S.C. § 623, the Contractor agrees to refrain from discrimination against present
and prospective employees for reason of age. In addition, the Contractor agrees to comply with
any implementing requirements FRA may issue.

46.7.2.3 Disabilities

In accordance with Section 102 of the Americans with Disabilities Act, as amended, 42 U.S.C.
§ 12112, the Contractor agrees that it will comply with the requirements of U.S. Equal
Employment Opportunity Commission, “Regulations to Implement the Equal Employment
Provisions of the Americans with Disabilities Act,” 29 CF.R Part 1630, pertaining to
employment of persons with disabilities. In addition, the Contractor agrees to comply with any
implementing requirements FRA may issue.

The Contractor also agrees to include these requirements in each subcontract financed in whole
or in part with federal assistance provided by FRA, modified only if necessary to identify the
affected parties.

46.8 Access to Records

The Contractor agrees to provide the Authority, the Secretary of the U.S. Department of
Transportation, the FRA Administrator, the Comptroller General of the United States, or any of
their authorized representatives access to any books, documents, papers, and records of the
Contractor which are directly pertinent to this Contract for the purposes of making audits,
examinations, excerpts, and transcriptions.

The Contractor agrees to permit any of the foregoing parties to reproduce by any means
whatsoever or to copy excerpts and transcriptions as reasonably needed.

The Contractor agrees to maintain all books, records, accounts, and reports required under this
contract for a period of not less than seven (7) years after the date of termination or expiration of
this Contract, except in the event of litigation or settlement of claims arising from the
performance of this contract, in which case the Contractor agrees to maintain same until the
Authority, the FRA Administrator, the Comptroller General, or any of their duly authorized
representatives, have disposed of all such litigation, appeals, claims or exceptions related
thereto. Reference 49 C.F.R. § 18.39(i)(11).
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The inclusion of these requirements is not required in Subcontracts.

46.9 Contracts Involving Federal Privacy Act Requirements

The following requirements apply to the Contractor and its employees that administer any
system of records on behalf of the federal government under any contract:

e The Contractor agrees to comply with, and assures the compliance of its employees with,
the information restrictions and other applicable requirements of the Privacy Act of 1974, 5
U.S.C. § 552(a). Among other things, the Contractor agrees to obtain the express consent of
the federal government before the Contractor or its employees operate a system of records
on behalf of the federal government. The Contractor understands that the requirements of
the Privacy Act, including the civil and criminal penalties for violation of that Act, apply to
those individuals involved, and that failure to comply with the terms of the Privacy Act may
result in termination of the underlying contract.

e The Contractor also agrees to include these requirements in each Subcontract to administer
any system of records on behalf of the federal government financed in whole or in part with
federal assistance provided by the FRA.

46.10 Seismic Safety

The Contractor agrees that any new building or addition to an existing building will be
designed and constructed in accordance with the standards for Seismic Safety required in
Department of Transportation Seismic Safety Regulations 49 C.F.R Part 41, and will certify to
compliance to the extent required by the regulation. The Contractor also agrees to ensure that
all Work performed under this Agreement including work performed by a subcontractor is in
compliance with the standards required by the Seismic Safety Regulations and the certification
of compliance issued on the project.

46.11 Disadvantaged Business Enterprises

Notwithstanding anything to the contrary in the Contract Documents, this Section 46.11 shall
apply only if and when the Project receives Federal funding.

The Authority encourages the Contractor to utilize small business concerns owned and
controlled by socially and economically disadvantaged individuals (as that term is defined for
certain USDOT agencies in 49 C.F.R. Part 26) in carrying out the Project.

The Contractor shall not discriminate on the basis of race, color, national origin, or sex in the
performance of this Contract. The Contractor shall carry out applicable requirements of 49
C.E.R. Part 26 in the award and administration of this FRA DOT-assisted Contract. Failure by
the Contractor to carry out these requirements is a material breach of this Contract, which may
result in the termination of this Contract or such other remedy as the Authority deems
appropriate. Each Subcontract the Contractor signs with a Subcontractor must include the
assurance in this paragraph (see 49 C.F.R. § 26.13(b)).
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46.12 Buy America

The Contractor shall comply with 49 U.S.C. 24405(a), which provides that Federal funds may
not be obligated unless steel, iron, and manufactured products used in FRA-funded projects are
produced in the United States, unless a waiver has been granted by the US Secretary of
Transportation. For more information on FRA’s Buy America requirements and processes
please see FRA’s Answers to Frequently Asked Questions (FAQ) available at,
http:/ /www.fra.dot.gov/Pages/11.shtml. .

Appropriate Buy America certifications in the following form shall be provided with the
executed Contract and with each Change Order Proposal that includes steel, iron, and
manufactured products. Authority shall not approve a contract or such Change Order Proposal
unless the completed Buy America certification is provided. If a Certificate of Non-Compliance
is provided, the Contract or Change Order Proposal will be accepted only if the Authority
determines that an exception to the Buy America requirements might apply and has requested
and received a Waiver from the US Secretary of Transportation.
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46.12.1 Certification requirement for procurement of steel, iron, or manufactured
goods

o Certificate of Compliance with 49 U.S.C. § 24405(a)
The Contractor hereby certifies that it will meet the requirements of 49 U.S.C. § 24405(a)

Date:

Signature:

Company Name:

Title

o Certificate of Non-Compliance with 49 U.S.C. § 24405(a)

The Contractor hereby certifies that it cannot comply with the requirements of 49 U.S.C.
24405(a) buy it may meet the requirements for a waiver pursuant to 49 U.S.C. 25505(a)(2)
and has provided the Authority with a written Buy America waiver justification.

Date:

Signature:

Company Name:

Title
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46.12.2 Failure to Demonstrate Compliance

If the Contractor at any time fails to demonstrate that it is in compliance with its certification,
the Contractor must take the necessary steps in order to achieve compliance, at no cost to the
Authority. The Contractor’s failure to comply with this provision shall be a material breach of
the Contract.

46.12.3 Waiver Request Justification

Where the Contractor is unable to certify that it will meet the Buy America requirements and
believes it may qualify, pursuant to 49 U.S.C. § 24405(a)(2) for a waiver from the Buy America
requirements set forth therein, the Contractor must submit to the Authority, along with the
required certificate, a written justification detailing the reasons it believes it meets the particular
waiver exception(s). If such written justification is necessary, it shall be submitted with the
Proposal as required by the Instructions for Proposers of this RFP. At minimum, a Proposer’s
written waiver request justification shall contain:

e Description of the Project;

e Description of the steel, iron or manufactured good not meeting the Buy America
requirement;

e Description of the percentage of U.S. content in the steel, iron, or manufactured goods, as
applicable;

e Description of the efforts made to secure the Buy America compliant steel, iron, or
manufactured goods;

e Description of the bidding process used in the procurement (e.g., whether open or closed,
how many bids were received, were any compliant products offered in competing bids);

e If a waiver is based on price, cost differential(s) that would be incurred in order to secure
compliant Buy American steel, iron, or manufactured goods;

o Citation to the specific 49 U.S.C. § 24405(a)(2) waiver category(ies) under which the waiver
is sought;

e Justification supporting the application of the waiver category(ies) cited; and

¢ Contact information for the responsible party.

46.12.4 Investigation

If the evidence indicates noncompliance with Buy America requirements, the Authority will or
FRA may on its own initiate an investigation. The Contractor shall have the burden of proof to
establish compliance with its certification. If the Contractor fails to so demonstrate compliance,
then the Contractor shall substitute sufficient domestic materials without revision of the
Contract terms. Failure to comply with the provisions of this Section shall constitute a material
breach of the Contract and may lead to the initiation of debarment proceedings pursuant to 49
C.F.R. Part 29.
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46.13 Cargo Preference—Use of United States-Flag Vessels

The Contractor agrees to the following:

e To use privately owned United States-flag commercial vessels to ship at least 50 percent of
the gross tonnage (computed separately for dry bulk carriers, dry cargo liners, and tankers)
involved, whenever shipping any equipment, materials, or commodities pursuant to the
underlying Contract to the extent such vessels are available at fair and reasonable rates for
United States-flag commercial vessels.

e To furnish within twenty (20) Working Days following the date of loading for shipments
originating within the United States, or within thirty (30) Working Days following the date
of loading for shipments originating outside the United States, a legible copy of a rated, “on-
board” commercial ocean bill-of-lading in English for each shipment of cargo described in
the first bullet of this clause above. This bill-of-lading shall be furnished to the Authority
(through the Contractor in the case of a Subcontractor’s bill-of-lading) and to the Division of
National Cargo, Office of Market Development, Maritime Administration, Washington, D.C.
20590, marked with appropriate identification of the Project.

e To include these requirements in all Subcontracts issued pursuant to this Contract when the
Subcontract may involve the transport of equipment, material, or commodities by ocean
vessel.

46.14 General Federal Labor Requirements

This Project is also subject to U.S. Department of Labor, Contract Compliance Provisions as set
forth in 41 C.F.R. Part 60 and Exec. Order No. 11246, unless otherwise noted. The selected
Contractor shall comply with the Contract Compliance provisions set forth in the Technical
Assistance Guide for Federal Construction Contractors and for a Mega Project.

46.15 Davis-Bacon and Copeland Anti-Kickback Acts

46.15.1 Minimum Wages

The Contractor must pay prevailing wages on the Project, as required by 49 U.S.C. § 24405(c)(2)
and section 1606 of the American Recovery and Reinvestment Act of 2009 (“ARRA”). All
laborers and mechanics employed or working upon the site of the work, will be paid
unconditionally and not less often than once a week, and without subsequent deduction or
rebate on any account (except such payroll deductions as are permitted by regulations issued by
the U.S. Secretary of Labor under the Copeland Act (29 C.F.R. Part 3)), the full amount of wages
and bona fide fringe benefits (or cash equivalents thereof) due at time of payment computed at
rates not less than those contained in the wage determination of the Secretary of Labor provided
in Attachment G of the Signature Document, regardless of any contractual relationship which
may be alleged to exist between the Contractor or Subcontractor and such laborers and
mechanics. Notwithstanding the foregoing, for Project components that use rights-of-way
owned by a railroad, the Contractor shall comply with the provisions of 49 U.S.C. § 24405(c)(2),
with respect to the payment of prevailing wages consistent with the provisions of 49 U.S.C. §
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24312. For these purposes, wages in collective bargaining agreement negotiated under the
Railway Labor Act are deemed to comply with Davis-Bacon Act requirements.

Contributions made or costs reasonably anticipated for bona fide fringe benefits under section
1(b)(2) of the Davis-Bacon Act on behalf of laborers or mechanics are considered wages paid to
such laborers or mechanics, subject to the provisions of paragraph (1)(iv) of this section; also,
regular contributions made or costs incurred for more than a weekly period (but not less often
than quarterly) under plans, funds, or programs which cover the particular weekly period, are
deemed to be constructively made or incurred during such weekly period. Such laborers and
mechanics shall be paid the appropriate wage rate and fringe benefits on the wage
determination for the classification of work actually performed, without regard to skill, except
as provided in 29 C.F.R. Part 5.5(a)(4). Laborers or mechanics performing work in more than
one classification may be compensated at the rate specified for each classification for the time
actually worked therein: Provided that the employer's payroll records accurately set forth the
time spent in each classification in which work is performed. The wage determination
(including any additional classifications and wage rates conformed under paragraph (1)(ii) of
this section) and the Davis-Bacon poster (WH-1321) shall be posted at all times by the
Contractor and its Subcontractors at the Site in a prominent and accessible place where it can be
easily seen by the workers.

Authority shall require that any class of laborers or mechanics, including helpers, which is not
listed in the wage determination and which is to be employed under the contract shall be
classified in conformance with the wage determination. Authority shall approve an additional
classification and wage rate and fringe benefits therefore only when the following criteria have
been met:

e Except with respect to helpers as defined as 29 C.F.R. 5.2(n)(4), the Work to be performed by
the classification requested is not performed by a classification in the wage determination;
and

e The classification is utilized in the area by the construction industry; and

e The proposed wage rate, including any bona fide fringe benefits, bears a reasonable
relationship to the wage rates contained in the wage determination; and

e With respect to helpers as defined in 29 C.F.R. 5.2(n)(4), such a classification prevails in the
area in which the Work is performed.

If the Contractor and the laborers and mechanics to be employed in the classification (if known),
or their representatives, and Authority agree on the classification and wage rate (including the
amount designated for fringe benefits where appropriate), a report of the action taken shall be
sent by Authority to the Administrator of the Wage and Hour Division, Employment Standards
Administration, U.S. Department of Labor, Washington, DC 20210. The Administrator, or an
authorized representative, will approve, modify, or disapprove every additional classification
action within thirty (30) days of receipt and so advise Authority or will notify Authority within
the 30-day period that additional time is necessary.
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In the event the Contractor, the laborers or mechanics to be employed in the classification, or
their representatives, and Authority do not agree on the proposed classification and wage rate
(including the amount designated for fringe benefits, where appropriate), Authority shall refer
the questions, including the views of all interested parties and the recommendation of
Authority, to the Administrator for determination. The Administrator, or an authorized
representative, will issue a determination within 30 days of receipt and so advise Authority or
will notify Authority within the 30-day period that additional time is necessary.

The wage rate (including fringe benefits where appropriate) determined pursuant to
paragraphs (ii) or (iii) of this section, shall be paid to all workers performing work in the
classification under this Agreement from the first day on which work is performed in the
classification.

Whenever the minimum wage rate prescribed in the Agreement for a class of laborers or
mechanics includes a fringe benefit which is not expressed as an hourly rate, the Contractor
shall either pay the benefit as stated in the wage determination or shall pay another bona fide
fringe benefit or an hourly cash equivalent thereof.

If the Contractor does not make payments to a trustee or other third person, the Contractor may
consider as part of the wages of any laborer or mechanic the amount of any costs reasonably
anticipated in providing bona fide fringe benefits under a plan or program, provided, that the
Secretary of Labor has found, upon the written request of the Contractor, that the applicable
standards of the Davis-Bacon Act have been met. The Secretary of Labor may require the
Contractor to set aside in a separate account assets for the meeting of obligations under the plan
or program.

Authority shall require that any class of laborers or mechanics which is not listed in the wage
determination and which is to be employed under the Agreement shall be classified in
conformance with the wage determination. Authority shall approve an additional classification
and wage rate and fringe benefits therefor only when the following criteria have been met:

e The work to be performed by the classification requested is not performed by a classification
in the wage determination; and

e The classification is utilized in the area by the construction industry; and

e The proposed wage rate, including any bona fide fringe benefits, bears a reasonable
relationship to the wage rates contained in the wage determination.

If the Contractor and the laborers and mechanics to be employed in the classification (if known),
or their representatives, and Authority agree on the classification and wage rate (including the
amount designated for fringe benefits where appropriate), a report of the action taken shall be
sent by Authority to the Administrator of the Wage and Hour Division, Employment Standards
Administration, Washington, DC 20210. The Administrator, or an authorized representative,
will approve, modify, or disapprove every additional classification action within 30 days of
receipt and so advise Authority or will notify Authority within the 30-day period that
additional time is necessary.
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In the event the Contractor, the laborers or mechanics to be employed in the classification, or
their representatives, and Authority do not agree on the proposed classification and wage rate
(including the amount designated for fringe benefits, where appropriate), Authority shall refer
the questions, including the views of all interested parties and the recommendation of
Authority, to the Administrator for determination. The Administrator, or an authorized
representative, will issue a determination with 30 days of receipt and so advise Authority or
will notify Authority within the 30-day period that additional time is necessary.

The wage rate (including fringe benefits where appropriate) determined pursuant to
paragraphs (a)(1)(v) (B) or (C) of this section, shall be paid to all workers performing work in
the classification under this Agreement from the first day on which work is performed in the
classification.

46.15.2 Withholding

Authority shall upon its own action or upon written request of an authorized representative of
the Department of Labor withhold or cause to be withheld from the Contractor under this
Contract or any other federal contract with the same prime contractor, or any other federally-
assisted contract subject to Davis-Bacon prevailing wage requirements, which is held by the
same prime contractor, so much of the accrued payments or advances as may be considered
necessary to pay laborers and mechanics, including apprentices, trainees, and helpers,
employed by the Contractor or any subcontractor the full amount of wages required by the
Agreement. In the event of failure to pay any laborer or mechanic, including any apprentice,
trainee, or helper, employed or working on the site of the Work (or under the United States
Housing Act of 1937 or under the Housing Act of 1949 in the construction or development of
the project), all or part of the wages required by the Contract, Authority may, after written
notice to the Contractor, sponsor, applicant, or owner, take such action as may be necessary to
cause the suspension of any further payment, advance, or guarantee of funds until such
violations have ceased.

46.15.3 Payrolls and Basic Records

Payrolls and basic records relating thereto shall be maintained by the Contractor during the
course of the Work and preserved for a period of six (6) years thereafter for all laborers and
mechanics working at the site of the Work (or under the United States Housing Act of 1937, or
under the Housing Act of 1949, in the construction or development of the project). Such records
shall contain the name, address, and social security number of each such worker, his or her
correct classification, hourly rates of wages paid (including rates of contributions or costs
anticipated for bona fide fringe benefits or cash equivalents thereof of the types described in
Section 1(b)(2)(B) of the Davis-Bacon Act), daily and weekly number of hours worked,
deductions made, and actual wages paid. Whenever the Secretary of Labor has found under 29
C.E.R. §5.5(a)(1)(iv) that the wages of any laborer or mechanic include the amount of any costs
reasonably anticipated in providing benefits under a plan or program described in Section
1(b)(2)(B) of the Davis-Bacon Act, the Contractor shall maintain records which show that the
commitment to provide such benefits is enforceable, that the plan or program is financially
responsible, and that the plan or program has been communicated in writing to the laborers or
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mechanics affected, and records which show the costs anticipated or the actual cost incurred in
providing such benefits. The Contractor or subcontractors employing apprentices or trainees
under approved programs shall maintain written evidence of the registration of apprenticeship
programs and certification of trainee programs, the registration of the apprentices and trainees,
and the ratios and wage rates prescribed in the applicable programs.

The Contractor shall submit weekly for each week in which any Contract Work is performed a
copy of all payrolls to the Authority for transmission to the Federal Railroad Administration
(FRA). The Contractor is also responsible for the submission of copies of payrolls by all
Subcontractors.

The payrolls submitted shall set out accurately and completely all of the information required to
be maintained under Section 5.5(a)(3)(i) of 29 C.F.R. Part 5. This information may be submitted
in any form desired. Optional Form WH-347 is available for this purpose and may be purchased
from the Superintendent of Documents (Federal Stock Number 029-005-00014-1), U.S.
Government Printing Office, Washington, D.C. 20402.

Each payroll submitted shall be accompanied by a Statement of Compliance signed by the
Contractor or Subcontractor or his or her agent who pays or supervises the payment of the
persons employed under the Contract, and shall certify the following:

e That the payroll for the payroll period contains the information required to be maintained
under Section 5.5(a)(3)(i) of 29 C.F.R. Part 5, and that such information is correct and
complete

e That each laborer or mechanic (including each helper, apprentice, and trainee) employed on
the contract during the payroll period has been paid the full weekly wages earned, without
rebate, either directly or indirectly, and that no deductions have been made either directly
or indirectly from the full wages earned, other than permissible deductions as set forth in
Regulations, 29 C.F.R. Part 3

e That each laborer or mechanic has been paid not less than the applicable wage rates and
fringe benefits or cash equivalents for the classification of work performed, as specified in
the applicable wage determination incorporated into the Contract

The weekly submission of a properly executed certification set forth on the reverse side of
Optional Form WH-347 shall satisfy the requirement for submission of the “Statement of
Compliance” required by paragraph (a)(3)(ii)(B) of this section.

The falsification of any of the above certifications may subject the Contractor or Subcontractor
to civil or criminal prosecution under Section 1001 of Title 18 and Section 231 of Title 31 of the
United States Code.

The Contractor or Subcontractor shall make the records required under paragraph (a)(3)(i) of
this section available for inspection, copying, or transcription by authorized representatives of
the Federal Railroad Administration (FRA), the Department of Labor (DOL), and the Authority,
and shall permit such representatives to interview employees during working hours on the job.
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If the Contractor or Subcontractor fails to submit the required records or to make them
available, the federal agency may, after written notice to the Contractor, sponsor, applicant, or
owner, take such action as may be necessary to cause the suspension of any further payment,
advance, or guarantee of funds. Furthermore, failure to submit the required records upon
request or to make such records available may be grounds for debarment action pursuant to 29
C.FR.§5.12.

46.15.4 Apprentices and Trainees

46.15.4.1 Apprentices

Apprentices will be permitted to work at less than the predetermined rate for the Work they
performed when they are employed pursuant to and individually registered in a bona fide
apprenticeship program registered with the U.S. Department of Labor, Employment and
Training Administration, Bureau of Apprenticeship and Training, or with a State
Apprenticeship Agency recognized by the Bureau, or if a person is employed in his or her first
90 days of probationary employment as an apprentice in such an apprenticeship program, who
is not individually registered in the program, but who has been certified by the Bureau of
Apprenticeship and Training or a State Apprenticeship Agency (where appropriate) to be
eligible for probationary employment as an apprentice. The allowable ratio of apprentices to
journeymen on the job site in any craft classification shall not be greater than the ratio permitted
to the Contractor as to the entire work force under the registered program. Any worker listed
on a payroll at an apprentice wage rate, who is not registered or otherwise employed as stated
above, shall be paid not less than the applicable wage rate on the wage determination for the
classification of work actually performed. In addition, any apprentice performing work on the
job site in excess of the ratio permitted under the registered program shall be paid not less than
the applicable wage rate on the wage determination for the work actually performed. Where the
Contractor is performing construction on a project in a locality other than that in which its
program is registered, the ratios and wage rates (expressed in percentages of the journeyman's
hourly rate) specified in the Contractor's or Subcontractor's registered program shall be
observed. Every apprentice must be paid at not less than the rate specified in the registered
program for the apprentice's level of progress, expressed as a percentage of the journeymen
hourly rate specified in the applicable wage determination. Apprentices shall be paid fringe
benefits in accordance with the provisions of the apprenticeship program. If the apprenticeship
program does not specify fringe benefits, apprentices must be paid the full amount of fringe
benefits listed on the wage determination for the applicable classification. If the Administrator
of the Wage and Hour Division of the U.S. Department of Labor determines that a different
practice prevails for the applicable apprentice classification, fringes shall be paid in accordance
with that determination. In the event the Bureau of Apprenticeship and Training, or a State
Apprenticeship Agency recognized by the Bureau, withdraws approval of an apprenticeship
program, the Contractor shall no longer be permitted to utilize apprentices at less than the
applicable predetermined rate for the work performed until an acceptable program is approved.
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46.15.4.2 Trainees

Except as provided in 29 C.F.R. § 5.16, trainees will not be permitted to work at less than the
predetermined rate for the work performed unless they are employed pursuant to and
individually registered in a program which has received prior approval, evidenced by formal
certification by the U.S. Department of Labor, Employment and Training Administration. The
ratio of trainees to journeymen on the job site shall not be greater than permitted under the plan
approved by the Employment and Training Administration. Every trainee must be paid at not
less than the rate specified in the approved program for the trainee's level of progress,
expressed as a percentage of the journeyman hourly rate specified in the applicable wage
determination. Trainees shall be paid fringe benefits in accordance with the provisions of the
trainee program. If the trainee program does not mention fringe benefits, trainees shall be paid
the full amount of fringe benefits listed on the wage determination unless the Administrator of
the Wage and Hour Division determines that there is an apprenticeship program associated
with the corresponding journeyman wage rate on the wage determination which provides for
less than full fringe benefits for apprentices. Any employee listed on the payroll at a trainee rate
who is not registered and participating in a training plan approved by the Employment and
Training Administration shall be paid not less than the applicable wage rate on the wage
determination for the classification of work actually performed. In addition, any trainee
performing work on the job site in excess of the ratio permitted under the registered program
shall be paid not less than the applicable wage rate on the wage determination for the work
actually performed. In the event the Employment and Training Administration withdraws
approval of a training program, the Contractor shall no longer be permitted to utilize trainees at
less than the applicable predetermined rate for the work performed until an acceptable program
is approved.

46.15.4.3 Equal Employment Opportunity

The utilization of apprentices, trainees, and journeymen under this part shall be in conformity
with the equal employment opportunity requirements of Executive Order 11246, as amended,
and 29 C.F.R. Part 30.

46.15.5 Compliance with Copeland Act requirements

The Contractor shall comply with the requirements of 29 C.F.R. Part 3, which are incorporated
by reference in this Contract.

46.15.6 Economy and Efficiency in Government Procurement Through Compliance
with Certain Immigration and Nationality Act Provisions and Use of an
Electronic Employment Eligibility Verification System

The Contractor and Subcontractors shall comply with the requirements of Executive Order No.

12989, as amended, which are incorporated by reference in this Contract, to use an electronic

employment verification system as designated by the Secretary of Homeland Security. This

system has been designated to be the United States Citizenship and Immigration Service

(USCIS) E-Verify System. The Contractor and its Subcontractors are further required to comply

with the Federal Acquisition Regulations, as amended, which require compliance with the E-

Verify System and its requirements.
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46.15.7 Subcontracts

The Contractor or Subcontractor shall insert in any Subcontracts the clauses contained in 29
C.F.R. §§5.5(a)(1) through (10) and such other clauses as the Federal Railroad Administration
may by appropriate instructions require, and also a clause requiring the Subcontractors to
include these clauses in any lower-tier Subcontracts. The Contractor shall be responsible for the
compliance by any Subcontractor or lower-tier Subcontractor with all the contract clauses in 29
C.FR.§55.

46.15.8 Contract Termination: Debarment

A breach of the contract clauses in 29 C.F.R. §5.5 may be grounds for termination of the
Contract, and for debarment as a contractor and a subcontractor as provided in 29 C.E.R. § 5.12.

46.15.9 Compliance with Davis-Bacon and Related Acts

All rulings and interpretations of the Davis-Bacon and Related Acts contained in 29 C.F.R. Parts
1, 3, and 5 are hereby incorporated by reference in this Contract.

46.15.10 Disputes Concerning Labor Standards

Disputes arising out of the labor standards provisions of this Contract shall not be subject to the
general “Disputes” clause of this Contract (Section 51). Such disputes shall be resolved in
accordance with the procedures of the Department of Labor set forth in 29 C.F.R. Parts 5, 6, and
7. Disputes within the meaning of this clause include disputes between the Contractor (or any
of its Subcontractors) and the Authority, the U.S. Department of Labor, or their employees or
their representatives.

46.15.11 Certification of Eligibility

By entering into this Contract, the Contractor certifies that neither it (nor he or she) nor any
person or firm who has an interest in the Contractor, is a person or firm ineligible to be awarded
government contracts by virtue of Section 3(a) of the Davis-Bacon Act or 29 C.E.R. § 5.12(a)(1).

No part of this Agreement shall be subcontracted to any person or firm ineligible for award of a
government contract by virtue of Section 3(a) of the Davis-Bacon Act or 29 C.F.R. § 5.12(a)(1).

The penalty for making false statements is prescribed in the U.S. Criminal Code, 18 U.S.C.
§ 1001.

46.16 Contract Work Hours and Safety Standards

46.16.1 Overtime Requirements

Neither the Contractor nor any Subcontractor contracting for any part of the Work which may
require or involve the employment of laborers or mechanics shall require or permit any such
laborer or mechanic in any workweek in which he or she is employed on such Work to work in
excess of forty (40) hours in such workweek unless such laborer or mechanic receives
compensation at a rate not less than one and one-half (1 1/2) times the basic rate of pay for all
hours worked in excess of forty (40) hours in such workweek.
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46.16.2 Violation, Liability for Unpaid Wages, Liquidated Damages

In the event of any violation of the clause set forth in Section 46.16.1, the Contractor and any
Subcontractor responsible therefor shall be liable for the unpaid wages. In addition, the
Contractor and Subcontractor shall be liable to the United States for liquidated damages. Such
liquidated damages shall be computed with respect to each individual laborer or mechanic,
including watchmen and guards, employed in violation of the clause set forth in Section 46.16.1,
in the sum of $10 for each calendar day on which such individual was required or permitted to
work in excess of the standard workweek of forty (40) hours without payment of the overtime
wages required by the clause set forth in Section 46.16.1.

46.16.3 Withholding for Unpaid Wages and Liquidated Damages

Authority shall upon its own action or upon written request of an authorized representative of
the Department of Labor withhold or cause to be withheld, from any moneys payable on
account of work performed by the Contractor or Subcontractor under any such Contract or any
other federal contract with the same prime contractor, or any other federally-assisted contract
subject to the Contract Work Hours and Safety Standards Act, which is held by the same prime
contractor, such sums as may be determined to be necessary to satisfy any liabilities of such
Contractor or Subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in Section 46.16.2.

46.16.4 Final Labor Summary

The Contractor and each Subcontractor shall furnish to the recipient, upon the completion of the
Work, a summary of all employment, indicating for the completed Project, the total hours
worked and the total amount earned.

46.16.5 Final Certification

Upon completion of the Work, the Contractor shall submit to the Authority with the voucher
for final payment for any work performed, a certificate concerning wages and classifications for
laborers and mechanics, including apprentices and trainees employed on the Project, in the
following form:
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THE UNDERSIGNED CONTRACTOR ON CONTRACT:

hereby certifies that all laborers, mechanics,

apprentices, and trainees employed by him or by a Subcontractor performing Work on the
Project have been paid wages at rates not less than those required by the Contract Documents,
and that the Work performed by each such laborer, mechanic, apprentice or trainee conformed
to the classifications set forth in the Contract Documents or training program provisions
applicable to the wage rate paid.

SIGNATURE:

PRINTED NAME:

TITLE:

DATE:
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46.16.6 Notice to the Recipient of Labor Disputes

Whenever the Contractor has acknowledged that any actual or potential labor dispute is
delaying or threatens to delay the timely performance of the Work, the Contractor shall
immediately give notice thereof, including all relevant information with respect thereto, to the
Authority.

46.16.7 Safety

Pursuant to Section 107 of the Contract Work Hours and Safety Standards Act and Department
of Labor Regulations at 29 CFR Part 1926, no laborer or mechanic working on this Contract shall
be required to work in surroundings or under working conditions that are unsanitary,
hazardous, or dangerous to their health and safety as determined under applicable health
standards promulgated by the Secretary of Labor.

46.16.8 Insertion in Subcontracts

The Contractor or Subcontractor shall insert in any Subcontracts the clauses set forth in sub-
sections 1-7 of this Contract Work Hours and Safety Standards (Section 46.16) clause, and also a
clause requiring the Subcontractors to include these clauses in any lower-tier Subcontracts. The
Contractor shall be responsible for compliance by any Subcontractor or lower-tier Subcontractor
with sub-sections 1-7 as set forth in this Section 46.16.

46.17 Site Visits

The Contractor agrees that FRA, through its authorized representatives, has the right, at all
reasonable times, to make site visits to review Project accomplishments and for other reasons. If
any site visit is made by FRA on the premises of the Contractor or any of its subcontractors
under this Contract, the Contractor shall provide and shall require its subcontractors to provide,
all reasonable facilities and assistance for the safety and convenience of FRA representatives in
the performance of their duties. All site visits and evaluations shall be performed in such a
manner as will not unduly delay work being conducted by the Contractor or subcontractor.

46.18 Reprints of Publications

Whenever an employee of a Contractor-Related Entity writes an article regarding the Project or
otherwise resulting from work under this Contract that is published in a scientific, technical, or
professional journal or publication, the Contractor shall ensure that the Authority is sent two
reprints of the publication, clearly referenced with the appropriate identifying information.
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46.
The

19 Certification Regarding Lobbying

undersigned certifies, to the best of his or her knowledge and belief, that the following are

true:

No federal appropriated funds have been or will be paid, by or on behalf of the
undersigned, to any person for influencing or attempting to influence an officer or employee
of any agency, a member of Congress, an officer or employee of Congress in connection
with the awarding of any federal contract, the making of any federal grant, the making of
any federal loan, the entering into of any cooperative agreement, and the extension,
continuation, renewal, amendment, or modification of any federal contract, grant, loan, or
cooperative agreement.

If any funds other than federal appropriated funds have been paid or will be paid to any
person for influencing or attempting to influence an officer or employee of any agency, a
member of Congress, an officer or employee of Congress, or an employee of a member of
Congress in connection with this federal contract, grant, loan, or cooperative agreement, the
undersigned shall complete and submit Standard Form-LLL, “Disclosure Form to Report
Lobbying”, in accordance with its instructions.

The undersigned shall require that the language of this certification be included in the
award documents for all sub-awards at all tiers (including subcontracts, sub-grants, and
contracts under grants, loans, and cooperative agreements), and that all sub-recipients shall
certify and disclose accordingly.

This certification is a material representation of fact upon which reliance is placed when this
transaction was made or entered into. Submission of this certification is a prerequisite for
making or entering into this transaction imposed by 31 U.S.C. § 1352. Any person who fails to

file

the required certification shall be subject to a civil penalty of not less than $10,000 and not

more than $100,000 for each such failure.

Executed this day of , 20

Company Name:

By:
(Signature of Company Official)
(Title of Company Official)
Note:
1) If Joint Venture, each Joint Venture member shall provide the above information and sign the certification.

Page B-111
Book 2, PART B — General Provisions



RFP No. HSR 11-16 California High-Speed Train Project

46.20 Equal Employment Opportunity Certification

[To be executed by the Contractor, all joint venture members of the Contractor, and all
Subcontractors]

The undersigned certifies on behalf of that:

(Name of entity making certification)

[check one of the following boxes]

[] It has developed and has on file at each establishment affirmative action programs
pursuant to 41 C.F.R. Part 60-2 (Affirmative Action Programs).

[ ] It is not subject to the requirements to develop an affirmative action program under 41
C.F.R. Part 60-2 (Affirmative Action Programs).

[check one of the following boxes]

[] 1t has not participated in a previous contract or subcontract subject to the equal
opportunity clause described in Executive Orders 10925, 11114 or 11246.

[ ] It has participated in a previous contract or subcontract subject to the equal opportunity
clause described in Executive Orders 10925, 11114, or 11246, and, where required, it has
filed with the Joint Reporting Committee, the Director of the Office of Federal Contract
Compliance, a Federal Government contracting or administering agency, or the former
President’s Committee on Equal Employment Opportunity, all reports due under the
applicable filing requirements.

Signature:

Title:

Date:

If not the Contractor, relationship to the Contractor:

47 Small and Disadvantaged Business Enterprise Program

The Contractor shall comply with the Authority’s Small and Disadvantaged Business Enterprise
Program which establishes an overall 30 percent goal for small business utilization in the
Authority’s contracting and procurement program. The Contractor shall also comply with 41
C.E.R. Part 60,

Page B-112
Book 2, Part B: General Provisions



California High-Speed Train Project RFP No. HSR 11-16

Best Practices of 49 C.F.R. Part 26, Executive Order 11246 and Title VI of the Civil Rights Act of
1964 and related statutes.

More detailed information regarding the Authority’s Small and Disadvantaged Business
Enterprise Program requirements, including SB utilization reporting, Substitution/Termination
processes, Prompt Payment Provisions, Recognized SB Roster of Certifying Agencies and other
performance related factors, refer to the Authority’s Small and Disadvantaged Business
Enterprise Program, located in Book 3, Part A.

48 Supplemental Terms and Conditions for Contracts Using ARRA
Funds

48.1 ARRA-Funded Project

Funding for this contract has been provided through the American Recovery and Reinvestment
Act (ARRA) of 2009, Pub. L. 111-5. All contractors, including both prime and subcontractors, are
subject to audit by appropriate federal or State of California (State) entities. The State has the
right to cancel, terminate, or suspend the contract if any contractor or subcontractor fails to
comply with the reporting and operational requirements contained herein.

48.2 Enforceability

Contractor agrees that if Contractor or one of its subcontractors fails to comply with all
applicable federal and State requirements governing the use of ARRA funds, the State may
withhold or suspend, in whole or in part, funds awarded under the program, or recover
misspent funds following an audit. This provision is in addition to all other remedies available
to the State under all applicable State and federal laws.

48.3 Prohibition on Use of ARRA Funds

Contractor agrees in accordance with ARRA, Provision 1604, that none of the funds made
available under this contract may be used for any casino or other gambling establishment,
aquarium, zoo, golf course, or swimming pools.

48.4 Wage Rate Requirements

The Contractor assures that it and its sub-recipients shall fully comply with ARRA, Provision
1606, and 49 U.S.C. §24405(c)(2), and notwithstanding any other provision of law and in a
manner consistent with other provisions of ARRA, all laborers and mechanics employed by
contractors and subcontractors on projects funded directly by, or assisted in whole or in part by,
and through the federal government pursuant to ARRA shall be paid wages at rates not less
than those prevailing on projects of a character similar in the locality as determined by the
United States Secretary of Labor in accordance with Subchapter IV of 40 U.S.C. Chapter 31
(Davis-Bacon Act). It is understood that the Secretary of Labor has the authority and functions
set forth in Reorganization Plan Numbered 14 or 1950 (64 Stat. 1267; 5 U.S.C. App.) and Section
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3145 of Title 40, United States Code. For Project components that use or would use rights-of-
way owned by a railroad, the Grantee shall comply with the provisions of 49 U.S.C.
§ 24405(c)(2), with respect to the payment of prevailing wages consistent with the provisions of
49 U.S.C. §24312. For these purposes, wages in collective bargaining agreements negotiated
under the Railway Labor Act are deemed to comply with Davis-Bacon Act requirements. For
Project components that do not use or would not use rights-of-way owned by a railroad, the
Grantee will comply with the provisions of 40 U.S.C. § 3141 et seq.

48.5 Inspection of Records

In accordance with ARRA Sections 902, 1514, and 1515, Contractor agrees that it shall permit the
State of California, the United States Comptroller General or his representative, or the
appropriate Inspector General appointed under Section 3 or 8G of the United States Inspector
General Act of 1978 or his representative to perform the following:

e Exam